A.B. 283

ASSEMBLY BILL NO. 283—COMMITTEE ON COMMERCE AND LABOR
(ON BEHALF OF CONSUMER AFFAIRS DIVISION)

FEBRUARY 18, 1999

Referred to Committee on Commerce and Labor

SUMMARY —Revises provisions governing solicitation by telephone. (BDR 52-743)

FISCAL NOTE: Effect on Local Government: No.
Effect on the State or on Industrial Insurance: No.

EXPLANATION — Matter in bolded italics is new; matter between brackets foritted-material} is material to be omitted.

AN ACT relating to solicitation by telephone; requiring an applicant for registration as a seller and
certain persons associated with a seller to obtain a work card issued by the sheriff of the
county in which the business of the seller is located; and providing other matters properly
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relating thereto.

THE PEOPLE OF THE STATE OF NEVADA, REPRESENTED IN SENATE

AND ASSEMBLY, DO ENACT ASFOLLOWS:

Section 1. NRS599B.090 is hereby amended to read as follows:
599B.090 1. An applicant for registration as a seller must submit to
thedivision, in such form asit prescribes, awritten application for
registration. The application must:
(a) Set forth the name of the applicant, including each name under
which he intends to do business;
(b) Set forth the name of any parent or affiliated entity that:
(1) Will engagein abusiness or other transaction with the consumer
relating to any sale or donation solicited by the applicant; or
(2) Acceptsresponsibility for any statement or act of the applicant
relating to any sale or donation solicited by the applicant;
(c) Set forth the complete street address of each location, designating
the principal location, from which the applicant will be doing business,
(d) Containalist of al telephone numbers to be used by the applicant,
with the address where each telephone using these numbers will be
located;
(e) Set forth the name and address of

each:
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(1) Principal officer, director, trustee, shareholder, owner or partner
of the applicant, and of each other person responsible for the management
of the business of the applicant;

(2) Person responsible for alocation from which the applicant will do
business; and

(3) Salesman to be employed by or otherwise associated with the
applicant;

(f) Be accompanied by a copy of any:

(1) Script, outline or presentation the applicant will require a
salesman to use when soliciting or, if no such document is used, a
statement to that effect;

(2) Salesor donation information or literature to be provided by the
applicant to a salesman, or of which the applicant will inform the
salesman; and

(3) Salesor donation information or literature to be provided by the
applicant to a consumer in connection with any solicitation;

(g) If the applicant is acorporation, be signed by an officer of the
corporation; and

(h) If the applicant isanatural person, be completed personally by the
applicant.

2.  Any material submitted pursuant to paragraph (f) of subsection 1is
submitted for the records of the division and not for the approval of the
division.

3. Theinformation provided pursuant to paragraph (f) of subsection 1
by an applicant for registration as a seller is confidential and may only be
released to alaw enforcement agency, to a court of competent jurisdiction
or by order of a court of competent jurisdiction.

4. If the applicant is other than a natural person, or if any parent or
affiliated entity isidentified pursuant to paragraph (b) of subsection 1, the
applicant must, for itself and any such entity, identify its place of
organization and:

(@) Inthe case of apartnership, provide a copy of any written
partnership agreement; or

(b) Inthe case of acorporation, provide a copy of its articles of
incorporation and bylaws.

5. An application filed pursuant to this section must be verified and
accompanied by:

(@) A bond, letter of credit or certificate of deposit satisfying the
requirements of NRS 599B.100;

(b) A feefor registration in the amount of $6,000;

(c) If subsection 6 applies, the additional bond, letter of credit or

certificate of deposit and the additional fee required by that subsection;

and
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(d) 0-6
' —al A copy of:
(1) Thework card issued to the seller pursuant to subsection 1 of
NRS 599B.115; and
(2) Thework cards of any other persons associated with the seller
who are required to obtain work cards pursuant to subsection 2 of NRS
599B.115.
6. If an applicant intends to do business under any assumed or
fictitious name, he must, for each such name:
() Filean additional bond, letter of credit or certificate of deposit
satisfying the requirements of NRS 599B.100; and
(b) Pay an additional fee for registration in the amount of $6,000.
Sec. 2. NRS599B.115 is hereby amended to read as follows:
599B. 115 1 Each appl|cant for reglstratron asaseller [who intends

obta| n awork card |ssued pursuant to subsect|on 3 by the shenff of the
county in which the business of the applicant is located.
2. Each pr| nci pal offlcer di rector trustee shareholder{andrempteyee

owner partner and empI oyee of a
sdller, and each salesman associated with a seller who is not an employee
of the seller, must obtain awork card issued pursuant to subsection 3 by
the sheriff of the county in which the business of the seller islocated that
authorizes his association with the seller.

3 The sheriff of a county shaII |59Je awork card to {aseHeewhe

seHer—} each person who IS requrred by th|s sectlon to obtaln awork card
and who complies with the requirements established by the sheriff for the
issuance of such acard. A work card issued pursuant to this section must
be renewed each year.

4. If the sheriff of a county requires an applicant for awork card to
submit a set of hisfingerprints with his application, the sheriff may submit
the fingerprints to the central repository for Nevada records of criminal
history and to the Federal Bureau of Investigation to determine the
criminal history of the applicant.

Sec. 3. NRS599B.140 is hereby amended to read as follows:

599B.140 1. Each person registered pursuant to the provisions of this
chapter must renew his registration annually by:

(a) Payingthefeefor registration;

(b) Submitting to the division the application required by NRS
599B.090 or 599B.120, whichever applies,

and



O~NO O WN P

(c) If thepersonisaseller,
subml tting to the division a copy of the work

card obtained by:

(1) The sdller pursuant to subsection 1 of NRS 599B.115; and

(2) Each principal officer, director, trustee, shareholder, femployee}
owner , partner and fpartner} employee of the seller , and each salesman
associated with the seller who is not an employee of the el ler, pursuant to
subsection 2 of NRS 599B.115.

2. Registration expires on the anniversary of the issuance of the
registration. A registrant who wishes to renew his registration must do so
on or before the date his registration expires.

3. For the purposes of NRS 599B.080, a person who failsto renew his
registration within the time required by this section is not registered
pursuant to this chapter.

4. Except as otherwise provided in NRS 599B.160, if any material
change in the information submitted for registration occurs before the date
for renewal, aregistrant shall submit that information to the division within
10 days after the registrant obtains knowledge of the change.
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