DISCLAIMER

Electronic versions of the exhibits in these minutes may
not be complete.

This information is supplied as an informational service
only and should not be relied upon as an official record.

Original exhibits are on file at the Legislative Counsel
Bureau Research Library in Carson City.

Contact the Library at (775) 684-6827 or
library@Icb.state.nv.us.
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Cigarette Tax Issues

Cigarette consumption has declined steadily over the last
few decades both in per capita terms and in total
consumption.

= Consumption has declined due to health concerns, smoking
restrictions on smoking in work places and public areas, and
increases in prices and taxes.

* Per capita consumption (absent that caused by price
increases) has declined on average by between 2 percent to
3 percent annually over this period.

= The revenue stream is also susceptible to increased federal,
state, and local regulation, and possibly further taxation.

Cigarette tax evasior has been identified as a state problem
by the Board of Equalization (BOE), and as a national
problem by the Bureau of Alcohol, Tobacco and Firgarms.

<

» The BOE astimates current revenue lossas dus to tax
evasion in the low hundreds of millions of dolars.

* TaxIncreases for cigareties would result in higher losses and
could encourage additional evasion.

= No new cigarette lax enforcement measures have been
proposed as part of the Governor's tax proposatl.
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The appropriate level of taxation for cigarettes Is subject to
considerable debate.

* The tax is generally regressive in its impacts based on
income.

*  Most analysts argue that taxation is warranted dus to
smoking's social costs.

LEGISLATIVE ANALYST’S OFFICE b

G- ol 1 |



h3°8%)

"(ZT00T W A0 18 1S9 ‘0661 UI 0) X€) JUSWINIS,, 3Y) — VSN
ap Jo 53500 Yord 1ad o pure (ZO0T WI F6E ‘0661 U FOT) Xe) ISIOXI [8IOPAJ
P (T0OT W ALS ‘0661 W #9p) X} SI[ES PUB ISI0X3 IS AN SIPNIOU] ,

‘0661 29UIS %8¢ AJuo dn

duo3 sey (N-1dD) Xopuf ug
SI2WNSu0)) 3y} AqQ painseow

Se ‘UOHB[JUI “QfIyMUBIJA

yoed 1d 7z'€$

0} 981§ WO} — 0661 0UIS %G/
dn su03 aAey sao11d anoredin
"T00T W OF 1$ 03 0661 Ut yord

Jod 379 woy — 0661 0UIS %31 |
dn su03 2aey saxe) aporeSiH

NIJH
»SIXBL,
020BqO L &

007

0661

C00T-0661 -S32L1] pue sIxe ], oto&&wmo BPBAIN

Hoed
Jad

S)u)

&3 &4



hd®h?

& Q&
& &

&
N

& &
e

o &

A

A
of

A

A
¥ & & $

A

0

07

N IdO —-
LA
XBJ, o

\ o¥
09

P
B -
.ua 23 -

Iduey)

001
\l\\ &

1741

ouDLf 2wl 1Y} Ut 9,85 4q pasvatous Kjuo sy ‘N-JdD oY1 &q painsvaw sv ‘uoymifuf

%S UISH 2aDY s2014d puv ‘%I [ dn 3103 aavy siayous PpvasN Aq So112.4081> fo yovd v ue pwd saxvy ‘Ge61 ouls

0661 2ouls 3uvy) ua243J
(N-1dD) uoyvifuf “a s214g puw saxv ] 33124081 vpYAIN

CA o A



