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STATE OF NEVADA
OFFICE OF THE STATE TREASURER
February 18, 2003

The Honorable Morse Arberry, Jr.
Chairman, Assembly Committee
On Ways and Means

Dear Chairman Arberry:

As requested, I am hereby providing you and the Assembly Ways and Means Committee

members a schedule of projected General Fund cash flows between J. anuary 1, 2003 and June 30,
2003.

The schedule includes projected General Fund resources, expenditures and cash balances on a
weekly basis. Separate revenue projections, expenditures and cash balances have been included
based on the Governor’s recommended tax increases, transfer from the Rainy Day Fund and

supplemental appropriations. A statement of assumptions and procedures has also been
included.

My office has conducted this exercise using historical data. So, while there is a quantitative
approach to this analysis, this projection is subject to many variables which could well lead to
these cash flow projections being materially different for what is contained herein.

As a frame of reference I have also enclosed a schedule of cash General Fund cash balances from
July 2000 through January 2003.

Sincerely, .
“ ) -

Brian K. Krolicki

Treasurer
CARSON CITY OFFICE STATE TREASURER PROGRAMS LAS VEGAS OFFICE
State Treasurer America’s College Savings Plan 555 E. Washington Avenue, Suite 5300
101 N. Carson Street, Suite 4 Millenniuvm Scholarship Program Las Vegas, Nevada 89101-1074
Carson City, Nevada 89701-4786 Unclaimed Property (702) 486-2488 Telephone
(775) 684-5600 Telephone (702) 486-2490 Fax

(775) 684-5623 Fax
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Nevada State Treasurer
Cash Flow Projections
January 1, 2003 -- June 30, 2003

Statement of Material Procedures and Assumptions

In all material respects, actual transactions for the month of January were placed in the schedule
as appropriate.

A projected weekly cash balance has been determined as if the tax law changes and supplemental
appropriations have not been enacted and a second projection has been determined as if they
have been enacted. The two projections have been listed side-by-side (actually one under the
other). The transfers from the Distributive School Account could not be determined for both
scenarios and has been included in the cash balances under the current structure.

Sales and Business Taxes are deposited as received in budget account 6060 within the General
Fund. On a quarterly basis the Department of Taxation allocates the receipts into appropriate
revenue accounts and transfers funds to county governments and Fund 615. Cash receipts were
analyzed over the most recent 19 months and placed in the schedule in the expected week of
deposit. Using a weighted average and historical payments to the counties, the projected transfer
was placed in the schedule based on the expected transfer date. The increase in Business License
Tax, if enacted and effective April 1, 2003, will have no cash flow impact (did not consider
implementation costs for the Department of Taxation) during the period under consideration.
The tax for the April — June quarter is not due until July 31.

Most Gaming Taxes are deposited as received in balance sheet account 2038 within the General
Fund. The Gaming Commission then allocates the collections to the appropriate revenue
accounts and transfers funds to county governments and Funds 404 and 615. Cash receipts were
analyzed over the most recent 19 months and placed in the schedule in the expected week of
deposit. Since the Annual Fees on Games portion allocated to the counties is generally due
January 31, only a small amount of transfer to the counties have been included each week based
on historical information. The increase in Restricted Slot Fees, if enacted and effective April 1,
2003, will add $782,125 to the General Fund by June 30, 2003. Since these fees are paid in
advance for siots currently in use, the first fees would be due April 1. The fee rate increase has
been applied to the Treasurer’s projected fee revenue to arrive at the additional revenues.

The receipt of Liquor Taxes is posted as recetved to budget account 6066 within the General
Fund. On a quarterly basis the Department of Taxation allocates the receipts into appropriate
revenue accounts and transfers funds to county governments. Cash receipts were analyzed over
the most recent 19 months and placed in the schedule in the expected week of deposit. If enacted
and made effective April 1, the 89% increase in liquor taxes will add $1,522,837 to the General
Fund by June 30, 2003. Since April taxes are not due until May 31, only one-third of the
expected new taxes will have been realized prior to July 1.
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Collections of Estate Taxes are posted to budget account 6059 within the General Fund. On a
quarterly basis the Department of Taxation transfers 95% of collections to the UCCSN and the
state’s School Improvement Fund (639). Except for a small administration fee, the balance is
retained in the budget account to make payments to heirs. Except for cash flow purposes, the
state’s General Fund does not benefit from estate taxes.

In prior years the Unclaimed Property Division transferred net collections to the General Fund
at the end of each fiscal year. Effective with fiscal year 2003, the activity of the Unclaimed
Property Division has moved into the General Fund. While a year-end accounting entry will be

needed to record revenues from unclaimed property, the cash will already be in the General
Fund.

Cigarette Tax collections are posted to Fund 608. On a monthly basis the Department of
Taxation allocates the receipts to the General Fund and transfers funds to county governments.
Cash receipts were analyzed over the most recent 19 months and placed in the schedule in the
expected week of transfer to the General Fund. If enacted and made effective Aprnil 1, the
increase in cigarette taxes will add $8,298,256 to the General Fund by June 30, 2003. Since
April taxes are not due until May 31, only one-third of the expected new taxes will have been
realized prior to July 1. The Treasurer expects the transfer from Fund 608 to Fund 101 will be
made during the week ending June 20, 2003.

Secretary of State fees (UCC Fees, LV Commercial Recordings, Corporation Licenses and
Securities Fees) post to budget account 9040 in the General Fund upon receipt. These cash
receipts were analyzed over the most recent 25 months and placed in the schedule in the
expected week of deposit. Notary Fees and Declaration of Candidacy Filing Fees were estimated
based on Economic Forum projections. According to Secretary of State notice requirements, any
proposed fee increases will result in no additional revenues until after June 30, 2603

Restricted General Fund Revenues were calculated by the Controller’s Office. By subtracting
actual revenues received from the amount of work-programmed revenues in the state’s
accounting system, the Controfler determined the amount of revenues to be received for the
remainder of the year. Based on FY01 and FY02 deposit dates, the Controller anticipated where
the projected FY03 revenues should be placed in the schedule. However, due to over work-
programming certain revenues by state agencies, projected revenues and expenditures have been
proportionately over stated, which has a net zero dollar effect.

The Controller’s Office calculated General Fund Expenditures in a manner similar to
revenues. The balance of expected expenditures were placed in the schedule based on the
historical (FY01 and FY02) expenditure rates. These calculated expenditures were reduced by
the Budget Division’s estimated amount of General Fund reversions.

Payments to school districts from the Distributive School Account (DSA) were placed in the
schedule based on the assumption that all payments through June 30, 2003 will be made on a
monthly basis as allowed by NRS 387.124(3). The disbursement amounts were provided by the
Department of Education with the anticipation that the $71,750,340 Supplemental Appropriation
will be approved.
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The amount of monthly transfers to the University and Community College System of Nevada
(UCCSN) were provided by the UCCSN.

The transfer of $100 million from the Rainy Day Fund has been included in the schedule as of
April 1,2003. The $50 million repayment scheduled for FY03 is not reflected in this schedule

because it is expected that this transfer would not occur until after June 30.

The expenditures relating to the balance of the “non-DSA” Suppiemental Appropriation has been
projected to be disbursed evenly from April 1 through July 31.
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