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'SB 428

Proposed Amendment

Nevada Association of REALTORS

(775) 829-5911, contact Melody Luetkehans, Esq.

p. 3, section 3

Sec. 5. 1. The Division may investigate and audit any all business
related financial

+» accounts of a real estate broker regardless of whether it is a trust

2 account, if the Division has reasonable cause to believe that the

+ broker is using or has used the account to operate or carry on the

-0 broker’s business erto-deposit-money-derived-fromthe-broker’s
«-business and the Division:

»s &) (a) Has reasonable cause to believe or has received a credible
.« complaint that the real estate broker is insolvent or is in any

.+ financial condition or has engaged in any financial practice which
.+e Creates a substantial risk of insolvency; or

s fe) (b) Determines that the investigation and audit is reasonably
20 Necessary to assist the Division in administering or enforcing any
.« other provision of this chapter or any other statute that the

.2 Division is charged with administering or enforcing.

»a 2. The Commission shall adopt regulations prescribing the

.2+ Scope of an audit conducted pursuant to this section.

.5 3. The Commission may take action pursuant to NRS 645.630
326 against:

.= (@) Any real estate broker or other licensee who knowingly

. Tails to cooperate or comply with or knowingly impedes or

«» interferes with any investigation or audit conducted by the

w0 D1vision pursuant to this section; or

. (b) Any real estate broker who is insolvent or who is in any

EXHIBIT H Senate Committes on Commaerce/Labor
Date: jz ﬁ ZO..?’ Page f of Z)



.= financial condition or has engaged in any financial practice which
»» creates a substantial risk of insolvency.

w« 4. Asused in this section, “insolvent” or “insolvency” means
+3 2 condition in which a real estate broker is unable to meet the

. l1abilities of the broker’s business as those liabilities become due

»w in the regular course of the broker’s business and which insolvency

creates a substantial risk of harm the consumer or public.

» Sec.11. NRS 645.330 is hereby amended to read as follows:

- 645.330 1. Except as otherwise provided by specific statute,

s22 the Division may approve an application for a license for a person
=» who meets all the following requirements:

=« (a) Has a good reputation for honesty, trustworthiness and

s integrity and who offers proof of those qualifications satisfactory to
ss the Division.

s= {(b) Has not made a false statement of material fact on his

s application.

s» (¢)Is competent to transact the business of a real estate broker,
-« broker-salesman or salesman in a manner which will safeguard the
s« interests of the public.

-z (d) Has submitted the statement required pursuant to NRS

s« 645,358 if the person is a natural person.

s« (€) Has passed the examination.

= 2. The Division:

«+ (a) May deny a license to any person who has been convicted of

«= |5} or has entered a plea of guiltyguilsy-butsmentally-} or nolo
&s contendere to{—fe;geﬁ/—embezziemem—ebfeammg—meﬂe%uﬂdef

ef—samle—any—ee&treued—sabst&&ee—eﬁ} any crxme Envelving meral
.- turpitude;} in any court of competent jurisdiction in the United
s« States or elsewherefand} if the crime:

es (1) Was committed in this state and was classified as a

w0 grOSS-misdenteanor-or felony when it was committed; or



i (2) Was committed in another jurisdiction in the United

s States or elsewhere and was classified as a gross-misdemeanoror
ss felony in the other jurisdiction when it was committed or, in the

= absence of a comparable classification in the other jurisdiction,

«1s would have been substantially equivalent to a gress-niisdenteanor
s 0F felony comumitted in this state.

=~ (b) Shall not issue a license to such a person until at least 3 years
-1s after:

615 (1) The person pays any fine or restitution ordered by the

s20 COUIT; OT

621 (2) The expiration of the period of the person’s parole,

sz probation or sentence,

sz whichever is later.

sz« 3. Suspension or revocation of a license pursuant to this

s2» chapter or any prior revocation or current suspension in this or any
s Other state, district or territory of the United States or any foreign

«» country within 10 years before the date of the application is grounds
s for refusal to grant a license.

«» 4. A person may not be licensed as a real estate broker unless

«» he has been actively engaged as a full-time licensed real estate

«» broker-salesman or salesman in this state, or actively engaged as a
+x full-time licensed real estate broker, broker-salesman or salesman in
s= another state or the District of Columbia, for at least 2 of the 4 years
=« immediately preceding the issuance of a broker’s license.



