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" Background on Decision Unit E-376

This decision unit reflects additional revenue to the Pollution Control Account from a
proposal in the form of BDR 1266 to raise the current price of each emission certificate
from $5 to $7. This proposal was generated as a result of various agency budget requests
during the formation of the Executive Budget for FY04-05, along with additional
requests for funding by Clark and Washoe counties pursuant to NRS 445B.830.2 (d).

The combined requests from the various agencies, when coupled with future construction
projects, placed the Accounts Projected Reserve Category at:

FY04: $691,077
FY05: $111,087
FY06: ($606,771)
FY07: ($1,253,171)

When the funding requests of Clark and Washoe counties, in the amount of $750,000/yr.
each, were included with those of state agencies, the projected reserve categories were
further reduced by $1.5 million in each year of the biennium as follows:

FY04: $(808,923)
FY05: $(1,388,913.)
FYO06: $(2,106,771)
FYO07: $(2,753,171)

To address the projected shortfall in the Account, a meeting was held between
representatives of the affected agencies, the Department and a representative of the
Department of Administration. During the meeting, all present agreed that the only way
to meet the demands projected for the Account was to propose an increase to the fees for
emission certificates through the submission of a Bill Draft Request for consideration by
the 72™ Session. Under the proposal, the fees would be raised by $2, with $1 of the
increase to be used to offset the funding needs of State agencies for the FY04-05
biennium and $1 to be provided to Washoe and Clark counties in the form of dedicated
grant funding. In exchange both counties agreed they would withdraw their $750,000/yr.
request. Additionally, Washoe and Clark agreed to be removed from the priority agency
funding contained in NRS 445B.830.2(d).

Subsequent to the previously described meeting, the Governor’s FY04-05 Executive
Budget was formmlated. The Executive Budget contained all agency requests previously
noted, except that of the Health Division. That particular budget, and accompanying
$549,200 (FY04) and $ 568,937 (FY05) funding request was removed from the Pollution
Control Account in its entirety. As a result, the projected balance of the reserve category
increased by a like amount. : :




For the Committee’s convenience, the Department has provided copies of two
spreadsheets which contain projections for the Pollution Control Account through FYO07.
The first spreadsheet titled * Governor’s Recommended & $5. Certs”, depicts the account
according to the Executive Budget, minus the requests of both Washoe and Clark
counties. If those requests are included, the Reserve balance will be reduced by $1.5
million in each year of the biepnium.  The second spreadsheet, titled “ Governor’s
Recommend & $7. Cert.” depicts the account at FY 04-05 recornmmended levels with the

increase proposed in BDR-1266.
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