DISCLAIMER

Electronic versions of the exhlblts in these minutes may
not be complete.

This information is supplied as an informational service
only and should not be relied upon as an official record.

Original exhibits are on file at the Legislative Counsel
Bureau Research Library in Carson City.

Contact the Library at (775) 684-6827 or
library@Ilch.state.nv.us.



STATE OF NEVADA
LEGISLATIVE COUNSEL BUREAU

LEGISLATIVE COMMISSION (775) 684-6800 INTERIM FINANCE COMMITTEE (775) 684-6821

RICHARD D. PERKINS, Assemblyman, Chairman MORSE ARBERRY, JR., Assemblyman, Chairman

Lorne J, Matkiewich, Diractor, Secretary Mark W. Stevens, Fiscal Analyst
Gary L. Ghiggeri, Fiscal Analyst

CARSON CITY OFFICE:
Legislative Building, 401 S. Carson Street
Carson City, Nevada 89701-4747
Fax No,: (775) 684-6600
LORNE J. MALKIEWICH, Director (775} 684-6800
PAUL V. TOWNSEND, Lagislativs Auditar ([775) 684-6815
ROBERT E. ERICKSON, Research Director (775} 884-8825
BRENDA J. ERDOES, Legislative Counsel [175) 684-8830

LAS VEGAS OFFICE:
556 E. Washington Avenue, Room 4400
Las Vegas, Nevada 89101-1049
Fax No.: {702} 486-2810
BRIAN L. DAVIE, Leg/siative Services Officer (702) 488-2000

MEMORANDUM
DATE: April 23, 2003
TO: All Interested Parties
FROM: Gary Ghiggeri, Fiscal Analys
Fiscal Analysis Division

SUBJECT: Sales and Gaming Tax Update

Attached is the monthly report for sales and gross gaming tax collections for March 2003 revenue
collections based on February 2003 business activity for FY 2002-03. Together, these taxes make
up approximately 70 percent of General Fund revenues.

e Sales tax collections for March 2003 (February 2003 business) were up 4.9 percent from
March 2002. Fiscal year-to-date collections through eight months are up 5.2 percent from
FY 2001-02. On December 2, 2002, the Economic Forum revised its FY 2002-03 forecast for
sales tax collections to $676.1 million, approximately $31.1 million less than its May 1, 2001
forecast of $707.2 million. The Economic Forum is now projecting collections will grow
5.2 percent in FY 2002-03. Based on fiscal year-to-date growth of 5.2 percent through eight
months, collections will have to average 5.3 percent per month over the remaining four months
to reach the Economic Forum'’s projection of $676.1 million (5.2 percent growth).

» Gross gaming tax collections for March 2003 (February 2003 business) were up 13.5 percent
from March 2002. Fiscal year-to-date collections through nine months are up 5.9 percent
from FY 2001-02. On December 2, 2002, the Economic Forum revised its FY 2002-03

- forecast for gross gaming tax collections to $572.6 million, approximately $38.9 million less
than its May 1, 2001 forecast of $611.5 million. The Economic Forum is now projecting
collections will grow 3.2 percent in FY 2002-03. Based on fiscal year-to-date growth of
5.9 percent through nine months, collections can average a minus 3.1 percent per month over
the remaining three months to reach the Economic Forum’s projection of $572.6 million
(3.2 percent growth).
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The attached report provides additional detail on taxable sales and sales tax collections and gaming win
and percentage fee collections for the current month and fiscal year-to-date.

The Economic Forum will review its December 2, 2002 forecast on Thursday, May 1, 2003 and
prepare updated General Fund revenue forecasts at this meeting.

Attachment
cc: Bob Guernsey, Principal Deputy Fiscal Analyst
Russell Guindon, Deputy Fiscal Analyst
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SALES AND GAMING TAX COLLECTIONS
FY 2002-03

MARCH 2003 (FEBRUARY 2003 BUSINESS)

Sales Tax (FY 2002-03)

Sales tax collections for March 2003 (February 2003 business) were up 4.9 percent compared to

March 2002 collections,: and fiscal year-to-date collections are up 5.2 percent (for eight months of
collections).

At its December 2, 2002 meeting, the Economic Forum revised its forecast for sales tax collections in
FY 2002-03, based on knowledge of the actual collections for FY 2001-02 and fiscal year-to-date -
information through the first three months of FY 2002-03. At its December 2, 2002 meeting, the
Economic Forum projected state sales tax collections will grow 5.2 percent in FY 2002-03 to
$676.1 million. This revised estimate is approximately $31.1 million below the Economic Forum’s

May 1, 2001 estimate for FY 2002-03 of $707.2 million.

Given that fiscal year-to-date collections through eight months of FY 2002-03 are up 5.2 percent,
collections in the remaining four months will have to average 5.3 percent growth to achieve the
December 2, 2002 Economic Forum forecast for FY 2002-03 of $676.1 million (5.2 percent growth).

Taxable sales increased 4.9 percent in February 2003 compai‘cd to February 2002, and fiscal
year-to-date taxable sales are up 4.7 percent (for eight months of activity). A review of taxable sales
for February 2003 reveals the following in comparison with February 2002.

February 2003 vs. February 2002 Summary of Taxable Sales by County

February 2003 | % Of Total February 2002 | % Of Total

Taxable Sales Sales Taxable Sales Sales Ditference % Change
Clark $1,846,673,813 73.6%]  $1,754,817,326 73.3%|  $91,956,487 5.2%
Washoe $396,015,834 15.8% $379,025,747 15.8%|  $16,990,087 4.5%
Elko $49,016,286 20% $52,989,280 2.2% ($3,972,994) -7.5%
Carson City $63,527,447 2.5% $63,965,295 2.7% ($437,848) 0.7%
Douglas $46,360,318 1.8% $38,358,381 1.6% $8,001,937 20.8%
Balance of State $108,354,305 4.3% $104,268,502 4.4% $4,085,713 3.9%
Total $2,510,148,003 100.0% $2,393,524,621 100.0%| $116,623,382 4.9%

The following table provides a comparison of taxable sales for the first eight months of FY 2002-03
(July 2002 — February 2003) to the same period in FY 2001-02.

Fiscal Year-to-Date Taxable Sales by County: July 2002 - February 2003

Current Year Prior Year
Fiscal Year-to-Date | % Of Total | Fiscal Year-to-Date | % Of Total

Taxable Sales Sales Taxable Sales Sales Difference % Change
Clark $15,873,592,808 72.5% $14,959,758,942 71.5% $913,833,866 6.1%
Washoe $3,593,540,223 16.4% $3,517,957,762 16.8% $75,582,461 2.1%
Elko $448,451,366 2.0% $482,746,075 2.3% {$34,294,709) 7.1%
Carson City $570,238,463 2.6% $586,925,069 2.8% {$16,686,606) -2.8%
Douglas $430,827,941 2.0% $372,534,448 1.8% $58,293,493 15.6%
Balance of State $982,521,931 4.5% $1,0086,044,624 4.8% ($23,522,603) -2.3%
Total $21,809,172,732 100.0% $20,925,966,920 100.0% $973,205,812 4.7%




The following table displays the percentage change (compared to the same month in prior fiscal year)
in taxable sales by month and county for FY 2002-03, FY 2001-02, and FY 2000-01, as reported by the
Department of Taxation:

Taxable Sales Growth by Month: FY 2000-01, FY 2001-02, and FY 2002-03

Percent Change based on Same Month Ysar Ago

Fiscal
Jid % Aug% | Sept% | Oct% | Nov%h | Dec% | Jan% | Feb% | Mar% { Apr% | May% | June% | Year%
Change | Change | Change | Change | Change | Change | Change | Change | Change | Change | Change | Change | Change'

CLARK COUNTY

FY 2003 3.4% 2.3% 9.7% 3.5%; 5.3% 10.7% 8.5% 5.2%; B.1%

FY 2002 4. 7% 4.3%| -7.7% 3.2%, 1.7% -3.9% 21% 1.6% -1.0% 3.0% ~1.0% 0.3% 0.4%

FY 2001 9.7% 10.7% 7.0% 6.0% 5.0% 5.5%| 5.2% 3.7%,| B8.9% 5.9% 8.3% 4.0% 6.4%
WASHOE COUNTY

FY 2003 «2.4% -1.0%, 5.5% 0.2%) 2.2% 3.2% 6.5% 4.5% 2.1%

FY 2002 9.7% 57%| -1.6% B6.5% 4.9%] -2.6% 1.4% 25%| -5B8% 1.7% 04%) -27% 1.5%

FY 2001 3.0% 8.2% 3.8%; 5.0% 4.5% 5.6% B.1% 3.0%| 5.8% 4.4% 5.1% 2.4% 4.7%
ELKO COUNTY :

FY 2003 -3.9%| -13.6% -4.3% -6.1% -16.4% 1.4% -5.8% -7.5%) -7.1%

FY 2002 -5.6% -0.7%} -12.5%| -10.4% -3.8%] -21.2%] -11.4% ~4.8% -4.5% 1.1% -B8.6%; -9.7% -7.9%

FY 2001 0.1% 2.9%) --0.4% -0.1% 3.4% 4.4%] 17.8% 2,2% -256% -2.3%] -10.2% -8.4% 0.1%
CARSON CITY

FY 2003 3.6% 3.0% ~1.4%| -8.1%; -7.9% -B.8% 0.4% -0.7%| -2.8%

FY 2002 13.6% 10.8% 4.1% 16.8%; 14.4%] * 54% 7.5% 10.0%) D.7%, 14.2% 7.0% -2.0% B.1%

FY 2001 3.5% 10.9% 3.2% 12.2% 10.0% 12.6%)  9.6% 13.4% 11.6% 0.5% 10.3% 10.6% 9.0%
DOUGLAS COUNTY :

FY 2003 10.0%) 11.2%| 18.1% 14.1%  12.9%| 20.3%| 19.3%| 20.9% 15.6%

FY 2002 -0.9% 54%) -21.7% 3.5%, 6.3% -2.9% -2.7% -5.0% 6.4% 2.8% -4,9% -0.5% -2.9%

FY 2001 20,7% 18.0% 32.8% 10. B.5% 13.9% 21.5% 2.9% 7.3% 0.3% 20.6% B.6% 13.9%
REST OF STATE

FY 2003 1.6% -3.5%] -5.0% D1%]  -7.8% 8.9%| -15.3% 3.9%) -2.3%

FY 2002 3.8% 12.0% «2.7% 3.1% 4,8% -9.5% -9.9% -0.2%| -10.7% 9.9% -1.9%] -12.3% -2.3%

FY 2001 ~13.8%] -121%] -13.1%| -10.4% T 7% 2.2% 22.0% 3.1%| 3.2% 0.1%,| 7.3% 7.7% -1.8%,
STATEWIDE

FY 2003 2.2% 1.2% 7.7% 2,3%] 4% 8.7% 8.5% 4,9% 4.7%

FY 2002 5.4% 4.9% -6.6% 3.8%/ 2.6%| -4.1% 1.1% 1.1%| -2.4% 3.3% -0.8% -1.2% 0.4%

FY 2001 6.8% B8.9% 5.4% 5.0%j 4.4% 5.6%,| B8.7% 3.,7% 6.4% 5.0% 7.5% 3.8% 5.8%

'Avarage of the reported growth over the Individual months may not equal the fiscal year-to-date growth due to revisions to the

orlginal numbers reported for each month by the Department of Taxation.

The table on the following page displays taxable sales activity, for select industries, by “Standard
Industry Code” (SIC) for February 2003 as compared to February 2002.



"Siep-oi-1egA [eas) 940'9 dn aie pue 'Zo02 Aieniged o} paredwon 'gpgz ABniged Ul 540'g paseasoul sadA} ssaulsng Jnoj esay) Jo) saes m_nm&mu ‘paUIqWON)

"200g Areruga4 v se abejuaciad swes ay) ‘sejes ejqexe) |& 1o %/ ¥S pajuesaidal sedf) ssauisnq inoy esayy ‘go0z Areniged u| ()
%LV 026'996'S26'02 $ | 282'2L1'668'12 $ [%6'P 189'vES'E6E'E $ | co0'BYL'OLS'E § [810]
%L/ £60°180'65S $ | zeeg'sl1"008 $ J%6'e L6B'E0E'D9  $ | 062°206'89 $ SIYO Y
%L1 L | 500°925'862 $|evz'esl'ooe ¢ [et09z 1oy'e95'ee ¢ | £8¢'889°'62 $ S80lAleG uoneRioeY puR JuswasnwWY | 67
%E' |- 061'68€'8/, $ | o9g'1s8'22 $ |%0se- | i61'085°F) ${590'L.P'E $ saoieg lieday snosue(ieosiy| 92
%LV ZeE'vpeeln $ | seg'ese 1¥a $[%cz sye'sse’el  $1 98116 $ Bupued » seoiues Jeday aAlowomy | 6Z
%8'2- 826758028 $ | yve'eos’t6L $ [%0L- 1¥5's8s'ts $| ZvE'ose'se $ saaInes sseuisng] £/
%39, G18'955'69 $ |01 12802 $ [osvoL FLO'LEL L $ | s¥1'ses's [ $80lAI8S [Bu0SIad] g/
%6'EL | 992'S/v'6Y $ | £v6'288°0s 3 Joss0- 690°620'9 $ | £26°220'9 $ Bu|Bpo-] pUE 'SAWED 'SesNOH DUIWIOoY 'SI910H | 0Z
%9 ¥l- | 6£9°612'8LF $ | 6.¥' VLI 2S) $|%yee- |s/e'e8g’ce $]89L'TL0'Z1 $ suonnisu| ypa) AoysodepuoN| 19
%6’y 1y0'v1s'see’e  $]0SS'/PSEEe  § |%oS 928'2pS'05c  $ | 86L°618v92  $ {v) Ire1ey snooue)|8osi| 65 f=
%99 1E2'€90'E6L'E  $ | LPE'606SHOY § [%ES S0S'008°2.¢  $ | 99V'er0'e0S & (v) saoej4 Bupuug pue bupe3| es |-
%9'0L | S50'888'891L'L  $ | vZ00PO'EBE L S |%Z G ooe'2sl'eel ¢ | 626'/96'2v1  $ S810}G BUIYSILIN] BWOH pué sInpung| 28 ks
%P2l |6/8°080°C18 $ { 6v6'860°16 1%Ly 206°282'26 $ | see'¥e0'os $ $81015 A1088900Y pue jaieddy| 95 k=
%0'9 99P'0ES'0L0'C  $ | LS0°886'EG2E S [%iL 20e'e/e'698  §$ | Z£9'28vSLE  $ (V) suoels sowues @ s19Eaq eAnowoNy| 55
%" L 050'€08°926 ¢ | e¥0'088'01L6 $ [oeeL 852'806°00L $ | si18'652Z0L B s8I0 peod| +5 k=
%99 96£'259'846'L  $ | 2i1'e8Sv0Le  $ |%S6 gel'eee'0Le ¢ | LoO'vyE'0EE  $ {v) seioig as|pueyoian [eseuen| €5 o
%80 lee'aps'Lve’t S| LIZLI0'eSE T  § [%e 9 9ig'0s2'9rL ¢ | Li0'2es'sst § SBLIOH BIIGOW B USPJEY) "BreMpIBH sfeualel buiping| 25 =
%Ly 9/4'$56'Lve $ | 846'¥60'8SZ $ |%P'S 859'802'22  $|ell'l1282 $ Sp0OD) ajqeinpuo - apel] sesejloum| Le
%G SSL'OSY'2SE' L  ${2e9'8P9lIe’ T § |%8 Tl 198'P/8'28L $|628'ceeBEL $ Spoox) ajqein( - apei| ejesajoup| os o
%802 | 562'FeS'EEl $ | 695'2pe" 191 $ %849 £26'664'LL ¢ | 002'964'6) $ saopueg Aelueg y seo ‘ouosi3| 6%
%¥' L1~ | S8g'sP¥'9gL $ | s19'850°2LL $ [o:09 668'CL2 L1 $ | 2B8'E88'LL $ suofEaIUNWIWOD| 8
%E L Z18'¥E0'ES $|Li2'ves18 $ flg- 818°88/'6 $ | 8or'esl’s $ Sapisnpuj BulnoBjRUe SNOBUEBIIeoSIN| 68
%E'¥lL | 626°208°L6 $|siv'eie’volL $ %99 S99'eE’s $ | 065'6t6°6 $ Siusuoduwod [80UI08]3 J8Yl0 PUB IUCA09 | OE
%2 2" 600'906'012 $| L12'e62'902 $ [2%01 ysv'Zeo'ee ¢ | S8p'298'ce $ AIBUILORI [eIDI8WWOY PUE [BHISNPU}| GE
%6'8- #61°86/°08 $ | svl's98'cs $ o1 e- B58'SEE’'8 $|oLL'8L0's $ S1onpold a1ai0u0) pue sse|S ‘Ae|) ‘sucigl ze
FANCE 2V 9By 'SPS $ | 168'619'82% § o681 BLEEVEVS  $ | 8Sv'EreSS 3 S10}0BUOY apei| [eloeds - uononnsuoD| 21
%69l | BE9'€81°001 $ 1 9¥6'020°LLL ${%92- LZS'PYO°LL $|98'vas'0l $ sBuipjing BUIPRIOXS UORONIISUOD AAESH| 91
%2 | 0zz'02h'es $ | 00¥'555'v6 ${%s61- |8ri'o/l's $ | £88'068°, $ $J0joRIIUGT [BJ8UaD) - UORIMUISLOD Buiping| 5|
%E - 202'6e8'6L $ | 081'996'S, $ {%ee- EES'SHPE'S $ | 1es'1i0'8 $ BUIiN [e1eW | O
mm:mso soj|es auqexe | s3ajeg Igexe] wmzm:U s9)jeg ajqexe)l sojes ajqexe], 0&.—. ssauisng a1s

% Z00Z Je9A jeastd | £002 1294 |eas|d % Zoog Aenlgad | go0g Aeniged

(o18) @apog Ansnpu) piepueyg Aq sojes 9|qexe] Jo Alewwng oie1s Z00Z buEnmn_ *SA £00¢ Aienigag



Gaming Percentage Fees (FY 2002-03)

Gross gaming tax collections for March 2003 (February 2003 business) were up 13.5 percent from
March 2002 and fiscal year-to-date collections are up 5.9 percent from FY 2001-02 (for nine months of

collections).

At its December 2, 2002 meeting, the Economic Forum revised its forecast for gaming percentage fee
collections in FY 2002-03, based on knowledge of the actual collections for FY 2001-02 and fiscal year-
to-date information through the first four months of FY 2002-03. At its December 2, 2002 meeting,
the Economic Forum projected gaming percentage fee collections will grow 3.2 percent in FY 2002-03

to $572.6 million. This revised estimate is approximately $38.9 million below the Economic Forum's
May 1, 2001 estimate for FY 2002-03 of $611.5 million,

Given that fiscal year-to-date collections through nine months of FY 2002-03 are up 5.9 percent,
collections in the remaining three months can average a minus 3.1 percent growth to achieve the
December 2, 2002 Economic Forum forecast for FY 2002-03 of $572.6 million (3.2 percent growth).

Accounting changes to advance license fee payments contained in A.B. 435 (1991) require adjustments
to collections, which can vary widely month to month; therefore, gaming win is a better indicator of
business performance. Win statewide was up 0.4 percent in February 2003 as compared to February
2002. Fiscal year-to-date through the first nine months of FY 2002-03, statewide gaming win is up 2.4
percent. The following table summarizes gaming win by geographical area, as reported by the Gaming
Control Board.

February 2003 vs. February 2002 Summary of Gaming Win by Market

% ot % Of Total

February 2003 Win| Total Win}February 2002 Win| Win Difference % Change

Statewide $756,139,379 | 100.0%|  $752,758,057 | 100.0% $3,381,322 0.4%
Clark County $620,437,996 | 82.1%|  $616,269,008]  81.9% $4,148,988 0.7%
LV Strip $372,368,341 $371,710,003 $658,338 0.2%
Downtown $55,267,873 $56,333,812 ($1,065,039) -1.9%
North Las Vegas $18,727,739 $17,393,803 $1,333,936 7.7%
Laughlin $47,219,623 $47,847,439 ($627,816) 1.3%
Boulder Styip $54,955,881 $52,478,053 $2,477,828 47%
Mesquite $9,418,465 $9,028,167 $390,298 4.3%
Balance of Clark $62,480,074 $61,497,731 $982,343 16%
Washoe County $74,748,972 9.9% $77,535242 |  10.3% ($2,786,270) -3.6%
Reno $54,053,218 $56,208,541 {$2,155,323) -3.8%
Sparks $12,399,138 $12,469,639 ($70,501) -0.8%
North Laka Tahoe $2,341,952 $2,776,351 ($434,309)]  -15.6%
Balance of Washos $5,954,664 $6,080,711 ($126,047) 2.1%
South Lake Tahoe | $26,164,554 |  3.5%) $25,334,369 |  3.4%] $830,185 | 3.3%
Elko County $17,357,260 2.3% $17,144,981 2.3% $212,279 1.2%
Woendover $10,031,436 $9,188,215 $843,221 9.2%
Balance of Elko $7,325,824 $7,056,766 ($630,942) 7.9%
Carson Valley Area* | $7,668569 |  1.0%] $7,029,807 |  0.9%] $628,762 | 8.9%
Other | $9,762,028 |  1.3%) $9,414650 |  1.3%] $347,378 | 3.7%

* Carson Vailey Area Includes Carson Clty, Gardnerville, Minden and all other bareas of Douglas County except South Lake Tahoe.



The following table summarizes gaming win by geographical area for the first eight months of
FY 2002-03 (June 2002 — February 2003) compared to the same period in FY 2001-02, as reported by

the Gaming Control Board.

Fiscal Year 2002-03 Summary of Gaming Win by Market (June 2002 - February 200311

FY 2003 Win % Of FY 2002 Win |% Of Total

(Jun 02-Feb 03) |Total Win{ (Jun 01-Feb 02) Win Difference % Change

Statewide $7,083,935,676 |  100.0% $6,616,022,620 | 100.0% $167,913,056 2.4%
Clark County $5,711,159,439 |  80.6% $5,545,726,317 | 80.2% $165,433,122 3.0%
LV Strip $3,502,117,969 $3,360,503,183 $121,614,786 3.6%
Downtown $486,665,275 $496,911,179 ($10,245,904) 2.1%
North Las Vegas $153,564,915 $153,710,797 ($145,882) 0.1%
Laughlin $403,982,307 $393,702,522 $10,279,785 2.6%
Boulder Strip $457,417,603 $451,583,330 $35,834,273 7.8%
Mesquite $79,101,046 $76,202,888 $2,898,158 3.8%
Balance of Clark $588,310,324 $583,112,418 $5,197,906 0.9%
Washoe County $777,438,732|  11.0% $791,785,857 ]  11.4% (814,347,125) 1.8%
Reno $566,372,099 $580,263,336 ($13,891,237) 2.4%
Sparks $121,346,819 $121,953,763 ($606,844) -0.5%
North Lake Tahos $20,528,670 $33,097,257 ($3,568,587)]  -10.8%
Balance of Washoa $60,191,044 $56,471,501 $3,719,543 8.6%
South Lake Tahoe |  $262,263,645 |  3.7%) $253,548,742 |  3.7%) $8,714,903 | 3.4%
Elko County $169,318,054 2.4% $165,252,046 2.4% $4,065,008 2.5%
Wendover $95,062,443 $93,000,472 $2,871,971 3.1%
Balanca of Elko $73,355,611 $72,161,574 $1,194,037 1.7%
Carson Valley Area* | $73,842,761 ]  1.0%) $71,782,863 | 1.0%] $2,059,888 | 2.9%
Other ]! $89,913,055 [  1.3%) $87,926,795 |  1.3%| $1,986,260 | 2.3%

* Carson Valley Area includes Carson City, Gardnervills, Minden and all other areas of Douglas County except South Lake Tahce.

' On a business activity basis, the fiscal year begins in June as June's activity genarates July gaming tax collections.
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