DISCLAIMER

Electronic versions of the exhibits in these minutes may
not be complete.

This information is supplied as an informational service
only and should not be relied upon as an official record.

Original exhibits are on file at the Legislative Counsel
Bureau Research Library in Carson City.

Contact the Library at (775) 684-6827 or
library@lcb.state.nv.us.



State of Nevada
Department of Business & Industry
HOUSING DIVISION
1802 North Carson Street, Suite 154
Carson City, Nevada 89701- 1229
Tel: 775-687-4257 Fax: 775-687-4040
e-mail: nhd@nvhousing.state.nv.us

Date: March 7%, 2003

To: Chairwoman Senator O’Connell and the Senate Governmental Affairs Committee

From: Lon A. DeWeese, Chief Financial Officer

Subject: Additional information requested for S.B. 78

Thank you for your attention to S.B. 78 at the Committee’s Work Session on March 5™. I have attached
for your attention the additional information on current ‘Median Income Levels’ that you requested at
that time. For your information and consideration, all current and past bond financing conducted by the

Housing Division have been controlled by the IRS Median Income limits of 120% of median, for an area.
However, the ratio of actual lending to the upper end of the income limits are listed below:

YEAR IRS Limit Median for actual  Ratio of # Loans
Clark County Loans made  Actual: Limit Made

1999 51,900 36,692 70.7% 627
2000 53,500 38,496 71.9% 861
2001 58,900 39,811 67.5% 567
2002 56,500 38,127 67.5% 235

The Housing Division firmly believes that the four year trend in lending, whereby average loans run at
65-75% of income limits, will continue with new higher income limits proposed for ‘special needs
groups’. It is, however, necessary to have the higher limits [150% of median income] in the proposed
legislation in order to ensure the widest available pool of loan applicants from within the ‘special needs
groups’. It is a fundamental underwriting fact that the wider the income distribution within a
lending pool the lower the financial risks. Thus, the higher income limit for members of a mortgage
pool will ameliorate the potential higher risks of the below median income members of a ‘special needs
group’ and allow for the lowest possible mortgage interest rates.

Hopefully, this data and the enclosed tables will directly address your questions. If I can be of further
assistance, please feel free to contact me [687-4258 or email: nhd@nvhousing.state.nv.usj.

Enc.

EXHIBIT L Senate Committee on Gov't Affairs
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