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March 5, 2003

A NEW TAX SYSTEM
as introduced in Montana
in 1986

Whereas, Nevada, according to the journal "GOVERNMENT", has the

worst taxing system in the nation, and
Whereas, it is desirous of the legislature and people of Nevada to

héve the best tax system available, and

Whereas, the people of Nevada should be the freest and richest

people in America, and

Whereas, the state of Montana has had a good look at a system of

uniform taxing of all financial transactions, and
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Whereas, Nevada can perfect the Montana effort by instituting the

following:

Be it therefore the purpose of our legislature to institute a one (1%)
percent uniform tax on all financial transactions for a period of six
months following enactment, then with a lesser 5/8 percent

(.00625) rate after the initial six months.

The state of Montana used a very similar bill in 1986, except that
they had a one (1%) percent tax on the first six months, reverting
to a 3/4 (.0075) percent. This plan, by actuarial study, would have
yielded Montana 20 percent more income the first year of institution
than was received in the previous year. Please bare in mind that
the Montana idea and the idea that I present is designed to
eliminate all other forms of taxes heretofore used in the State of
Nevada. And that the State of Montana had no casino business,

hence the 5/8 percent rate. This form would follow:



The city governments would be charged with all collections within
its political boundaries, the city would keep 20 percent of the take,
then send 20 percent to the county and then send the balance of 60
percent to the State. The county would be responsible for
collections within the unincorporated areas, keeping 20 percent of
their collections and then sending the 80 percent balance to the

State.

The seller and/or service provider would be charged with point of
sale coliections and be empowered to do so by statute in much the
same way as sales tax is presently handled within the State, except

that they would be subject to county/city collectors.

All financial transactions would be taxed at exactly the same rate,
and all other forms of taxes and fees would be terminated with

enactment of this system.

Casino taxing would be different due to the velocity of money. My proposal for

the casinos is:



Impose a head tax of ($1.00) on all adult admissions through a turnstile type of
entrance. At first glance this proposal would seem burdensome, but bare in
mind that the casino industry is unique and exists at the pleasure of the State
and therefore can and should be subject to whatever the State deems as
necessary in order to insure a flow of income to t he State, earmarked for public
education. Further, all buy-ins of $100.00 or greater would be subject tot he
5/8 percent (.00625) rate that would exist on all transactions and payoffs that
exceed $50.00 would also be taxed at the 5/8 percent rate. This system
should be applied to all casinos with fifty or more manual, electric or electronic
games. The smaller casinos would be taxed "by the game rate" already
established by the State Tax Commission and .collected by the governmental
entity in which the casino resides. However, if the smaller casinos would elect
to use the "big casino" turnstile system, they would be allowed to revert, but
such changes might not be allowed to revert more often than every 5 years or
so due to continuity and inconvenience. I would ask that any violations of "the
big casino system (turnstile) methods that appear to be o n-going could be
subject to a large fine and possibly be doubled or so for chronic violations.
Violations by smalier casinos might be liable to a lesser penalty but
commensurate to size as might be imposed by the Nevada Tax and/or gaming
commissions or by the discretion of our legislature. The gaming commission

would still be the governing body of this industry. All casino taxes collected by



the local taxing entity would be allowed to keep only ten (10%) percent (10%)

of the take while shipping the balance (90%) to the state for school support.

All out-of-state purchases such as equipment, farm machinery, air planes, cars,
ATVS, motor cycles, snow mobiles, etc., and the required tax stamp affixed to it
and be available for inspection in the same manner as a car by the proper
taxing authority. Further, these out-of-state purchases of greater than
$1000.00 value would be taxed at double the 5/8 percent rate in order to
reflect the transaction of both buyer and seller, If importer (person buying)
described of such items, does not report said purchase within 30 days, he/she

would be liable for quadruple tax assessment.

Further, the State Tax Commission as it now exists would survive only to

instruct and be an investigative body for city and county entities.

Excluded from this new tax system would be all "Yard sales” as presently
understood and all charitable fund raisers as presently recognized and legal

"occasional sales” would also be excluded.

In the first year of enactment, at least five entities of State government created
by unfunding "fed" mandates would be eliminated and five more in the year

following.



Further, the State and its agencies would cease all hiring and personnel

replacements in all departments for a period of two years following enactment.

The purpose of this radical tax change is to make the residents of Nevada, as
personally wealthy and free from bureaucratic intrusion as possible and for
them to be living in the most prosperous and desirable state in the union with

the best public school system.

Thomas Jefferson
PO. Box 5242
Elko, Nevada 89802
Home 775-738-9693
Work 775-738-5116
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Tying the Taxing Hands:

Once upon a time there was a

:onstitutional Inltiative that nohody

wxanted — nobody. that is, excepl
‘he people. So it Is with Monlana's

of go;.rernmenl by being distinctly
removed {rom Lhe .politlelan’s
grasping hand. Therein lies the

" beauty of CI-85.

21-55. an Ingenious little proposal .

that could do more to place govern-
ment under the wise and walchiul
sye of the citizenry than all the other
races and issues in the state com-
bined. It is a sleeping glant in the [all
elections that has the specfal Inter-
sst groups {and thelr pandering
solitictans) quaking in theirbonts. It
1lso has the rest of the nation loak-
.ng on With intense Interest.

Conservative Brainchild

CIl-551g thebralnchild of Corvallls.
Montana's Naom! Powell. Naom is
not a politician. a lawyer, or a femi-

nist. Although she'sa“seniorcitizen,”

she's anything but a Gray Panther!
7ou willind nofeature articles about
1er in the Montana dailies, because
she doesn't conform to:the meédia’s
predetermined Image of what women
in politics should be. Her Christian
faith doesn't fit any more than her

zonservative ideology. Yet, i you'

threw all the feminist media stars
logether and added up their
achievements, they wouldn't hold a
sandle to what Naoml Powell has
seen able to accomplish in a few
short years. . , '

In 1986, Naoml spearheaded the
irive for CI-27. in Montana, which
vould have abolished all praperty
axes in the state. Amidst a firestorm

il political opposition, this proposal .

itill gained the support of 46 percent
if the electorate, CI.55 is In many
vays superfor to CI-27 in that it naot
nly abolishes all taxes, but also
rovides a simple and loolproofl al-
ernative for funding state govern-
nent,” the 1 percent "trade charge.”

While no one likes taxes —
vhether direct or indirect — most
vould concede that, to suppart the
ssential and legitimate functions of
overnment. some consistent source
[ revenue must be found. The trick
3 to ind an Income source that
Fherently imits the size and growth

g

“sively higher tax brackets.

Beyond the Pound of Flesh
Consider the more “lraditional”
means of funding stale governments:
¢ Income Taxes: There Is prob-
.ably no other form of taxation that
Is more subject to shameless politi-
cal manipulation and demagogu-
ery. il's an age-old game. Politici-
ans, seeking ever more largess for
the public treasury, grandstand
about the need te soak the rich,
thereby appealing to Lhe basesi of

human instincts — envy of other™

people’s passessions and achieve-
ment, While many peoplebiteon the
bait, there’s a treble hook hidden
inside thal snags not only the
"wealthy.” but also the consumer
who must absorb the ultimate price
increases. and, most of all, the
middie-class wage earner who al-
ways has pald and always will.pay
the llon's share of all income taxes,

.Thanks to politically-contrived in-

flation. the middle class will see
thelr incomes creep into progreés-

But the evils of the (ncome tax go
far beyond the pounds of flesh it
extracts. Taxation of personal In-
come necessarily requires a govern-
ment enforcerment apparatus that
places aur libertles {n constant
Jeopardy. The army of bureaucrats

.necessary to execute such a tax, and

the “"adminlistrative” powers they
wield, have no place In a free society.
Neither does the Invasion of our
financial privacy, and the reams of
records we must keep and dutifully
tum over to our government. Fur-
thermore. the income tax s viewed
by politiclans as an Idea! way to
manipulate society, Every time they
change lhe tax codes to encour-
age or discourage certaln categories
of human action, we all jJump through
thelr hoops, We| wind up making
financial decislons based not on
sound economic/pﬁnciplcs. but on

|
i
i
i

.

the whims of the tax collector.

+ Sales Tax: This {s another form
of tax that, once established, politi-
clans find very easy to escalate out of
sight, one percent at a time, State
residents who start out witha l or2
percent sales tax wonder how it is
that, ten years later, they are being
taxed 6 or 7 percent. Raising the
sales tax Is a temptation that politi-
clans cannot resist, Meanwhile, pri-
vate business becomnes the state's
tax collector, Private businessmen
bear the burden of enforcing the tax
and guaranteeing that every cent Is
paid In. Companies judged negligent
face severe penalties. S

* Property Tax: This is perhaps
the most onerous tax of all because,
It establishes the precept that private
property. In the truest sense, does
not exist, It says. In effect, that we do
notown our property; we merely rent
it from the government. If you doubt
this is true, try not paying your
property taxes for a while and see

howquickly alienis slapped onyour

property by your friendly local gov-
ernment. The property you think
you own you will not own for long!
In net effect, what the property tax
does Is discourage the accumula-
tion of private property. It shatters
dreams, punishes success, and
forces us into a short-term, con-
sumptive view of life. Property taxes
often work thelr worst hardship on

_retirees and others who live on fixed

or reduced Incomes, who find them-
sclves no longer able to pay the
govemment “rent” necessary to stay
in their own homes, Finally, prop-
erty taxes, like income taxes, create
a permanent prefessional bureau-
cracy for the purpose of assessing
and collecting these taxes,

Tamper-Proof Funding

The wisdom of Cl-55's “trade
charge” approach is that it incorpo-
rates the basic characteristics of the
“Ideal tax” (If there ts such a thing),
In that: (1) It is very small and both
administratively and legislatively
tamper-proof, thus automatically
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limiting the size af state governmient,
(2) it 18 fundamentally fair. applying
to all people equally, with na loop
holes to regulale our lives, and (31 s
as unobtrusive as possible. posing
little or no threattoLhe privacynfthe
individual. -

Ci-55 would aboilsh all state in-
come taxes, property taxes, husiness
and severance Laxes, gasoline taxes.,
and license [ees. In their place, the
state would levy a 1 percent flat tax
on all legislatively defined "financial
transactions” (after 18 months. this
rate would be lowernd. since | per:
cent Is projected (o bring in signili-
cantly more revenue than the go
emment needs). No longer would
state politiclans be able to use our
tax system to punish certaln groups
while benelliting others. No longer
would they be able lo use tax Incen-
tives and dlsincentlves as a means of
regulating and manlpulating our
lives. One of the major sources of
government comuption and influence

peddling would end.

Furthermore. Ci-55 would strike
atthe heart of the gavernment growth
and spending problem. Who woild
bear the greatest burden of each

new tex has wntil now depended
solelvon which Interest groups coul
exert the maost politieal pressure.
This may sound cynieal, but It's
exactly how the process has worked.
Ironically. as these taxes have pass-
ed through the econamy, we have all
heeume the -losers because, uit-
mitely. we have all paid the price
through higher cansumer costs, a
sluguish econamy, lower wages, and
fewer jobs.

Cl-55 would remave from the poli-
ticlans the power (o ralse {axes at
will. The trade chargs would replace
sl currentlaxes, andthe only waylo
raise trade charge rates wouid beon
a lemparary basis through a 60 per-
cent vote of the people. State gov-
ernment, while quite Adequately
funded. would be placed under the
discipline of a "lax" system Lhat 1t
cinnal change. Covernment wauld
he forced (o tive within I1g means;
poltticinns would na langer have the
ORHON 16 Just ralse more laxes to pay
for thelr pet prograims. -

High-Peaks, Higher Taxes
History teaches us that politis
clans cannat be trusted - nartf. .
cularly with our money! Their meth-
ods and their inlentions are usually
less than honorable. One need look
ne further than the demolition of
yel another Montana tax initla-
tive — [-105 — to determine the
"trustworthiness” of most elected]
aMcials. When the people passed I-;
cy

108, thelr intent was obvious,

wanted o {reeze property taxes at
current levels, just as the initiative
staled. Yet, almost immediately, the
desire of the politicians was to get

around the will of the people by

arguing that 1-105 only froze tax
rales, not assess-mentsl Eventually,
the legislature passed HB-28 and
HB-703, bills that efTectively negated
the property tax freeze that I-105
had mandated, resulting in property
tax Increases across Montana of,
typically, 15 to 25 percent,
Because of this type of legislative
mischief, Mentana's rate of goverri-
menl growth has been-among the

highest In the nation. The Image put’

forth to the rest of the natlon {s that
‘Montana {s the land of high peaks
and higher taxes, Consider, for ex-
ample, that between 1986 and 1988
Montana had the highest state tax
increase {42.5 pereentl of any stale
Intheunian. In 1987, siatc and local
governmentl expendiiures: (oialec
8272 for every 81000 of personal
fncome In the state. This was 24
Percent above the palional aver-
Age — anly three states plirs nil-
rich Alaska were higlser. Stne
government {s the bigeest ollencler,
During this periad, spending in
Montana was 22 percent above the
natlonal average fur state employee
wages per 81000 of Income. Maro-
over, the number of people the state
emplays per capiia was 34 pereent
aboye the national averare. Con.
trary 1o all the whining from the
education labhy ahout "Inadequate”
funding of publie education. Mon-
lana Is currently third in the natlon

In {ts spending Rper pupil, relative 1o
personal Income,

-.\h'
S
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Fighting Chance-

e T

Faced with these realities, Mon.

tanans are justiflably fed up with all
the furrowed-brow polfticians Who
loek down thelr collective noses at

CI-85 as {f there Is something teirte.
bly primitive and unsophisticated -

aboul lewering taxes. We are sup-

Tposed to betieve that [t (akes Couruge

and conviction (o vote for more taxes

~ that the moral high ground is to -

bilk the people and keep on spend-

Ing. And 20 we listen to state legisla- -

tors like Hozeman's Dorothy Bradley
~—-thampion of the 4 perrent sales

tax — repeatedly refer (o CI-85 as
“hizavre” wndd unworthy of our con--

siderdtion. We hear the Montana

Education Assoclation charncterize - -

theinitintive as*whacko,” And soon.
Oh. haw they Insull the people,

Ne one §s sugdesting that CI-55 |s ..

i panacea, There are justiNable con-

cems. for example, overthedegreeof .

discretlanary power It gives to the
legislature in the Implementation of
- the tracle charge. How. much of a
' special interest battle ground will
that ereate? And. in one sense, the
proposal expands government tax
-vollection Iy a way similar o the
Value Added Tax (VAT), plus IL re.
quires involvement by private busi-
nesy, as with a sales tax.
Buttheimpersanal. no-exceptions
nature of the C-55 tax is extremely
appeallng. hecause It protects our
privacy and property, and sats us

(ree from the professional meddlers

and soclal engineers.

Moreover, Cl-55 provides for a tax
climate in Montana that s fair, pre-
dictable, and non-predatory, which
should be a great encouragement to
private Invesiment and economic
growth. State funding, In turn, is
directly tied to that growth, which
should hold the big spenders at bay
long enough to give our economy a
lighting chance, m

— RoGer Kooiman



