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(Reprinted with amendments adopted on May 22, 2007)
SECOND REPRINT A.B. 215

ASSEMBLY BILL NO. 215-COMMITTEE ON COMMERCE AND LABOR

FEBRUARY 28, 2007

Referred to Committee on Commerce and L abor

SUMMARY—Makes various changes concerning financial
institutions. (BDR 55-1125)

FISCAL NOTE: Effect on Local Government: No.
Effect on the State: No.

EXPLANATION — Matter in bolded italics is new; matter between brackets foritted-material} is material to be omitted.

AN ACT relating to financial ingtitutions; limiting interstate
banking by an out-of-state depository institution that
establishes or acquires a branch office in certain counties
pursuant to certain statutory provisions; authorizing
certain out-of-state depository institutions to issue a credit
card under certain circumstances; prohibiting the issuer of
acredit card from increasing the rate of interest it charges
to a cardholder under certain circumstances; requiring the
issuer of a credit card to provide certain information to
credit reporting agencies under certain circumstances; and
providing other matters properly relating thereto.

L egidative Counsel’s Digest:

Existing law provides limitations upon banking in this State by out-of-state
depository ingtitutions and out-of-state holding companies. (Chapter 666 of NRS)
An exception to these limitations allows the establishment of a branch office or the
acquisition of an existing branch of a depository ingtitution in a county whose
population is less than 100,000 (currently counties other than Clark and Washoe
Counties). (NRS 666.410) Section 1 of this bill provides that an out-of-state
depository ingtitution that establishes or acquires a branch office pursuant to this
exception is still considered an out-of-state depository institution for the purposes
of all other provisions limiting interstate banking. Section 1 also provides that an
out-of -state depository institution that has established or acquired, or been approved
to establish or acquire, a branch pursuant to this exception may also establish or
acquire a branch in a county whose population is 100,000 or more, but only so long
as the out-of-state depository institution continues to operate a branch in a county
whose population is less than 100,000.

Existing law governs the issuance of credit cards by financial institutionsin this
State. (Chapter 97A of NRS) Section 1.4 of this bill prohibits the issuer of a credit
card from increasing the interest rate it charges a cardholder based upon a late
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payment by the cardholder to an unrelated credit card issuer or creditor. Section 1.4
aso prohibits a credit card issuer from including a universal default clause in a
contract or other agreement relating to a credit card account. Section 1.6 of this hill
prohibits the issuer of a credit card from prohibiting or attempting to prohibit a
merchant from offering a discount to a customer to induce the customer to pay for
goods or services with by cash, check or other means instead of with a credit card.
Section 1.8 of this bill provides that if a cardholder voluntarily closes a credit card
account to avoid a change in the terms or conditions of the account made by the
issuer of the credit card, the issuer must notify any credit reporting agency to which
it provides information concerning the cardholder’s account that the closure of the
account was voluntary on the part of the cardholder.

THE PEOPLE OF THE STATE OF NEVADA, REPRESENTED IN
SENATE AND ASSEMBLY, DO ENACT ASFOLLOWS:

Section 1. NRS 666.410 is hereby amended to read as follows:

666.410 1. An out-of-state depository institution without a
branch in Nevada or an out-of-state holding company without a
depository institution in Nevada may not establish a de novo branch
in this State or acquire, through merger or otherwise, a branch of a
depository institution in Nevada without acquiring the institution
itself or its charter, except that, with the written approval of the
Commissioner:

1 (@) An out of state depostory |nst|tut|on W|thout a branch
in Nevada - ,
mst&utmm—Nwada} may establlsh a branch offlce or acquwe an
existing branch in a county whose population is less than 100,000
without acquiring or merging with a Nevada depository institution
or a Nevada holding company . [—and} Except as otherwise
provided in subsection 2, an out-of-state depository institution that
establishes or acquires a branch office pursuant to this paragraph
continues to be considered an out-of-state depository institution
without a branch in Nevada for the purposes of all other
provisions of this chapter.

2} (b) An out-of-state depository institution without a branch
in Nevada which is owned or controlled by a holding company that
is entitled to the exemption set forth in section 4(c)(i) of the Bank
Holding Company Act of 1956, as amended, 12 U.S.C. § 1843(c)(i),
may acquire an existing branch in Nevada without acquiring or
merging with a Nevada depository institution or a Nevada holding
company.

2. An out-of-state depository institution that on or before
April 1, 2007, has, pursuant to paragraph (a) of subsection 1,
established or acquired, or been approved by the Commissioner to
establish or acquire, a branch in a county whose population isless
than 100,000, may establish or acquire a branch in a county
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whose population is 100,000 or more so long as the out-of-state
depository ingtitution continues to operate a branch in a county
whose population is less than 100,000.

3. An out-of-state depository ingtitution that establishes or
acquires a branch office pursuant to this section may issue a
credit card pursuant to the provisions of chapter 97A of NRS.

Sec. 1.2. Chapter 97A of NRS is hereby amended by adding
thereto the provisions set forth as sections 1.4 and 1.6 of this act.

Sec. 14. 1. Anissuer shall not:

() Increase the interest rate it charges a cardholder for the
use of the card based upon the late payment by the cardholder to
another issuer or a creditor of the cardholder that is not an
affiliate or subsidiary of the issuer; or

(b) Include a universal default clause in a contract or other
agreement relating to a credit card account.

2. Notwithstanding the provisions of subsection 1, an issuer
may increase the interest rate it charges a cardholder for the use
of the card based on a change in the credit rating of the
cardholder.

3. Asused in thissection:

() “Affiliate or subsidiary of the issuer” means an affiliate or
subsidiary that conducts business under a namethat is:

(1) The same asthe name of theissuer; or

(2) Sufficiently similar to the name of the issuer that a
cardholder could reasonably believe that he is conducting business
with the issuer.

(b) “Universal default clause” means a clause or provision
that allows an issuer to increase the interest rate it charges a
cardholder for the use of the card based upon the late payment by
the cardholder to another issuer or a creditor of the cardholder
that isnot an affiliate or subsidiary of theissuer.

Sec. 1.6. An issuer shall not, by contract or any other
method, prohibit or attempt to prohibit a merchant who provides
goods or services to a cardholder from offering a discount to the
cardholder to induce the customer to pay for the goods or services
by cash, check or other meansinstead of by use of a credit card or
credit card account.

Sec. 1.8. NRS97A.140 is hereby amended to read as follows:

97A.140 1. An issuer located in this State shall not issue a
credit card to a cardholder unless the issuer first:

(@) Provides the written notice required pursuant to NRS
97A.145 to the cardhol der; and

(b) Receivesawritten or oral request from the cardholder for the
issuance of the credit card.
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2. An issuer shall provide the cardholder with the terms and
conditions that govern the use of the credit card, in writing, before
or at the time of the receipt of the credit card. A cardholder shall be
deemed to have accepted the written terms and conditions provided
by the issuer upon subsequent actual use of the credit card.

3. The rate of interest charged, and any other fees or charges
imposed for the use of the credit card, must be in an amount agreed
upon by the issuer and cardholder.

4. Anissuer may unilaterally change any term or condition for
the use of a credit card without prior written notice to the cardhol der
unless the change will adversely affect or increase the costs to the
cardholder for the use of the credit card. If the change will increase
such costs, the issuer shall provide fretice} to the cardholder :

(a8 An identifiable notice of the change at least 30 days before
the change becomes effective [} ; and

(b) An opportunity to avoid the change, including, without
limitation, by voluntarily closing his credit card account after
providing notice to the issuer. If the cardholder closes his credit
card account and the issuer provides any information about the
account to a credit reporting agency, the issuer must notify the
agency that the cardholder voluntarily closed the credit card
account.

5. Unless otherwise stated as a term or condition, the law of
this State governs all transactions relating to the use of a credit card
if an issuer, or the service provider of an issuer, is located in this
State.

Sec. 2. 1. This section and section 1 of this act become
effective upon passage and approval.

2. Sections1.2to 1.8, inclusive, of this act become effective on
July 1, 2007.

* AB 215 R 2 *





<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /OK
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveEPSInfo true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth 8
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /FlateEncode
  /AutoFilterColorImages false
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth 8
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /FlateEncode
  /AutoFilterGrayImages false
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /FlateEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /Unknown

  /SyntheticBoldness 1.000000
  /Description <<
    /JPN <FEFF3053306e8a2d5b9a306f30019ad889e350cf5ea6753b50cf3092542b308030d730ea30d730ec30b9537052377528306e00200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /FRA <>
    /DEU <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
    /ENU <>
  >>
>> setdistillerparams
<<
  /HWResolution [200 200]
  /PageSize [612.000 792.000]
>> setpagedevice


