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EXEMPT
(Reprinted with amendments adopted on April 19, 2007)
FIRST REPRINT S.B. 233

SENATE BILL NoO. 233-SENATORS HECK, HARDY, RHOADS,
CEGAVSKE, WASHINGTON, AMODEI, BEERS, MCGINNESS,
NOLAN AND TOWNSEND

MARCH 7, 2007

JOINT SPONSORS. ASSEMBLYMEN MABEY, CoBB, MARVEL,
HARDY, CHRISTENSEN, ALLEN, BEERS, CARPENTER,
GANSERT, GOEDHART, GOICOECHEA, GRADY,
SETTELMEYER, STEWART AND WEBER

Referred to Committee on Taxation

SUMMARY—Revises and repeals certain taxes on financial
institutions and other businesses. (BDR 32-951)

FISCAL NOTE: Effect on Local Government: No.
Effect on the State: Yes.

EXPLANATION — Matter in bolded italics is new; matter between brackets foritted-material} is materia to be omitted.

AN ACT relating to taxation; revising and repealing certain taxes on
financial ingtitutions and other businesses; and providing
other matters properly relating thereto.

L egidative Counsel’s Digest:

Existing law requires each financial institution to pay an excise tax of 2 percent
of the wages paid by the financial institution. (NRS 363A.130) Section 1 of this hill
provides for incremental reductionsin the rate of that tax.

Existing law requires other businesses to pay an excise tax of 0.63 percent of
the wages paid by those businesses, and provides for an increase in that rate to 0.65
percent on July 1, 2007. (NRS 363B.110) Section 2 of this bill repeas the
provisions that would have caused that increase to become effective.

Existing law requires each bank to pay an excise tax of $1,750 for each branch
office the bank maintains in this State in excess of one branch office in each
county. (NRS 363A.120) Section 3 of this bill repeals that tax.

* S B 2 33 R 1 =




OCO~NOOUTAAWNE

WWWWWRWWWWWNRRNNNNNNNNRPRRRERRRRRR R
ORXANOTBEONPRPOODOVIOUTRWONRPOOONOUIDNWN RO

40

—2_

THE PEOPLE OF THE STATE OF NEVADA, REPRESENTED IN
SENATE AND ASSEMBLY, DO ENACT ASFOLLOWS:

Section 1. NRS 363A.130 is hereby amended to read as
follows:

363A.130 1. There is hereby imposed an excise tax on each
employer at the rate fof-2} :

(a) Of 1.67 percent of the wages, as defined in NRS 612.190,
paid by the employer during fa—ealendar—quarter] each of the
calendar quarters beginning on January 1, 2008, and April 1,
2008;

(b) Of 1.34 percent of the wages, as defined in NRS 612.190,
paid by the employer during each calendar quarter of the fiscal
year beginning on July 1, 2008;

(c) Of 1.01 percent of the wages, as defined in NRS 612.190,
paid by the employer during each calendar quarter of the fiscal
year beginning on July 1, 2009;

(d) Of 0.68 percent of the wages, as defined in NRS 612.190,
paid by the employer during each calendar quarter of the fiscal
year beginning on July 1, 2010; and

(e) Of 0.63 percent of the wages, as defined in NRS 612.190,
paid by the employer during each calendar quarter of each fiscal
year beginning on or after July 1, 2011,
= with respect to employment in connection with the business
activities of the employer.

2. Thetax imposed by this section:

(a) Does not apply to any person or other entity or any wages
this State is prohibited from taxing under the Constitution, laws or
treaties of the United States or the Nevada Constitution.

(b) Must not be deducted, in whole or in part, from any wages of
persons in the employment of the employer.

3. Each employer shall, on or before the last day of the month
immediately following each calendar quarter for which the
employer is required to pay a contribution pursuant to
NRS 612.535:

() File with the Department a return on a form prescribed by
the Department; and

(b) Remit to the Department any tax due pursuant to this section
for that calendar quarter.

Sec. 2. Section 3 of chapter 451, Statutes of Nevada 2005, at
page 2082, is hereby amended to read as follows:

Sec. 3. Thisact becomes effective on July 1, 2005.

Sec. 3. NRS363A.120 is hereby repealed.
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Sec. 4. The amendatory provisions of section 1 of this act do
not apply to any taxes due for any period ending on or before
December 31, 2007.

Sec. 5. 1. This section and section 2 of this act become
effective upon passage and approval.

2. Section 3 of this act becomes effective on July 1, 2007.

3. Sections 1 and 4 of this act become effective on January 1,
2008.

TEXT OF REPEALED SECTION

363A.120 Excise tax on banks: Imposition, amount and
payment; filing of return.

1. Thereis hereby imposed an excise tax on each bank at the
rate of $1,750 for each branch office maintained by the bank in this
State in excess of one branch office maintained by the bank in each
county in this State on the first day of each calendar quarter.

2. Each bank that maintains more than one branch office in any
county in this State on the first day of a calendar quarter shall, on or
before the last day of the first month of that calendar quarter:

() File with the Department a return on a form prescribed by
the Department; and

(b) Remit to the Department any tax due pursuant to this section
for the branch offices maintained by the bank in this State on the
first day of that calendar quarter.

3. For the purposes of this section:

(8 “Bank” means:

(1) A corporation or limited-liability company that is
chartered by this State, another state or the United States which
conducts banking or banking and trust business; or

(2) A foreign bank licensed pursuant to chapter 666A of
NRS.
= The term does not include a financial institution engaging in
business pursuant to chapter 677 of NRS, a credit union organized
under the provisions of chapter 678 of NRS or the Federal Credit
Union Act, or any person or other entity this State is prohibited from
taxing under the Constitution, laws or treaties of the United States or
the Nevada Constitution.

(b) “Branch office” means any location or facility of a bank
where deposit accounts are opened, deposits are accepted, checks
are paid and loans are granted, including, but not limited to, a brick
and mortar location, a detached or attached drive-in facility, a
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seasonal office, an office on a military base or government
installation, a station or unit for paying and receiving, and a location
where a customer can open accounts, make deposits and borrow
money by telephone or through use of the Internet, and excluding
any automated teller machines, consumer credit offices, contractual
offices, customer bank communication terminals, electronic fund
transfer units and loan production offices.
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