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SENATE BiLL NO. 358-COMMITTEE ON ENERGY,
INFRASTRUCTURE AND TRANSPORTATION

MARCH 23, 2009

Referred to Committee on Energy, Infrastructure and Transportation
SUMMARY —Revises provisions related to energy. (BDR 58-1146)

FISCAL NOTE: Effect on Loca Government: No.
Effect on the State: Yes.

EXPLANATION — Matter in bolded italics is new; matter between brackets foritted-material} is materia to be omitted.

AN ACT relating to energy; revising provisions related to energy and state and

reﬂdentlal property, revlsrng provisions related to fthe—issuance—ef
=+ public utility rates_; [and—net—meteringd

revising provrsrons related to capacity and mcentlv&s in certain
renewable energy programs _________
¥ rlg_ Iocal

property; making_an §QQI’_OQF_I§'[_IO_I’1 “and providing other matters
properly relating thereto.

L egislative Counsel’s Digest:

Section 1 1.5 of thisbill requires a portion of any federal stimulus money to be used for
the state energy reduction plan for state buildings. (NRS 701.215) This section also requires
certain biannual reports regarding the plan.

Sections 2, 3, 5, 6, 8, 9 and 20 of this bill revise provisions related to capacity and
incentives in the Solar Energy Systems Incentive Program, the Wind Energy Systems
Demonstration Program and the Waterpower Energy Systems Demonstration Program. (NRS
701B.200, 701B 260 701B.590, 701B 620, 701B.840, 701B 850)

Section 11 of this bill revises provisions governrng the allocation of certain money for a
program to improve energy conservation and energy efficiency in certain residentia
properties. (NRS 702.275)

Section 12 of this bill amends provisions related to rates of public utilities.
(NRS 704.110)
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Section 19 of this bill amends provisions related to tracking the use of energy in buildings
owned by the State or occupied by a state agency. (NRS 331.095)

THE PEOPLE OF THE STATE OF NEVADA, REPRESENTED IN
SENATE AND ASSEMBLY, DO ENACT ASFOLLOWS:

1. The Director shall adopt regulations establishing a list of the types of
renewable energy installations and enerqy efficiency improvements which the
Director determines are suitable for residential property for the purposes of
section 16.5 of this act.

2. Asusedin this section:

(a) “Energy efficiency improvement” has the meaning ascribed to it in
section 16.5 of this act.

(b) “Renewable enerqy installation” has the meaning ascribed to it in section
16.5 of this act.

} 4 Sec. 1.5. NRS701.215 is hereby amended to read as follows:

701.215 1. The Director shall prepare a state energy reduction plan which
requires state agencies, departments and other entities in the Executive Branch to
reduce grid-based energy purchases for state-owned buildings by 20 percent by
2015.

2. In accordance with, and out of any money received pursuant to, the
American Recovery and Reinvestment Act of 2009, Public Law 111-5, the Interim
Finance Committee may determine an amount of money to be used by the
Director to fulfill the requirements of subsection 1.

3. TheDirector:

(a) Shall use any amount of money provided pursuant to subsection 2 to
fulfill the requirements of subsection 1;

(b) May fulfill the requirements of subsection 1 by contracting with one or
more qualified independent consultants; and

(c) Shall biannually file reports with the L egislative Commission that:

(1) Indicate the general progress of energy reduction in state buildings,

and
(2) Identify any state agency that fails to cooperate with the Director in

the design or implementation of the plan prepared pursuant to subsection 1.

Sec. 2. NRS 701B.200 is hereby amended to read as follows:

701B.200 The Commission shall adopt regulations necessary to carry out the
provisions of NRS 701B.010 to 701B.290, inclusive, including, without limitation,
regulations that establish:

1. The type of incentives available to participants in the Solar Program and
the level or amount of those incentives [;} , except that the level or amount of an
incentive available in a particular program year must be not be based upon
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whether the incentiveisfor unused capacity reallocated from a past program year
pursuant to paragraph (c) of subsection 2 of NRS 701B.260;

2. The requirements for a utility’s annua plan for carrying out and
administering the Solar Program. A utility’s annual plan must include, without
limitation:

(@) A detailed plan for advertising the Solar Program;

(b) A detailed budget and schedule for carrying out and administering the Solar
Program;

(c) A detailed account of administrative processes and forms that will be used
to carry out and administer the Solar Program, including, without limitation, a
description of the application process and copies of all applications and any other
formsthat are necessary to apply for and participate in the Solar Program;

(d) A detailed account of the procedures that will be used for inspection and
verification of a participant’s solar energy system and compliance with the Solar
Program;

(e) A detailed account of training and educational activities that will be used to
carry out and administer the Solar Program; and

(f) Any other information required by the Commission.

Sec. 3. NRS701B.260 is hereby amended to read as follows:

701B.260 1. Except as otherwise provided in this section, the Commission
may approve, for aprogram year, solar energy systems:

(a) Totaling 2,000 kilowatts of capacity for school property;

(b) Totaling 760 kilowatts of capacity for public and other property; and

(c) Totaling 1,000 kilowatts of capacity for private residential property and
small business property.

2. If the capacity alocated to any category for a program year is not fully
subscribed by participants in that category, the Commission may, in any
combination it deems appropriate:

(@) Allow a utility to submit additional applications to the Task Force from
applicants who want to participate in that category; fer}

(b) Reallocate any of the unused capacity in that category to any of the other
categories [} ; or

(c) Reallocate any of the unused capacity in that category to future program
years within the same category

3. To promote the installation of solar energy systems on as many school
properties as possible, the Commission may not approve for use in the Solar
Program a solar energy system having a generating capacity of more than 50
kilowatts if the solar energy system is or will be installed on school property on or
after July 1, 2007, unless the Commission determines that approval of a solar
energy system with a greater generating capacity is more practicable for a particular
school property.

4. After reviewing the master application submitted by a utility pursuant to
NRS 701B.250 and ensuring that each applicant meets the qualifications and
requirements to be eligible to participate in the Solar Program, the Task Force shall:

(@) Within the limits of the capacity alocated to each category, select
applicants to be participants in the Solar Program and place those applicants on a
list of participants; and

(b) Select applicants to be placed on a prioritized waiting list to become
participants in the Solar Program if any capacity within a category becomes
available.
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5. Not later than 30 days after the date on which the Task Force selects an
applicant to be on the list of participants or the prioritized waiting list, the utility
which submitted the application to the Task Force on behalf of the applicant shall
provide written notice of the selection to the applicant.

6. After the Task Force selects an applicant to be on the list of participants,
the utility which submitted the application to the Task Force on behaf of the
applicant may approve the solar energy system proposed by the applicant. Except
as otherwise provided in subsection 3 of NRS 701B.250, immediately upon the
utility’s approval of the solar energy system, the applicant may install and energize
the solar energy system

Sec 5 NRS YOlB 590 is hereby amended to read asfollows:

701B.590 The Commission shall adopt regulations necessary to carry out the
provisions of the Wind Energy Systems Demonstration Program Act, including,
without limitation, regulations that establish:

1. The qualifications and requirements an applicant must meet to be eligible
to participate in the Program in each particular category of:

(@) School property;

(b) Other public property;

(c) Private residential property and small business property; and

(d) Agricultural property.

2. Thetype of incentives available to participants in the Program and the level
or amount of those incentives [} , except that the level or amount of an incentive
available in a particular program year must be not be based upon whether the
incentiveis for unused capacity reallocated from a past program year pursuant to
paragraph (c) of subsection 3 of NRS 701B.620.

3. The requirements for a utility’s annual plan for carrying out and
administering the Program. A utility’s annual plan must include, without limitation:

(a) A detailed plan for advertising the Program,;

(b) A detailed budget and schedule for carrying out and administering the
Program;

(c) A detailed account of administrative processes and forms that will be used
to carry out and administer the Program, including, without limitation, a description
of the application process and copies of all applications and any other formsthat are
necessary to apply for and participate in the Program;
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(d) A detailed account of the procedures that will be used for inspection and
verification of a participant’'s wind energy system and compliance with the
Program;

(e) A detailed account of training and educational activities that will be used to
carry out and administer the Program; and

(f) Any other information required by the Commission.

Sec. 6. NRS 701B.620 is hereby amended to read as follows:

701B.620 1. Based on the applications submitted by each utility for a
program year, the Task Force shall:

(@) Within the limits of the capacity alocated to each category, select
applicants to be participants in the Wind Demonstration Program and place those
applicants on alist of participants; and

(b) Select applicants to be placed on a prioritized waiting list to become
participantsin the Program if any capacity within a category becomes available.

2. Not later than 30 days after the date on which the Task Force selects an
applicant to be on the list of participants or the prioritized waiting list, the utility
which submitted the application to the Task Force on behalf of the applicant shall
provide written notice of the selection to the applicant.

3. If the capacity allocated to any category for a program year is not fully
subscribed by participants in that category, the Task Force may, in any combination
it deems appropriate:

(@) Allow a utility to submit additional applications from applicants who want
to participate in that category; for}

(b) Reallocate any of the unused capacity in that category to any of the other
categories -} ; or

(c) Reallocate any of the unused capacity in that category to future program
years within the same category.

4. At any time after submitting an application to participate in the Program to
a utility, an applicant may energize his wind energy system if the wind energy
system meets all applicable building codes and all applicable requirements of the
utility as approved by the Commission. An applicant who energizes his wind
energy system under such circumstances remains eligible to participate in the
Program, and the energizing of the wind energy system does not ater the
applicant’s status on the Ilst of partici pants or the prlorltl zed waltlng list.

Sec. 7. . ) ,

: ion- d _)
Sec 8. NRS YOlB 840 is hereby amended to read as follows:
701B.840 The Commission shall adopt regulations that establish:
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1. The level, amount and type of incentives available for participants in the
Waterpower Demonstration Program [} , except that the level or amount of an
incentive available in a particular program year must be not be based upon
whether the incentiveisfor unused capacity reallocated from a past program year
pursuant to subsection 5 of NRS 701B.850.

2. The requirements for an annual plan for the administration and delivery of
the Waterpower Demonstration Program. The requirements for an annual plan must
include, without limitation:

(@) Anadvertising plan;

(b) A detailed budget;

(c) A schedule;

(d) Administrative processes, including, without limitation, a copy of the
application and process for accepting applications;

(e) Aninspection and verification process,

(f) Proposed training and educational activities; and

(g) Any other information required by the Commission.

Sec. 9. NRS701B.850 is hereby amended to read as follows:

701B.850 1. On or before February 21, 2008, and on or before February 1
of each subsequent year, each utility shall file with the Commission for approval an
annua plan for the administration and delivery of the Waterpower Demonstration
Program for the program year beginning July 1, 2008, and each subsequent year
thereafter.

2. Onor before duly 1, 2008, and on or before each July 1 of each subsequent
year, the Commission shall review the annual plan for compliance with the
requirements set forth by regulation of the Commission.

3. On or before November 1, 2008, and on or before November 1 of each
subsequent year, each utility shall submit to the Task Force a recommendation of
which applications received should be accepted into the program. The Task Force
shall review the applications to ensure that the applicant meets the requirements
adopted pursuant to subsection 4 of NRS 701B.820.

4. The Task Force may approve, from among the applications recommended
by each utility, waterpower energy systems totaling:

(a) For the program year beginning July 1, 2008, 200 kilowatts of capacity;

(b) For the program year beginning July 1, 2009, an additional 100 kilowatts of
capacity; and

(c) For the program year beginning July 1, 2010, an additional 100 kilowatts of
capacity.

5. If the capacity allocated for a program year is not fully subscribed by
participants, the Task Force may reallocate any of the unused capacity to future
program years.
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(_
Sec. 11 NRS 702.275is hereby amended to read as follows:
702.275 1. [Atthebeginring-sf} [a] Before the end of each fiscal year, the
Division of Welfare and Supportive Services shall submit a report to the Director

of the Legidative Counsel Bureau for transmittal to the Senate Standing
Committee on Finance and the Assembly Standing Committee on Ways and
Means during a reqular or special session of the Legislature, or the Interim
Finance Committee when the Legislature is not in session, which specifies the
amount of all money in the Fund which was allocated to the Division of Welfare
and Supportive Services during all preceding fiscal years pursuant to NRS
702.260 and which remains unspent and unencumber ed.

2. Based upon the report submitted pursuant to subsection 1 and any other
information available, the Senate Standing Committee on Finance or the
Assembly Standing Committee on Ways and Means during a reqular or special
session of the Legislature, or the Interim Finance Committee when the
Legislature is not in session, may require the Division of Welfare and Supportive
Services to distribute not more than 30 percent of all the money in the Fund which

was alocated to the Division of Welfare and Supportive Services during {the} all
preceding fiscal fyrear} years pursuant to NRS 702.260 and which remains unspent
and unencumbered %ma%b%égﬁb%ed} to the Hous1 ng DIVIS|0n for fa-program-of

proqrams authorized bv NRS 702.270. The Housmg D|V|S|on may use not more
than 6 percent of the money distributed pursuant to this section for its
admmlstratlveexpenses )




OCooO~NoOUTRAWNE

Senate Amendment No. 387 to Senate Bill No. 358 Page 9

Sec. 12. NRS704.110 is hereby amended to read as follows:

704.110 Except as otherwise provided in NRS 704.075 and 704.68861 to
704.68887, inclusive, or as may otherwise be provided by the Commission pursuant
to NRS 704.095 or 704.097:

1. If apublic utility files with the Commission an application to make changes
in any schedule, including, without limitation, changes that will result in a
discontinuance, modification or restriction of service, the Commission shal
investigate the propriety of the proposed changes to determine whether to approve
or disapprove the proposed changes. If an electric utility files such an application
and the application is a genera rate application or an annual deferred energy
accounting adjustment application, the Consumer’s Advocate shall be deemed a
party of record.

2. Except as otherwise provided in subsection 3, if a public utility files with
the Commission an application to make changes in any schedule, the Commission
shall, not later than 210 days after the date on which the application is filed, issue a
written order approving or disapproving, in whole or in part, the proposed changes.

3. If apublic utility files with the Commission a general rate application, the
public utility shall submit with its application a statement showing the recorded
results of revenues, expenses, investments and costs of capital for its most recent 12
months for which data were available when the application was prepared. Except as
otherwise provided in subsection 4, in determining whether to approve or
disapprove any increased rates, the Commission shall consider evidence in support
of the increased rates based upon actual recorded results of operations for the same
12 months, adjusted for increased revenues, any increased investment in facilities,
increased expenses for depreciation, certain other operating expenses as approved
by the Commission and changes in the costs of securities which are known and are
measurable with reasonable accuracy at the time of filing and which will become
effective within 6 months after the last month of those 12 months, but the public
utility shall not place into effect any increased rates until the changes have been
experienced and certified by the public utility to the Commission and the
Commission has approved the increased rates. The Commission shall aso consider
evidence supporting expenses for depreciation, calculated on an annual basis,
applicable to major components of the public utility’s plant placed into service
during the recorded test period or the period for certification as set forth in the
application. Adjustments to revenues, operating expenses and costs of securities
must be calculated on an annual basis. Within 90 days after the date on which the
certification required by this subsection is filed with the Commission, or within the
period set forth in subsection 2, whichever time is longer, the Commission shall
make such order in reference to the increased rates as is required by this chapter.
The following public utilities shall each file a genera rate application pursuant to
this subsection based on the following schedule:
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(@ An éectric utility that primarily serves less densely populated counties
shall file a general rate application not later than 5 p.m. on or before the first
Monday in December 2007, and at least once every 36 months thereafter.

(b) An electric utility that primarily serves densely populated counties shall file
a general rate application not later than 5 p.m. on or before the first Monday in
December 2008, and at least once every 36 months thereafter.

(c) A public utility that furnishes water for municipal, industrial or domestic
purposes or services for the disposal of sewage, or both, which had an annual gross
operating revenue of $500,000 or more for at least 1 year during the immediately
preceding 3 years and which had not filed a general rate application with the
Commission on or after July 1, 2005, shal file a general rate application on or
before June 30, 2008, and at |east once every 36 months thereafter unless waived by
the Commission pursuant to standards adopted by regulation of the Commission.

(d) A public utility that furnishes water for municipal, industrial or domestic
purposes or services for the disposal of sewage, or both, which had an annual gross
operating revenue of $500,000 or more for at least 1 year during the immediately
preceding 3 years and which had filed a genera rate application with the
Commission on or after July 1, 2005, shall file a general rate application on or
before June 30, 2009, and at |east once every 36 months thereafter unless waived by
the Commission pursuant to standards adopted by regulation of the Commission.
= The Commission shall adopt regulations setting forth standards for waivers
pursuant to paragraphs (c) and (d) and for including the costs incurred by the public
utility in preparing and presenting the general rate application before the effective
date of any changein rates.

4. In addition to submitting the statement required pursuant to subsection 3, a
public utility may submit with its general rate application a statement showing the
effects, on an annualized basis, of all expected changes in circumstances. If such a
statement is filed, it must include al increases and decreases in revenue and
expenses which may occur within 210 days after the date on which its general rate
application is filed with the Commission if such expected changes in circumstances
are reasonably known and are measurable with reasonable accuracy. If a public
utility submits such a statement, the public utility has the burden of proving that the
expected changes in circumstances set forth in the statement are reasonably known
and are measurable with reasonable accuracy. The Commission shall consider
expected changes in circumstances to be reasonably known and measurable with
reasonable accuracy if the expected changes in circumstances consist of specific
and identifiable events or programs rather than genera trends, patterns or
developments, have an objectively high probability of occurring to the degree, in
the amount and at the time expected, are primarily measurable by recorded or
verifiable revenues and expenses and are easily and objectively calculated, with the
caculation of the expected changes relying only secondarily on estimates,
forecasts, projections or budgets. If the Commission determines that the public
utility has met its burden of proof:

(@) The Commission shall consider the statement submitted pursuant to this
subsection and evidence relevant to the statement, including al reasonable
projected or forecasted offsets in revenue and expenses that are directly attributable
to or associated with the expected changes in circumstances under consideration, in
addition to the statement required pursuant to subsection 3 as evidence in
establishing just and reasonable rates for the public utility; and

(b) The public utility is not required to file with the Commission the
certification that would otherwise be required pursuant to subsection 3.

5. If apublic utility files with the Commission an application to make changes
in any schedule and the Commission does not issue a final written order regarding
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the proposed changes within the time required by this section, the proposed changes
shall be deemed to be approved by the Commission.

6. If apublic utility files with the Commission a general rate application, the
public utility shall not file with the Commission another genera rate application
until all pending genera rate applications filed by that public utility have been
decided by the Commission unless, after application and hearing, the Commission
determines that a substantial financial emergency would exist if the public utility is
not permitted to file another general rate application sooner. The provisions of this
subsection do not prohibit the public utility from filing with the Commission, while
ageneral rate application is pending, an application to recover the increased cost of
purchased fuel, purchased power, or natural gas purchased for resale pursuant to
subsection 7, a quarterly rate adjustment pursuant to subsection 8 or 9, any
information relating to deferred accounting requirements pursuant to NRS 704.185
or an annual deferred energy accounting adjustment application pursuant to NRS
704.187, if the public utility Is otherwise authorized to so file by those provisions.

7. A public utility may file an application to recover the increased cost of
purchased fuel, purchased power, or natural gas purchased for resale once every 30
days. The provisions of this subsection do not apply to:

(@) An dectric utility which is required to adjust its rates on a quarterly basis
pursuant to subsection 9; or

(b) A public utility which purchases natural gas for resale and which adjustsits
rates on a quarterly basis between annual rate adjustment applications pursuant to
subsection 8.

8. A public utility which purchases natural gas for resale must request
approval from the Commission to adjust its rates on a quarterly basis between
annua rate adjustment applications based on changes in the public utility’s
recorded costs of natural gas purchased for resale. If the Commission approves such
arequest:

(@) The public utility shall file written notice with the Commission before the
public utility makes a quarterly rate adjustment between annual rate adjustment
applications. A quarterly rate adjustment is not subject to the requirements for
notice and a hearing pursuant to NRS 703.320 or the requirements for a consumer
session pursuant to subsection 1 of NRS 704.069.

(b) The public utility shall provide written notice of each quarterly rate
adjustment to its customers by including the written notice with a customer's
regular monthly bill. The public utility shall begin providing such written notice to
its customers not later than 30 days after the date on which the public utility filesits
written notice with the Commission pursuant to paragraph (a). The written notice
that isincluded with a customer’s regular monthly bill:

(1) Must be printed separately on fluorescent-colored paper and must not
be attached to the pages of the hill; and
(2) Must include the following:
(I) The total amount of the increase or decrease in the public utility’s
revenues from the rate adjustment, stated in dollars and as a percentage;
(I1) The amount of the monthly increase or decrease in charges for
each class of customer or class of service, stated in dollars and as a percentage;
(1) A statement that customers may send written comments or
protests regarding the rate adjustment to the Commission; and
(IV) Any other information required by the Commission.

(c) The public utility shal file an annual rate adjustment application with the
Commission. The annual rate adjustment application is subject to the requirements
for notice and a hearing pursuant to NRS 703.320 and the requirements for a
consumer session pursuant to subsection 1 of NRS 704.069.



WNPRPOOO~NO O WNPRPOOONO O WNPRPOOONOOUIRWNROOONOUIRAWNRFRPOOONOUITRARWNE

Senate Amendment No. 387 to Senate Bill No. 358 Page 12

(d) The proceeding regarding the annua rate adjustment application must
include a review of each quarterly rate adjustment and a review of the transactions
and recorded costs of natural gas included in each quarterly rate adjustment and the
annual rate adjustment application. There is no presumption of reasonableness or
prudence for any quarterly rate adjustment or for any transactions or recorded costs
of natura gas included in any quarterly rate adjustment or the annua rate
adjustment application, and the public utility has the burden of proving
reasonableness and prudence in the proceeding.

(e) The Commission shall not allow the public utility to recover any recorded
costs of natural gas which were the result of any practice or transaction that was
unreasonable or was undertaken, managed or performed imprudently by the public
utility, and the Commission shall order the public utility to adjust its rates if the
Commission determines that any recorded costs of natural gas included in any
quarterly rate adjustment or the annual rate adjustment application were not
reasonable or prudent.

9. An dectric utility shall adjust its rates on a quarterly basis based on
changes in the public utility’s recorded costs of purchased fuel or purchased power
in the following manner:

(@ An éectric utility shall file written notice with the Commission on or
before August 15, 2007, and every quarter thereafter of the quarterly rate
adjustment to be made by the electric utility for the following quarter. The first
quarterly rate adjustment by the electric utility will take effect on October 1, 2007,
and each subsequent quarterly rate adjustment will take effect every quarter
thereafter. A quarterly rate adjustment is not subject to the requirements for notice
and a hearing pursuant to NRS 703.320 or the requirements for a consumer session
pursuant to subsection 1 of NRS 704.069.

(b) Each €lectric utility shall provide written notice of each quarterly rate
adjustment to its customers by including the written notice with a customer’s
regular monthly bill. The electric utility shall begin providing such written notice to
its customers not later than 30 days after the date on which the electric utility filesa
written notice with the Commission pursuant to paragraph (). The written notice
that isincluded with a customer’ s regular monthly bill:

(1) Must be printed separately on fluorescent-colored paper and must not
be attached to the pages of the bill; and
(2) Must include the following:
(I) The total amount of the increase or decrease in the electric utility’s
revenues from the rate adjustment, stated in dollars and as a percentage;
(I1) The amount of the monthly increase or decrease in charges for
each class of customer or class of service, stated in dollars and as a percentage;
(1) A statement that customers may send written comments or
protests regarding the rate adjustment to the Commission; and
(IV) Any other information required by the Commission.

(¢) An electric utility shall file an annua deferred energy accounting
adjustment application pursuant to NRS 704.187 with the Commission. The annual
deferred energy accounting adjustment application is subject to the requirements for
notice and a hearing pursuant to NRS 703.320 and the requirements for a consumer
session pursuant to subsection 1 of NRS 704.069.

(d) The proceeding regarding the annual deferred energy accounting
adjustment application must include a review of each quarterly rate adjustment and
a review of the transactions and recorded costs of purchased fuel and purchased
power included in each quarterly rate adjustment and the annual deferred energy
accounting adjustment application. There is no presumption of reasonableness or
prudence for any quarterly rate adjustment or for any transactions or recorded costs
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of purchased fuel and purchased power included in any quarterly rate adjustment or
the annual deferred energy accounting adjustment application, and the electric
utility has the burden of proving reasonableness and prudence in the proceeding.

(e) The Commission shall not allow the electric utility to recover any recorded
costs of purchased fuel and purchased power which were the result of any practice
or transaction that was unreasonable or was undertaken, managed or performed
imprudently by the electric utility, and the Commission shall order the electric
utility to adjust its rates if the Commission determines that any recorded costs of
purchased fuel and purchased power included in any quarterly rate adjustment or
the annual deferred energy accounting adjustment application were not reasonable
or prudent.

10. If an electric utility files an annual deferred energy accounting adjustment
application pursuant to subsection 9 and NRS 704.187 while a general rate
application is pending, the electric utility shall:

(@) Submit with its annual deferred energy accounting adjustment application
information relating to the cost of service and rate design; and

(b) Supplement its general rate application with the same information, if such
information was not submitted with the general rate application.

11. A utility facility identified in a 3-year plan submitted pursuant to NRS
704.741 and accepted by the Commission for acquisition or construction pursuant
to NRS 704.751 and the regulations adopted pursuant thereto shall be deemed to be
a prudent investment. The utility may recover al just and reasonable costs of
planning and constructing such afacility.

12. In regard to any rate or schedule approved or disapproved pursuant to
this section, the Commission may £ , after a hearing:

(a) FApprevel Upon the request of the utility, approve a new rate but delay
the fesHestiont implementation of that new rate:

(1) Until a date determined by the Commission; and

(2) Under fany} conditions as determined by the Commission, including,
without limitation, a requirement that interest charges be included in the
collection of the new rate; and

|mplement a reduced rate for Iow-rncome reﬂdentral customers.

13. Asused in this section:

(a) “Electric utility” has the meaning ascribed to it in NRS 704.187.

(b) “Electric utility that primarily serves densely populated counties” means an
electric utility that, with regard to the provision of electric service, derives more of
its annual gross operating revenue in this State from customers located in counties
whose population is 400,000 or more than it does from customers located in
counties whose population is less than 400,000.

(c) “Electric utility that primarily serves less densely populated counties”
means an electric utility that, with regard to the provision of electric service,
derives more of its annual gross operating revenue in this State from customers
located in counties whose population is less than 400,000 than it does from
customers Iocated |n countreewhose populatr on |s400 000 or more
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1. The governing body of a county, city or town may establish a district to

finance the construction and installation of renewable energy installations and
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energy efficiency im

rovements which the Director of the Office of Energy has

determined are suital

ble for residential property pursuant to section 1 of this act.

2. If a govern

ng body of a county, city or town establishes a district

pursuant to subsection 1, the governing body shall:

(a) Establish a program to provide loans to owners of residential property in

the district to assist

the owners in _constructing or installing renewable energy

installations and energy efficiency improvements on the residential property.

(b) Issue special

assessment bonds as provided in this chapter to finance the

loans provided pursuant to the program.

(c) Establish criteria for determining the €eligibility of an applicant and the

residential property of the applicant for aloan provided pursuant to the program.

(d) Establish the maximum amount of a loan made pursuant to the program.

3. For each loan made pursuant to a program established pursuant to

paragraph (a) of subsection 1:

(a) The period of theloaﬁ must not be less than 20 years.

(b) Therate of interest of the loan must be reasonable.

(c) The governing body must allow each owner of residential property to

choose to repay the |

oan through an assessment levied by the governing body on

theresidential property of the owner.

(d) To ensure repayment of the loan, the governing body may record a lien

for the amount of the loan against the residential property of an owner.

4. Asusedin this section:

(a) “Enerqy eff

ciency improvement” means a modification of residential

property that is des

gned to reduce the energy consumption of the residential

property.

(b) “Renewable energy”’ hasthe meaning ascribed to it in NRS 704.7811.

(c) “Renewable

energy installation” means an ingtallation that uses

renewable enerqy to generate electricity.
D N20 |
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Sec 19 NRS 331 095 is hereby amended to read asfollows:

331.095 1. The Chief shall establish a program to track the use of energy in
buildings owned by the State and

in other buildings which are occupied by a state agency E} and
whose owners comply with the program pursuant to subsection 6.

2. The program established pursuant to this section must:

(@) Record utility bills for each building for each month and preserve those
records indefinitely;

(b) Allow for the comparison of utility hills for a building from month to
month and year to year;

(c) Allow for the comparison of utility bills between buildings, including
comparisons between similar buildings or types of buildings;

(d) Allow for adjustments to the information based upon variations in weather
conditions, the length of the billing period and other changesin relevant conditions;

(e) Facilitateidentification of errorsin utility bills and meter readings;

(f) Allow for the projection of costs for energy for a building; and

(g) Identify energy and cost savings associated with efforts to conserve energy.

3. The Chief may apply for any available grants and accept any gifts, grants
or donations to assist in establishing and carrying out the program.

4. In accordance with, and out of any money received pursuant to, the
American Recovery and Reinvestment Act of 2009, Public Law 111-5, the Interim
Finance Committee may determine an amount of money to be used by the Chief
to fulfill the requirements of subsection 1.

5. To the extent that there is not sufficient money available for the support of
the program, each state agency that occupies a building in which the use of energy
is tracked pursuant to the program shall reimburse the Buildings and Grounds
Division for the agency’s proportionate share of the unfunded portion of the cost of
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the program. The reimbursement must be based upon the energy consumption of
the Izgsdpective state agencies that occupy buildings in which the use of energy is
tracked.

6. Notwithstanding any other provision of law, an owner of a building who
entersinto a contract with a state agency for occupancy in his building:

(a) If the contract is entered into before the effective date of this act, may
comply with the program; and

(b) If the contract is entered into on or after the effective date of this act,
shall_, to the extent practicable as determined by the Chief, comply with the
program.
= |f an owner chooses not to comply with the program pursuant to paragraph
(a), a state or local agency shall not, after the effective date of this act, enter into
a contract for occupancy of a building owned by the owner_E} , except that
the Chief may authorize a state or local agency to enter into a contract for the
occupancy of a building owned by an owner who does not comply with the
program if the Chief determines that it is impracticable for the owner to comply
with the program.

Sec. 20. Any kilowatts of capacity that have been unused from the inceptions
of the Solar Energy Systems Incentive Program, Wind Energy Systems
Demonstration Program and Waterpower Energy Systems Demonstration Program
pursuant to NRS 701B.260, 701B.620 and 701B.850 until the effective date of this
ar(]:t may be allocated pursuant to the amendatory provisions of sections 3, 6 and 9 of
this act.

Sec. 21. Thisact becomes effective upon passage and approval.
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