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SENATE BiLL NO. 426-COMMITTEE ON FINANCE
(ON BEHALF OF THE DIVISION OF BUDGET AND PLANNING)

MARCH 28, 2011

Referred to Committee on Finance
SUMMARY—Makes various changes related to energy. (BDR 58-1156)

FISCAL NOTE: Effect on Local Government: No.
Effect on the State: No.

EXPLANATION — Matter in bolded italics is new; matter between brackets foritted-material} is materia to be omitted.

AN ACT relating to energy; eliminating the Renewable Energy and Energy
Efficiency Authority and the position of Nevada Energy
Commissioner; requiring the Office of Energy and its Director to
assume certain responsibilities of the repealed entities; transferring
authority for the program to track the use of energy in buildings
occupied by state agencies to the Office of Energy;_revising
provisions governing certain contracts necessary to carry out the
program; revising provisions relating to the partial abatement of
certain taxes for qualified energy systems, and providing other
matters properly relating thereto.

L egislative Counsel’s Digest:

Existing law establishes a Renewable Energy and Energy Efficiency Authority and
creates the position of Nevada Energy Commissioner as its head. (NRS 701.330-701.400)
This bill repeals the position of Nevada Energy Commissioner and the Renewable Energy and
Energy Efficiency Authority and reguires the Office of Energy and its Director to assume the
duties of those entities. Sections 15 and 19 of this bill give the Director of the Office of
Energy the authority to add not more than three members to the State and Local Government
Panel on Renewable and Efficient Energy and the New Energy Industry Task Force,
respectively. Section 34 of this bill transfers responsibility for the program to track the use of
energy in buildings occupied by state agencies from the Buildings and Grounds Division of
the Department of Administration to the Office of Energy &} and authorizes the Director of
the Office of Enerqgy to enter into certain contractsto carry out the program.

Section 23.5 of this bill revises certain provisionsrelating to eligibility for the partial
abatement of certain taxes for certain enerqy systems that are used to heat or cool
buildings or the water used by such buildings or to provide electricity to certain
buildings or irrigation systems.
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THE PEOPLE OF THE STATE OF NEVADA, REPRESENTED IN
SENATE AND ASSEMBLY, DO ENACT ASFOLLOWS:

Section 1. NRS 701.020 is hereby amended to read as follows:

701.020 As used in this chapter, unless the context otherwise requires, the
words and terms defined in NRS [704.025} 701.030 to 701.090, inclusive, have the
meanings ascribed to them in those sections.

Sec. 2. NRS701.160 is hereby amended to read as follows:

701.160 The Director shall prepare a report concerning the status of energy in
the State of Nevada and submit it to:

1. The Governor [and-the-Commissioner} on or before [Juby-1} January 30 of
each year; and

2. The Director of the Legislative Counsel Bureau for transmittal to the next
regular session of the Legislature on or before [Suhy-1} January 30 of each feven-
Aumbered} odd-numbered year.

Sec. 3. NRS701.180 is hereby amended to read as follows:

701.180 The Director shall:

1. Acquire and analyze information relating to energy and to the supply,
demand and conservation of its sources, including, without limitation:

(a) Information relating to the Solar Energy Systems Incentive Program created
pursuant to NRS 701B.240 including, without limitation, information relating to:

(1) The development of distributed generation systems in this State
pursuant to participation in the Solar Energy Systems Incentive Program,;

(2) The use of carbon-based energy in residential and commercial
applications due to participation in the Program; and

(3) The average cost of generation on a kilowatt-hour basis for residential
and commercia applications due to participation in the Program; and

(b) Information relating to any money distributed pursuant to NRS 702.270.

2. Review and evauate information which identifies trends and permits
forecasting of the energy available to the State. Such forecasts must include
estimates on:

(& Thelevel of demand for energy in the State for 5-, 10- and 20-year periods;

(b) The amount of energy available to meet each level of demand;

(c) The probable implications of the forecast on the demand and supply of
energy; and

(d) The sources of renewable energy and other aternative sources of energy
which are available and their possible effects.

3. Study means of reducing wasteful, inefficient, unnecessary or
uneconomical uses of energy and encourage the maximum utilization of existing
sources of energy in the State.

4. Solicit and serve as the point of contact for grants and other money from
the Federal Government, including, without limitation, any grants and other money
available pursuant to any program administered by the United States Department of
Energy, and other sources : [to—coeperate—with—the—Commissioner—and—the

(8 To promote energy projects that enhance the economic development of the
State;

(b) To promote the use of renewable energy in this State;

(c) To promote the use of measures which conserve or reduce the demand for
energy or which result in more efficient use of energy;

(d) To develop a comprehensive program for retrofitting public buildings in
this State with energy efficiency measures; and



RPOOO~NO O WNPRPOOXONO O WNPRPOOONOOUIRWNROOONOUIRAWNRFRPOOONOUITRARWNE

Senate Amendment No. 818 to Senate Bill No. 426 Page 4

(e) If the [Commissioner} Director determines that it is feasible and cost-
effective, to enter into contracts with researchers from the Nevada System of
Higher Education for the design of energy efficiency and retrofit projects to carry
out the comprehensive program for retrofitting public buildings in this State
developed pursuant to paragraph (d).

5. Coordinate the activities and programs of the Office of Energy with the
activities and programs of the [Autherity;thel Consumer’s Advocate and the Public
Utilities Commission of Nevada, and with other federal, state and local officers and
agencies that promote, fund, administer or operate activities and programs related
to the use of renewable energy and the use of measures which conserve or reduce
the demand for energy or which result in more efficient use of energy.

6. If requested to make a determination pursuant to NRS 111.239 or
278.0208, make the determination within 30 days after receiving the request. If the
Director needs additional information to make the determination, the Director may
request the information from the person making the request for a determination.
Within 15 days after receiving the additional information, the Director shall make a
determination on the request.

7. Carry out al other directives concerning energy that are prescribed by the
Governor.

Sec. 4. NRS701.190 is hereby amended to read as follows:

701190 1. The [Commissioner} Director shall prepare a comprehensive
state energy plan which provides for the promotion of:

(@) Energy projects that enhance the economic development of the State;

(b) The use of renewable energy;

(c) The use of measures which conserve or reduce the demand for energy or
which result in more efficient use of energy; and

(d) A program for the safe disposal and recycling of electronic waste, electrical
equipment and other waste, including, without limitation, a program for the safe
disposal and recycling of compact fluorescent light bulbs.

2. The comprehensive state energy plan must include provisions for:

(@) The assessment of the potential benefits of proposed energy projects on the
economic development of the State.

(b) The education of persons and entities concerning renewable energy and
measures which conserve or reduce the demand for energy or which result in more
efficient use of energy.

(c) The creation of incentives for investment in and the use of renewable
energy and measures which conserve or reduce the demand for energy or which
result in more efficient use of energy.

(d) Grants and other money to establish programs and conduct activities which
promote:

(1) Energy projects that enhance the economic development of the State;

(2) The use of renewable energy;

(3) The use of measures which conserve or reduce the demand for energy
or which result in more efficient use of energy; and

(4) Therecycling of electronic waste, electrical equipment and other waste,
including, without limitation, a program for the safe disposal and recycling of
compact fluorescent light bulbs.

() The development or incorporation by reference of model and uniform
building and energy codes and standards which are written in language that is easy
to understand and which include performance standards for conservation of energy
and efficient use of energy.
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(f) The promotion of the development in this State of a curriculum for a
program of renewable energy education and recycling education in kindergarten
through grade 12.

(g) The promotion of the development by ingtitutions of higher education in
this State of research and educational programs relating to renewable energy.

(h) Oversight and accountability with respect to all programs and activities
described in this subsection.

(i) Any other matter that the [Commissioner] Director determines to be
relevant to the issues of energy resources, energy use, energy conservation and
energy efficiency.

Sec. 5. NRS 701.200 is hereby amended to read as follows:

701200 1. The[Commissioner] Director may recommend to state agencies,
local governments and appropriate private persons and entities, standards for
conservation of energy and its sources and for carrying out the comprehensive state
energy plan.

2. In recommending such standards, the [Cemmissioner] Director shall
consider the usage of energy and its sources in the State and the methods available
for conservation of those sources.

Sec. 6. NRS701.210 is hereby amended to read as follows:

701.210 The [Cemmissioner} Director shall:

1. Prepare, subject to the approva of the Governor, petroleum alocation and
rationing plans for possible energy contingencies. The plans shall be carried out
only by executive order of the Governor.

2. Carry out and administer any federal programs which authorize state
participation in fuel alocation programs.

Sec. 7. NRS701.220 is hereby amended to read as follows:

701.220 1. The [Commissioner] Director shall adopt regulations for the
conservation of energy in buildings, including manufactured homes. Such
regulations must include the adoption of the most recent version of the International
Energy Conservation Code, issued by the International Code Council, and any
amendments to the Code that will not materially lessen the effective energy savings
requirements of the Code and are deemed necessary to support effective
compliance and enforcement of the Code, and must establish the minimum
standards for:

(@) The construction of floors, walls, ceilings and roofs;

(b) The equipment and systems for heating, ventilation and air-conditioning;

(c) Electrical equipment and systems;

(d) Insulation; and

(e) Other factors which affect the use of energy in abuilding.
= The regulations must provide for the adoption of the most recent version of the
International Energy Conservation Code, and any amendments thereto, every third

ear.

2. The [Commissioner] Director may exempt abuilding from astandard if the

Director determines that application of the standard to the building
would not accomplish the purpose of the regulations.

3. The regulations must authorize alowances in design and construction for
sources of renewable energy used to supply all or a part of the energy required in a
building.

4. The standards adopted by the [Commissioner} Director are the minimum
standards for the conservation of energy and energy efficiency in buildings in this
State. The governing body of alocal government that is authorized by law to adopt
and enforce a building code:
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(&) Except as otherwise provided in paragraph (b), shal incorporate the
standards adopted by the [Commissioner} Director in its building code;

(b) May adopt higher or more stringent standards and must report any such
higher or more stringent standards, along with supporting documents, to the

Director; and

(c) shal enforce the standards adopted.

5. The [Cemmissioner] Director shall solicit comments regarding the
adoption of regulations pursuant to this section from:

(@) Personsin the business of constructing and selling homes;

(b) Contractors;

(c) Public utilities;

(d) Local building officials, and

(e) Thegeneral public,
= before adopting any regulations. The [Cermissiener] Director must conduct at
least three hearings in different locations in the State, after giving 30 days' notice of
each hearing, before the [Commissioner] Director may adopt any regulations
pursuant to this section.

Sec. 8. NRS 701.240 is hereby amended to read as follows:

701.240 1. The [Cemmissioner] Director shal develop a program to
distribute money, within the limits of legidative appropriation, in the form of
grants, incentives or rebates to persons to pay or defray, in whole or in part, the
costs for those persons to acquire, install or improve net metering systems, if the

Director determines that the distribution of money to a person for
that purpose will encourage, promote or stimulate:

(@) The development or use of sources of renewable energy in the State or the
development of industries or technologies that use sources of renewable energy in
the State;

(b) The conservation of energy in the State, the diversification of the types of
energy used in the State or any reduction in the dependence of the State on foreign
sources of energy;

(c) The protection of the natural resources of the State or the improvement of
the environment;

(d) The enhancement of existing utility facilities or any other infrastructure in
the State or the development of new utility facilities or any other infrastructure in
the State; or

(e) Theinvestment of capital or the expansion of business opportunities in the
State or any growth in the economy of the State.

2. The [Commissiener} Director may adopt any regulations that are necessary
to carry out the provisions of this section.

3. The [Commissioner] Director shal not distribute money to any person
pursuant to this section unless:

(@) The person complies with any requirements that the [Cemwmissioner}
Director adopts by regulation; and

(b) The distribution of the money is consistent with one or more of the public
purposes set forth in paragraphs (a) to (e), inclusive, of subsection 1.

4. Asused in this section, “person” includes, without limitation, any state or
local governmental agency or entity.

Sec. 9. NRS701.250 is hereby amended to read as follows:

701.250 1. The [Commissioner} Director shal adopt regulations
establishing a program for evaluating the energy consumption of residential
property in this State.

2. Theregulations must include, without limitation:
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(a) Standards for evaluating the energy consumption of residential property;
and

(b) Provisions prescribing a form to be used pursuant to NRS 113.115,
including, without limitation, provisions that require a portion of the form to
provide information on programs created pursuant to NRS 702.275 and other
programs of improving energy conservation and energy efficiency in residential
property.

3. Asusedin this section:

(@) “Dwelling unit” means any building, structure or portion thereof which is
occupied as, or designed or intended for occupancy as, a residence by one person
who maintains a household or by two or more persons who maintain a common
household.

(b) “Residentia property” means any land in this State to which is affixed not
less than one or more than four dwelling units.

Sec. 10. NRS701.260 is hereby amended to read as follows:

701.260 1. Between January 1, 2012, and December 31, 2015, inclusive, no
general purpose light may be sold in this State unless it produces at least 25 lumens
per watt of electricity consumed.

2. On and after January 1, 2016, no general purpose light may be sold in this
State unless it meets or exceeds the minimum standard of energy efficiency
established by the [Commissioner} Director pursuant to subsection 3 for lumens per
watt of electricity consumed.

3. The [Commissioner} Director shall adopt regulations to carry out the
provisions of this section. The regulations must, without limitation:

(a) Establish a minimum standard of energy efficiency for lumens per watt of
electricity consumed that must be produced by general purpose lights sold in this
State on and after January 1, 2016. The minimum standard of energy efficiency
established by the [Commissioner] Director must exceed 25 lumens per watt of
electricity consumed.

(b) Attempt to minimize the overall cost to consumers for general purpose
lighting, considering the needs of consumers relating to lighting, technological
feasibility and anticipated product availability and performance.

4. Asused in this section, “genera purpose light” means lamps, bulbs, tubes
or other devices that provide functiona iIIuminatlon for indoor or outdoor use. The
term does not include “specialty lighting” or “lighting necessary to provide
illumination for persons with special needs,” as defined by the [Cemmissioner}
Director by regulation.

Sec. 11. NRS701.370 is hereby amended to read as follows:

701.370 1. The Trust Fund for Renewable Energy and Energy Conservation
is hereby created in the State Treasury.

2. The [Autherity} Director shall administer the Fund. As administrator of the
Fund, the fAutherity:} Director:

(a) Shall maintain the financial records of the Fund;

(b) Shall invest the money in the Fund as the money in other state funds is
invested;

(c) Shall manage any account associated with the Fund;

(d) Shall maintain any instruments that evidence investments made with the
money in the Fund;

(e) May contract with vendors for any good or service that is necessary to carry
out the provisions of this section; and

(f) May perform any other duties that are necessary to administer the Fund.
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3. The interest and income earned on the money in the Fund must, after
deducting any applicable charges, be credited to the Fund. All claims against the
Fund must be paid as other claims against the State are paid.

4. Not more than 2 percent of the money in the Fund may be used to pay the
costs of administering the Fund.

5. The money in the Fund remains in the Fund and does not revert to the State
Genera Fund at the end of any fiscal year.

6. All money that is deposited or paid into the Fund may only be expended
pursuant to an allocation made by the [Autherity-} Director. Money expended from
the Fund must not be used to supplant existing methods of funding that are
available to public agencies.

Sec. 12. NRS701.380 is hereby amended to read as follows:

701.380 1. The[Autherity} Director shall:

(@) Coordinate fits} the activities and programs of the Office of Energy with
the activities and programs of the [Office-of Energy,-the} Consumer’s Advocate and
the Public Utilities Commission of Nevada, and with other federal, state and loca
officers and agencies that promote, fund, administer or operate activities and
programs related to the use of renewable energy and the use of measures which
conserve or reduce the demand for energy or which result in more efficient use of
energy

(b) Spend the money in the Trust Fund for Renewable Energy and Energy
Conservation to:

(1) Educate persons and entities concerning renewable energy and
measures which conserve or reduce the demand for energy or which result in more
efficient use of energy.

(2) Create incentives for investment in and the use of renewable energy
and measures which conserve or reduce the demand for energy or which result in
more efficient use of energy.

(3) Distribute grants and other money to establish programs and projects
which incorporate the use of renewable energy and measures which conserve or
reduce the demand for energy or which result in more efficient use of energy.

(4) Conduct feasibility studies, including, without limitation, any
feasibility studies concerning the establishment or expansion of any grants,
incentives, rebates or other programs to enable or assist persons to reduce the cost
of purchasing distributed generation systems and on-site generation systems and net
metering systems that use renewable energy.

(c) Take any other actions that the [Autherity} Director deems necessary to
carry out fits} the duties [} of the Office of Energy, including, without limitation,
contracting with consultants, if necessary, for the purposes of program design or to
assist the fAutherity] Director in carrying out fits} the duties [} of the Office.

2. The[Autherity] Director shal prepare an annua report concerning fits} the
activities and programs of the Office of Energy and submit the report to the
Legislative Commission and the Governor on or before January 30 of each year.
The annual report must include, without limitation:

(a) A description of the objectives of each activity and program;

(b) Ananaysis of the effectiveness and efficiency of each activity and program
in meeting the objectives of the activity or program;

(c) The amount of money distributed for each activity and program from the
Trust Fund for Renewable Energy and Energy Conservation and a detailed
description of the use of that money for each activity and program,;

(d) An analysis of the coordination between the [Autherity} Office of Energy
and other officers and agencies; and

(e) Any changes planned for each activity and program.
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3. Asusedin this section:

(@) “Distributed generation system” means a facility or system for the
generation of electricity that isin close proximity to the place where the electricity
is consumed:

(1) That uses renewable energy as defined in NRS 704.7811 to generate
electricity;

(2) That islocated on the property of acustomer of an electric utility;

(3) That is connected on the customer’s side of the electricity meter;

(4) That provides electricity primarily to offset customer load on that
property; and

(5) The excess generation from which is periodically exported to the grid
in accordance with the provisions governing net metering systems used by
customer-generators pursuant to NRS 704.766 to 704.775, inclusive.

(b) “Electric utility” has the meaning ascribed to it in NRS 704.7571.

Sec. 13. NRS701.390 is hereby amended to read as follows:

701.390 The [Cemmissioner} Director shall:

1. Utilize al available public and private means to:

(@) Provide information to the public about issues relating to energy and to
explain how conservation of energy and its sources may be accomplished; and

(b) Work with educational and research institutions, trade associations and any
other public and private entities in this State to create a database for information on
technological development, financing opportunities and federal and state policy
developments regarding renewable energy and energy efficiency.

2. Encourage the development of any sources of renewable energy and any
energy projects which will benefit the State and any measures which conserve or
reduce the demand for energy or which result in more efficient use of energy,
including, without limitation, by:

(a) ldentifying appropriate areas in this State for the development of sources of
renewable energy, based on:

(1) Assessments of solar, wind and geothermal potential;

(2) Evaluations of natural resource constraints;

(3) Current electric transmission infrastructure and capacity; and

(4) Thefeasihility of the construction of new electric transmission lines;

(b) Working with renewable energy developers to locate their projects within
appropriate areas of this State, including, without limitation, assisting the
developers to interact with the Bureau of Land Management, the Department of
Defense and other federal agenciesin:

(1) Expediting land leases,

(2) Resolving siteissues; and

(3) Recelving permits for projects on public lands within the appropriate
areas of this State;

(c) Coordinating the planning of renewable energy projects in appropriate areas
of this State to establish a mix of solar, wind and geotherma renewable energy
systems that create a reliable source of energy and maximize the use of current or
future transmission lines and infrastructure; and

(d) Developing proposals for the financing of future electric transmission
projects for renewable energy if no such financing proposals exist.

3. Review jointly with the Nevada System of Higher Education the policies of
this State relating to the research and development of the geotherma energy
resources in this State and make recommendations to the appropriate state and
federal agencies concerning methods for the development of those resources.
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4. If the [Commissioner] Director determines that it is feasible and cost-
effective, enter into contracts with researchers from the Nevada System of Higher
Education:

(@ To conduct environmental studies relating to the identification of
appropriate areas in this State for the development of renewable energy resources,
including, without limitation, hydrologic studies, solar resource mapping studies
and wind power modeling studies; and

(b) For the development of technologies that will facilitate the energy
efficiency of the electricity grid for this State, including, without limitation, meters
that facilitate energy efficiency for consumers of electricity.

(c) For the design of energy efficiency and retrofit projects to carry out the
comprehensive program for retrofitting public buildings in this State with energy
efficiency measures.

5. i

—7—} Carry out aII other dlrectlves concernlng energy that are prescrl bed by the
Legidlature.
Sec. 14. NRS701.400 is hereby amended to read as follows:

701.400 The{-Gem#wssener—} Dlrector may:

—4} Participate in any program established by the Federal Government relating
to sources of energy and adopt regulations to carry out such a program.

531 2. Assist developers of renewable energy systems in preparing and
making requests to obtain money for development through the issuance of
industrial development revenue bonds pursuant to NRS 349.400 to 349.670,
inclusive.
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Sec. 15. NRS701.450 is hereby amended to read as follows:

701450 1. The State and Local Government Panel on Renewable and
Efficient Energy is hereby created.

2. [Fhe} Except as otherwise provided in subsection 3, the Panel consists of
the {-Gemmksaenep} Director and the following seven members appointed by the

Director:

@ A repreﬂentatlve of the State Public Works Board;

(b) A representative of the Housing Division of the Department of Business
and Industry;

(c) A representative of the Buildings and Grounds Division of the Department
of Administration;

(d) A representative of the Department of Wildlife;

(e) A representative of the Nevada Association of Counties or its successor
organization;

(f) A representative of the Nevada League of Cities or its successor
organization; and

(9) A representative of the Nevada Association of School Boards or its
successor organization.

3. The Director may appoint not more than three additional members to the
Panel to represent state and local government agencies or private industry in the
field of renewable energy or energy efficiency.

Sec. 16. NRS 701.455 is hereby amended to read as follows:

701455 1. The[Commissioner} Director isthe Chair of the Panel.

2. The members of the Panel shall meet at the call of the
Director. The Panel shall prescribe regulations for its management and government

3. A magority of the members of the Panel constitutes a quorum, and a
quorum may exercise all the powers conferred on the Panel.

4. The members of the Panel serve at the pleasure of the [Cemmissioner}
Director.

5. The members of the Panel serve without compensation.

6. The members of the Panel who are state employees:

(@ Must be relieved from their duties without loss of their regular
compensation to perform their duties relating to the Panel in the most timely
manner practicable; and

(b) May not be required to make up the time they are absent from work to
fulfill their obligations as members of the Panel or to take annua leave or
compensatory time for the absence.

Sec. 17. NRS701.460 is hereby amended to read as follows:

701.460 The Panel:

1. Shall advise the [Coemmissioner—and—the—-Autherity] Director on the
viability and progress of energy efficiency and renewable energy retrofit projects at
public buildings and schools; and

2. May apply for any available grants and accept any gifts, grants or
donations to assist the Panel in carrying out its duties pursuant to this section.

Sec. 18. NRS 701.465 is hereby amended to read as follows:

701.465 The fAutherity]l Office of Energy shall provide the personnel,
facilities, equipment and supplies required by the Panel to carry out the provisions
of NRS 701.450 to 701.465, inclusive.



NFRPOOO~NO O WNPRPOOONO O WNPRPOOONOOUIRWNROOONOUIRAWNRFRPOOONOUOITRARWNE

Senate Amendment No. 818 to Senate Bill No. 426 Page 12

Sec. 19. NRS701.500 is hereby amended to read as follows:

701.500 1. TheNew Energy Industry Task Forceis hereby created.

2. [Fhel Except as otherwise provided in subsection 3, the Task Force
consists of the [Commissiener] Director and the following eight members who
must be appointed by the [Commissioner:} Director:

(a) A representative of the large-scale solar energy industry in this State;

(b) A representative of the geothermal energy industry in this State;

(c) A representative of the wind energy industry in this State;

(d) A representative of the distributed generation industry, energy efficiency
equipment and installation industry or manufacturers of equipment for renewable
energy power plantsin this State;

(e) A representative of an electric utility in this State;

(f) A representative of an organization in this State that advocates on behalf of
environmental or public lands issues who has expertise in or knowledge of
environmental or public lands issues;

(g) A representative of alabor organization in this State; and

(h) A representative of an organization that represents contractors in this State.

3. The Director may appoint not more than three additional members to the
Task Force to represent state and local government agencies or private industry
in the field of renewable energy or energy efficiency.

Sec. 20. NRS701.505 is hereby amended to read as follows:

701505 1. The [Commissioner} Director isthe Chair of the Task Force.

2. The members of the Task Force shall meet at the cal of the

Director. The Task Force shall prescribe regulations for its
management and government.

3. A magjority of the members of the Task Force constitutes a quorum, and a
quorum may exercise all the powers conferred on the Task Force.

4. The members of the Task Force serve at the pleasure of the

i Director.

5. The members of the Task Force serve without compensation.

Sec. 21. NRS701.510 is hereby amended to read asfollows:

701.510 The Task Force:

1. Shall advise the [Commissioner-and-the-Autherity} Director on measures
to promote the development of renewable energy and energy efficiency projectsin
this State; and

2. May apply for any available grants and accept any gifts, grants or
donations to assist the Task Forcein carrying out its duties pursuant to this section.

Sec. 22. NRS701.515 is hereby amended to read as follows:

701515 The [Autherity] Director shall provide the personnel, facilities,
equipment and supplies required by the Task Force to carry out the provisions of
NRS 701.500 to 701.515, inclusive.

Sec. 23. NRS701A.110 is hereby amended to read as follows:

701A.110 1. Except as otherwise provided in this section, the Director shall
grant a partial abatement from the portion of the taxes imposed pursuant to chapter
361 of NRS, other than any taxes imposed for public education, on a building or
other structure that is determined to meet the equivalent of the silver level or higher
by an independent contractor authorized to make that determination in accordance
with the Green Building Rating System adopted by the Director pursuant to NRS
701A.100, if:

(@ No funding is provided by any governmental entity in this State for the
acquisition, design or construction of the building or other structure or for the
acquisition of any land therefor. For the purposes of this paragraph:
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(1) Private activity bonds must not be considered funding provided by a
governmental entity.

(2) The term “private activity bond” has the meaning ascribed to it in 26
U.SC. §141.

(b) The owner of the property:

(1) Submits an application for the partial abatement to the Director. If such
an application is submitted for a project that has not been completed on the date of
that submission and there is a significant change in the scope of the project after
that date, the application must be amended to include the change or changes.

(2) Except as otherwise provided in this subparagraph, provides to the
Director, within 48 months after applying for the partial abatement, proof that the
building or other structure meets the equivalent of the silver level or higher, as
determined by an independent contractor authorized to make that determination in
accordance with the Green Building Rating System adopted by the Director
pursuant to NRS 701A.100. The Director may, for good cause shown, extend the
period for providing such proof.

(3) Files a copy of each application and amended application submitted to
the Director pursuant to subparagraph (1) with the:

(I) Chief of the Budget Division of the Department of Administration;
(1) Department of Taxation;

(1) County assessor;

(IV) County treasurer;

(V) Commission on Economic Devel opment;

(V1) Board of county commissioners; and

(VII) City manager and city council, if any.

2. Assoon as practicable after the Director receives the application and proof
required by subsection 1, the Director shall determine whether the building or other
structure is eligible for the abatement and, if so, forward a certificate of eligibility
for the abatement to the:

(@) Department of Taxation;

(b) County assessor;

(c) County treasurer; and

(d) Commission on Economic Development.

3 - P!

L

—®)} The Director may, with the assistance of the Chief of the Budget
Division fshall} and the Department of Taxation, publish a fiscal note that
indicates an %tlmate of theflscal impact of the partlal abatement onthe State{—aqel

estumateef—the%—seat—tmpaet—ef—theeeamal—abatement} and on each affected Iocal
government . [;-and} I f the Director publishes a fiscal note that estimates the fiscal
impact of the partial abatement on local government, the Director shall forward a
copy of the fiscal note to each affected local government.
As soon as practicable after receiving a copy of a certificate of
eligibility pursuant to subsection 2, the Department of Taxation shall forward a
copy of the certificate to each affected local government.
4. The partia abatement:
(@) Must be for a duration of not more than 10 years and in an annual amount
that equals, for abuilding or other structure that meets the equivalent of:
(1) Thesilver level, 25 percent of the portion of the taxes imposed pursuant
to chapter 361 of NRS, other than any taxes imposed for public education, that
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would otherwise be payable for the building or other structure, excluding the
associated land;

(2) The gold level, 30 percent of the portion of the taxes imposed pursuant
to chapter 361 of NRS, other than any taxes imposed for public education, that
would otherwise be payable for the building or other structure, excluding the
associated land; or

(3) The platinum level, 35 percent of the portion of the taxes imposed
pursuant to chapter 361 of NRS, other than any taxes imposed for public education,
that would otherwise be payable for the building or other structure, excluding the
associated land.

(b) Does not apply during any period in which the owner of the building or
other structure is receiving another abatement or exemption pursuant to this chapter
or NRS 361.045 to 361.159, inclusive, from the taxes imposed pursuant to chapter
361 of NRS.

(c) Terminates upon any determination by the Director that the building or
other structure has ceased to meet the equivalent of the silver level or higher. The
Director shall provide notice and a reasonable opportunity to cure any
noncompliance issues before making a determination that the building or other
structure has ceased to meet that standard. The Director shall immediately provide
notice of each determination of termination to the:

(1) Department of Taxation, who shall immediately notify each affected
local government of the determination;

(2) County assessor;

(3) County treasurer; and

(4) Commission on Economic Development.

5. The Director shall adopt regulations:

(a) Establishing the qualifications and methods to determine digibility for the
abatement;

(b) Prescribing such forms as will ensure that al information and other
documentation necessary to make an appropriate determination is filed with the
Director; and

(c) Prescribing the criteriafor determining when there is a significant changein
the scope of a project for the purposes of subparagraph (1) of paragraph (b) of
subsection 1,
= and the Department of Taxation shall adopt such additional regulations as it
determines to be appropriate to carry out the provisions of this section.

6. Asused in this section:

(@) “Building or other structure” does not include any building or other
structure for which the principal use is as a residential dwelling for not more than
four families.

(b) “Director” means the Director of the Office of Energy appointed pursuant
to NRS 701.150.

(c) “Taxesimposed for public education” means:

(1) Any ad valorem tax authorized or required by chapter 387 of NRS;

(2) Any ad vaorem tax authorized or required by chapter 350 of NRS for
the obligations of a school district, including, without limitation, any ad valorem
tax necessary to carry out the provisions of subsection 5 of NRS 350.020; and

(3) Any other ad valorem tax for which the proceeds thereof are dedicated
to the public education of pupilsin kindergarten through grade 12.

Sec. 23.5. NRS701A.200 is hereby amended to read asfollows:

701A.200 1. For purposes of the assessment of property pursuant to chapter
361 of NRS:
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€] Except as otherwise provrded | paragraph (b) %%e:e% a qudified
1 is exempt from

taxation.

taxation:
(1) During any period in which the
qualified system is frecervinglt sub ect to another abatement or
exemption pursuant to this chapter or NRS 361.045 to 361.159, inclusive, from the
taxes imposed pursuant to chapter 361 of NRS &} ; or
(2) If the system is constructed after July 1, 2009, and is part of a facility
which iseligiblefor a partlaJ abatement of taxes pursuant to NRS 701A.360.
. & Nevada Tax Commission shall adopt such
regulations as it determines to be necessary for the administration of this section.

3. As usad in this section, “qualified system” means any system, method,
construction, installation, machinery, equipment, device or appliance which is
designed, constructed or ingtalled in ‘

or_adjacent to one or_more burldlnqs or an |rr|qat|on wstem in an
agricultural operation to heat or cool the building or_buildings or water used in the
building_E}+ or _buildings, or to provide electricity used in the building_E} or
buildings or irrigation system regardless of whether the owner of the system,
building or buildings or irrigation system participates in net metering pursuant to

NRS 704.766 to 704.775, inclusive, by using:
(a) Energy from the wind or from solar devices ;

(b) Geothermal resources

(c) Energy derived from conversion of solid wastes; or

(d) Waterpower,

= which conforms to standards established by regulation of the {Bepartment-of
Nevada Tax Commission.

Sec. 24. NRS701A.360is hereby amended to read as follows:

701A.360 1. A person who intends to locate a facility for the generation of
process heat from solar renewable energy, a wholesale facility for the generation of
eectricity from renewable energy, a facility for the generation of electricity from
geothermal resources or a facility for the transmission of electricity produced from
renewable energy or geothermal resources in this State may apply to the Director
for a partial abatement of the local sales and use taxes, the taxes imposed pursuant
to chapter 361 of NRS, or both local sales and use taxes and taxes imposed pursuant
to chapter 361 of NRS.

2. A facility that is owned, operated, leased or otherwise controlled by a
governmental entity is not eligible for an abatement pursuant to NRS 701A.300 to
701A.390, inclusive.

3. As soon as practicable after the Director receives an application for a
partial abatement, the Director shall
and]} forward a copy of the application to:

(@) The Chief of the Budget Division of the Department of Administration;

(b) The Department of Taxation;

(c) Theboard of county commissioners;

(d) The county assessor;

(e) The county treasurer; and

(f) The Commission on Economic Devel opment.

4. With the copy of the application forwarded to the county treasurer, the
Director shall include a notice that the local jurisdiction may request a presentation
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regarding the facility. A request for a presentation must be made within 30 days
after receipt of the application.

5. The [Cemmissioner] Director shal hold a public hearing on the
application. The hearing must not be held earlier than 30 days after al persons
listed in subsection 3 have received a copy of the application.

Sec. 25. NRS701A.365 is hereby amended to read as follows:

701A.365 1. Except as otherwise provided in subsection 2, the

Director shall approve an application for a partial abatement
pursuant to NRS 701A.300 to 701A.390, inclusive, if the [Cemmissioner} Director
makes the following determinations:

(@) The applicant has executed an agreement with the [Commissiener} Director
which must:

(1) State that the facility will, after the date on which a certificate of
eligibility for the abatement is issued pursuant to NRS 701A.370, continue in
operation in this State for a period specified by the {-Gemmassener—} Director,
which must be at least 10 years, and will continue to meet the ellglblllty
reguirements for the abatement; and

(2) Bind the successorsin interest in the facility for the specified period.

(b) The facility is registered pursuant to the laws of this State or the applicant
commits to obtain a valid business license and al other permits required by the
county, city or town in which the facility operates.

(c) No funding is or will be provided by any governmental entity in this State
for the acquisition, design or construction of the facility or for the acquisition of
any land therefor, except any private activity bonds as defined in 26 U.S.C. § 141.

(d) If the facility will be located in a county whose population is 100,000 or
more or a city whose population is 60,000 or more, the facility meets the following
reguirements:

(1) There will be 75 or more full-time employees working on the
construction of the facility during the second quarter of construction, including,
unless waived by the [Cemmmissioner} Director for good cause, at least 30 percent
who are residents of Nevada;

(2) Establishing the facility will require the facility to make a capital
investment of at least $10,000,000 in this State;

(3) The average hourly wage that will be paid by the facility to its
employeesin this Stateis at least 110 percent of the average statewide hourly wage,
excluding management and administrative employees, as established by the
Employment Security Division of the Department of Employment, Training and
Rehabilitation on July 1 of each fiscal year; and

(4) The average hourly wage of the employees working on the construction
of the facility will be at least 150 percent of the average statewide hourly wage,
excluding management and administrative employees, as established by the
Employment Security Division of the Department of Employment, Training and
Rehahilitation on July 1 of each fiscal year and:

1) The employees working on the construction of the facility must be
provided a health insurance plan that includes an option for health insurance
coverage for dependents of the employees; and

(I1) The cost of the benefits provided to the employees working on the
construction of the facility will meet the minimum requirements for benefits
established by the [Commissioner} Director by regulation pursuant to NRS
701A.390.

(e) If the facility will be located in a county whose population is less than
100,000 or a city whose population is less than 60,000, the facility meets the
following requirements:
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(1) There will be 50 or more full-time employees working on the
construction of the facility during the second quarter of construction, including,
unless waived by the [Commissioner} Director for good cause, at least 30 percent
who are residents of Nevada;

(2) Establishing the facility will require the facility to make a capital
investment of at least $3,000,000 in this State;

(3) The average hourly wage that will be paid by the facility to its
employeesin this State is at least 110 percent of the average statewide hourly wage,
excluding management and administrative employees, as established by the
Employment Security Division of the Department of Employment, Training and
Rehahilitation on July 1 of each fiscal year; and

(4) The average hourly wage of the employees working on the construction
of the facility will be at least 150 percent of the average statewide hourly wage,
excluding management and administrative employees, as established by the
Employment Security Division of the Department of Employment, Training and
Rehabilitation on July 1 of each fiscal year and:

(I) The employees working on the construction of the facility must be
provided a health insurance plan that includes an option for health insurance
coverage for dependents of the employees; and

(I1) The cost of the benefits provided to the employees working on the
construction of the facility will meet the minimum requirements for benefits
established by the [Commissioner] Director by regulation pursuant to NRS
701A.390.

(f) The financial benefits that will result to this State from the employment by
the facility of the residents of this State and from capital investments by the facility
in this State will exceed the loss of tax revenue that will result from the abatement.

2. The [Commissioner] Director shall not approve an application for a partial
abatement of the taxes imposed pursuant to chapter 361 of NRS submitted pursuant
to NRS 701A.360 by a facility for the generation of electricity from geothermal
resources unless the application is approved pursuant to this subsection. The board
of county commissioners of a county must approve or deny the application not later
than 30 days after the board receives a copy of the application. The board of county
commissioners must not condition the approval of the application on a requirement
that the facility for the generation of electricity from geothermal resources agree to
purchase, lease or otherwise acquire in its own name or on behalf of the county any
infrastructure, equipment, facilities or other property in the county that is not
directly related to or otherwise necessary for the construction and operation of the
facility. If the board of county commissioners does not approve or deny the
application within 30 days after the board receives the application, the application
shall be deemed denied.

3. Notwithstanding the provisions of subsection 1, the
Director may, if the [Cemmissioner] Director determines that such action is
necessary:

(@) Approve an application for a partial abatement for a facility that does not
meet the requirements set forth in paragraph (d) or (e) of subsection 1; or

(b) Add additional requirements that a facility must meet to qualify for a partia
abatement.

Sec. 26. NRS701A.370 is hereby amended to read as follows:

701A.370 1. |If the [Commissiener] Director approves an application for a
partial abatement pursuant to NRS 701A.300 to 701A.390, inclusive, of:

(a) Property taxes imposed pursuant to chapter 361 of NRS, the partial
abatement must:
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(1) Befor aduration of the 20 fiscal years immediately following the date
of approval of the application;

(2) Be equa to 55 percent of the taxes on rea and persona property
payable by the facility each year; and

(3) Not apply during any period in which the facility is receiving another
abatement or exemption from property taxes imposed pursuant to chapter 361 of
NRS, other than any partial abatement provided pursuant to NRS 361.4722.

(b) Local salesand use taxes:

(1) The partial abatement must:

(I) Be for the 3 years beginning on the date of approval of the
application;

I1) Be equal to that portion of the combined rate of all the local sales
and use taxes payable by the facility each year which exceeds 0.25 percent; and

(I11) Not apply during any period in which the facility is receiving
another abatement or exemption from local sales and use taxes.

(2) The Department of Taxation shall issue to the facility a document
certifying the abatement which can be presented to retailers at the time of sde. The
document must clearly state that the purchaser is only required to pay sales and use
taxes imposed in this State at the rate of 2.25 percent.

2. Upon approving an application for a partial abatement pursuant to NRS
701A 300 to 701A. 390 mclusve the EGemmresrener—} Drrector shaII |mmed|ately

+mmeelrately} forward a certrfrcate of elrgr bility for the abatement to
(@) The Department of Taxation;
(b) The board of county commiaeioners;
(c) The county assessor;
(d) The county treasurer; and
(e) The Commission on Economic Devel opment.
Sec. 27. NRS701A.375is hereby amended to read asfollows
701A.375 1.

surcuon e plRE TOLA D80

——@)} The Director may, with the assistance of the Chief of the Budget Division
of the Department of Administration fshal} and the Department of Taxation,
publish a fiscal note that indicates an estimate of the fiscal impact of the partlal
abatement on the State and {temard—ereepy—ef—theﬁeeal—netete—the—l;rreetemer

government {—anel} If the Drrector publrshes afrscal note that estimates the fiscal
impact of the partial abatement on local government, the Director shall forward a
copy of the fiscal note to each affected local government .

2. Assoon as practicable after receiving a copy of a certificate of digibility
pursuant to NRS 701A.370, the Department of Taxation shall forward a copy of the
certificate to each affected local government.

Sec. 28. NRS701A.380 is hereby amended to read as follows:

701A.380 1. A partid abatement approved by the [Commissioner} Director
pursuant to NRS 701A.300 to 701A.390, inclusive, terminates upon any
determination by the [Commissioner} Director that the facility has ceased to meet
any eligibility requirements for the abatement.

2. The [Commissioner] Director shal provide notice and a reasonable
opportunity to cure any noncompliance issues before making a determination that
the facility has ceased to meet those requirements.
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3. The [Commissiener] Director shall immediately provide notice of each
determination of termlnatlon -

(@) The Department of Taxatlon which shall immediately notify each affected
local government of the determination;

(b) The board of county commissioners;

(c) The county assessor;

(d) The county treasurer; and

(e) The Commission on Economic Development.

Sec. 29. NRS701A.385 is hereby amended to read as follows:

701A.385 Notwithstanding any statutory provision to the contrary, if the

Director approves an application for a partial abatement pursuant
to NRS 701A.300 to 701A.390, inclusive, of:

1. Property taxes imposed pursuant to chapter 361 of NRS, the amount of all
the property taxes which are collected from the facility for the period of the
abatement must be allocated and distributed in such a manner that:

(a) Forty-five percent of that amount is deposited in the Renewable Energy
Fund created by NRS 701A.450; and

(b) Fifty-five percent of that amount is distributed to the local governmental
entities that would otherwise be entitled to receive those taxes in proportion to the
relative amount of those taxes those entities would otherwise be entitled to receive.

2. Loca sales and use taxes, the State Controller shall allocate, transfer and
remit an amount equal to al the sales and use taxes imposed in this State and
collected from the facility for the period of the abatement in the same manner as if
that amount consisted solely of the proceeds of taxes imposed by NRS 374.110 and
374.190.

Sec. 30. NRS701A.390 is hereby amended to read as follows:

701A.390 The [Commissioner:} Director:

1. Shall adopt regulations:

(@) Prescribing the minimum level of benefits that a facility must provide to its
employees if the facility is going to use benefits paid to employees as a basis to
qualify for apartial abatement pursuant to NRS 701A.300 to 701A.390, inclusive;

(b) Prescribing such requirements for an application for a partial abatement
pursuant to NRS 701A.300 to 701A.390, inclusive, as will ensure that all
information and other documentation necessary for the [Cemmissioner} Director to
make an appropriate determination is filed with the Director;

(c) Requiring each recipient of a partial abatement pursuant to NRS 701A.300
to 701A.390, inclusive, to file annually with the Director [—fer-submission-to-the
Gemnmssener—} such information and documentation as may be necessary for the

Director to determine whether the recipient is in compliance with
any eligibility requirements for the abatement; and

(d) Regarding the capital investment that a facility must make to meet the
requirement set forth in paragraph (d) or (e) of subsection 1 of NRS 701A.365; and

2. May adopt such other regulations as the [Commissioner] Director
determines to be necessary to carry out the provisions of NRS 701A.300 to
701A.390, inclusive.

Sec. 31. NRS701A.450 is hereby amended to read as follows:

701A.450 1. The Renewable Energy Fund is hereby created.

2. The [Nevada-Energy-Commissioner} Director of the Office of Energy
appointed pursuant to NRS [761-340} 701.150 shall administer the Fund.

3. Theinterest and income earned on the money in the Fund must be credited
to the Fund.
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4. Not less than 75 percent of the money in the Fund must be used to offset
the cost of electricity to retail customers of a public utility that is subject to the
portfolio standard established by the Public Utilities Commission of Nevada
pursuant to NRS 704.7821.

5. The [Nevada-Energy-Commissioner} Director of the Office of Energy may
establish other uses of the money in the Fund by regulation.

Sec. 32. NRS704.764 is hereby amended to read as follows:

704.764 1. The Commission shall adopt regulations requiring each electric
utility to disclose to its retail customers information about the safe disposal and
recycling of electronic waste, electrical systems and other waste, including, without
limitation, compact fluorescent light bulbs, in accordance with the comprehensive
state energy plan established by the [Nevada-Energy-Commissioner} Director of
the Office of Energy pursuant to NRS 701.190. The disclosure must:

(@) Be in a standard, uniform format established by the Commission by
regulation; and

(b) Beincluded:

(1) At least two times each calendar year, as an insert in the bills that the
electric utility sendsto itsretail customers; and

(2) If the electric utility maintains a website on the Internet or any
successor to the Internet, on that website.

2. Asused in this section, “electric utility” has the meaning ascribed to it in
NRS 704.187.

Sec. 33. NRS113.115 is hereby amended to read as follows:

113.115 1. Except as otherwise provided in subsection 3, the seller shall
have the energy consumption of the residential property evaluated pursuant to the
program established in NRS 701.250.

2. Except as otherwise provided in subsection 4, before closing a transaction
for the conveyance of residential property, the seller shall serve the purchaser with
the completed evaluation required pursuant to subsection 1, if any, on aform to be
provided by the [Nevada-Energy-Commissioner;} Director of the Office of Energy,
as prescribed in regulations adopted pursuant to NRS 701.250.

3. Subsection 1 does not apply to a sale or intended sale of residential
property:

(a) By foreclosure pursuant to chapter 107 of NRS.

(b) Between any co-owners of the property, spouses or persons related within
the third degree of consanguinity.

(c) By a person who takes temporary possession or control of or title to the
property solely to facilitate the sale of the property on behalf of a person who
relocates to another county, state or country before title to the property is
transferred to a purchaser.

(d) If the seller and purchaser agree to waive the requirements of subsection 1.

4. If an evaluation of a residential property was completed not more than 5
years before the seller and purchaser entered into the agreement to purchase the
residential property, the seller may serve the purchaser with that evaluation.

Sec. 34. NRS331.095 is hereby amended to read as follows:

331.095 1. The [Chief} Director of the Office of Energy shall establish a
program to track the use of energy in buildings owned by the State and in other
buildings which are occupied by a state agency and whose owners comply with the
program pursuant to subsection 6.

2. The program established pursuant to this section must:

(@) Record utility bills for each building for each month and preserve those
records indefinitely;
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(b) Allow for the comparison of utility hills for a building from month to
month and year to year;

(c) Allow for the comparison of utility bills between buildings, including
comparisons between similar buildings or types of buildings;

(d) Allow for adjustments to the information based upon variations in weather
conditions, the length of the billing period and other changesin relevant conditions;

(e) Facilitateidentification of errorsin utility bills and meter readings;

(f) Allow for the projection of costs for energy for a building; and

(g) Identify energy and cost savings associated with efforts to conserve energy.

3. The [Chief} Director of the Office of Energy may apply for any available
grants and accept any gifts, grants or donations to assist in establishing and carrying
out the program.

4. In accordance with, and out of any money received pursuant to, the
American Recovery and Reinvestment Act of 2009, Public Law 111-5, the Interim
Finance Committee may determine an amount of money to be used by the [Chief}
Director of the Office of Energy to fulfill the requirements of subsection 1.

5. To the extent that there is not sufficient money available for the support of
the program, each state agency that occupies a building in which the use of energy
is tracked pursuant to the program shall reimburse the

Office of Energy for the agency’s proportionate share of the unfunded
portion of the cost of the program. The reimbursement must be based upon the
energy consumption of the respective state agencies that occupy buildings in which
the use of energy is tracked.

6. Notwithstanding any other provision of law, an owner of a building who
enters into a contract with a state agency for occupancy in the building:

(a) If the contract is entered into before May 28, 2009, may comply with the
program; and

(b) If the contract is entered into on or after May 28, 2009, shall, to the extent
practicable as determined by the [Chiefs} Director of the Office of Energy, comply
with the program.
= |f an owner chooses not to comply with the program pursuant to paragraph (a), a
state or local agency shall not, after May 28, 2009, enter into a contract for
occupancy of a building owned by the owner, except that the Chief may authorize a
state or local agency to enter into a contract for the occupancy of a building owned
by an owner who does not comply with the program if the [Chief} Director of the
Office of Energy determines that it is impracticable for the owner to comply with
the program.

7. The Chief shall provide such assistance to the Director of the Office of
Energy asis necessary to carry out the provisions of this section.

8. _The Director of the Office of Energy may, pursuant to chapter 333 of
NRS, enter into contracts for any engineering, procurement and construction
services necessary to carry out the provisions of this section. A contract entered
into pursuant to this subsection is not subject to the provisions of chapter 333A of
NRS. A contractor who enters into a contract with the Director of the Office of
Energy pursuant to this subsection shall submit to the State Public Works Board
a _copy of any building permit required for any work performed under the
contract.

Sec. 35. NRS 332.430 is hereby amended to read as follows:

332.430 A qualified service company shall provide to the

Office of Energy information concerning each
performance contract which the qualified service company enters into pursuant to
NRS 332.300 to 332.440, inclusive, including, without limitation, the name of the
project, the local government for which the project is being carried out and the
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expected operating cost savings. The [Renewable-Energy—and-Energy—Efficiency
Autherity} Office of Energy may report any energy savings realized as a result of
such performance contracts to the United States Department of Energy pursuant to
42 U.S.C. § 13385.

Sec. 36. NRS333A.080 is hereby amended to read as follows:

333A.080 1. The State Public Works Board shall determine those
companies that satisfy the requirements of qualified service companies for the
purposes of this chapter. In making such a determination, the State Public Works
Board shall enlist the assistance of the staffs of the [Renewable-Energy-and-Energy

Office of Energy, the Buildings and Grounds Division of the
Department of Administration and the Purchasing Division of the Department of
Administration. The State Public Works Board shall prepare and issue a request for
qualifications to not less than three potential qualified service companies.

2. Insending out arequest for quaifications, the State Public Works Board:

(@) Shall attempt to identify at least one potential qualified service company
located within this State; and

(b) May consider whether and to what extent the companies to which the
request for qualificationswill be sent will use local contractors.

3. The State Public Works Board shall adopt, by regulation, criteria to
determine those companies that satisfy the requirements of qualified service
companies. The criteria for evaluation must include, without limitation, the
following areas as substantive factors to assess the capability of such companies:

(@) Design;

(b) Engineering;

(c) Instalation;

(d) Maintenance and repairs associated with performance contracts;

(e) Experience in conversions to different sources of energy or fuel and other
services related to operating cost-savings measures provided that is done in
association with a comprehensive energy, water or waste disposal cost-savings
retrofit;

(f) Monitoring projects after the projects are installed;

(g) Datacollection and reporting of savings;

(h) Overdl project experience and qualifications;

i) Management capability;

(i) Ability to access long-term financing;

(k) Experience with projects of similar size and scope; and

() Such other factors determined by the State Public Works Board to be
relevant and appropriate to the ability of a company to perform the projects.
= |n determining whether a company satisfies the requirements of a qualified
service company, the State Public Works Board shall also consider whether the
company holds the appropriate licenses required for the design, engineering and
construction which would be completed pursuant to a performance contract.

4. The State Public Works Board shall compile alist of those companies that
it determines satisfy the requirements of qualified service companies.

Sec. 37. NRS333A.140 is hereby amended to read as follows:

333A.140 A qualified service company shall provide to the

Office of Energy information concerning
each performance contract which the qualified service company enters into
pursuant to this chapter, including, without limitation, the name of the project, the
using agency for which the project is being carried out and the expected operating
cost savings. The [Renewable-Energy-and-Energy-Efficiency-Autherity] Office of
Energy may report any energy savings realized as a result of such performance
contracts to the United States Department of Energy pursuant to 42 U.S.C. § 13385.
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Sec. 38. NRS 338.1908 is hereby amended to read asfollows:

338.1908 1. Thegoverning body of each local government shall, by July 28,
20009, develop a plan to retrofit public buildings, facilities and structures, including,
without limitation, traffic-control systems, and to otherwise use sources of
renewable energy to serve those buildings, facilities and structures. Such a plan
must:

() Be developed with input from one or more energy retrofit coordinators
designated pursuant to NRS 338.1907, if any.

(b) Include a list of specific projects. The projects must be prioritized and
selected on the basis of the following criteria:

(1) Thelength of time necessary to commence the project.
(2) The number of workers estimated to be employed on the project.
(3) The effectiveness of the project in reducing energy consumption.
(4) The estimated cost of the project.
(5) Whether the project is able to be powered by or otherwise use sources
of renewable energy.
(6) Whether the project has qualified for participation in one or more of the
following programs:
(I) The Solar Energy Systems Incentive Program created by NRS
701B.240;
(I1) The Renewable Energy School Pilot Program created by NRS
701B.350;
(1) The Wind Energy Systems Demonstration Program created by
NRS 701B.580; or
(IV) The Waterpower Energy Systems Demonstration Program created
by NRS 701B.820.

(¢) Include a list of potentia funding sources for use in implementing the
projects, including, without limitation, money available through the Energy
Efficiency and Conservation Block Grant Program as set forthin 42 U.S.C. § 17152
and grants, gifts, donations or other sources of money from public and private
sources.

2. The governing body of each local government shall transmit the plan
developed pursuant to subsection 1 to the [Nevada-Energy-Commissioner} Director
of the Office of Energy and to any other entity designated for that purpose by the
Legislature.

3. Asusedin this section:

(@) “Loca government” means each city or county that meets the definition of
“eligible unit of local government” as set forth in 42 U.S.C. § 17151 and each unit
of local government, as defined in subsection 11 of NRS 338.010, that does not
meet the definition of “eligible entity” as set forthin 42 U.S.C. § 17151.

(b) “Renewable energy” means a source of energy that occurs naturaly or is
regenerated naturally, including, without limitation:

(1) Biomass;

(2) Fue cdls;

(3) Geothermal energy;

(4) Solar energy;

(5) Waterpower; and

(6) Wind.
= The term does not include coal, natural gas, oil, propane or any other fossil fuel,
or nuclear energy.

(c) “Retrofit” means to alter, improve, modify, remodel or renovate a building,
facility or structure to make that building, facility or structure more energy-
efficient.
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Sec. 39. NRS 701.025, 701.035, 701.330, 701.340 and 701A.310 are hereby
repealed.

Sec. 40. The Legislative Counsd shall, in preparing supplements to the
Nevada Administrative Code, appropriately change any references to an officer,
agency or other entity whose name is changed or whose responsibilities are
transferred pursuant to the provisions of this act to refer to the appropriate officer,
agency or other entity.

Sec. 41. Thisact becomes effective on July 1, 2011.

LEADLINES OF REPEALED SECTIONS

701.025 *“Authority” defined.

701.035 “Commissioner” defined.

701.330 Creation; Authority may request assistance from Public Utilities
Commission of Nevada.

701.340 Appointment and qualifications of Commissioner; personnel,
consultants and legal counsel; prohibited conflicts of interest.

701A.310 “Commissioner” defined.
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