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Executive Summary

This Blueprintis an investigation of the transpartation sector strategies available to the State of Nevada
to strengthen the state’s ecanomy by lowering energy costs and reducing the state’s need to import
transportation fuels. Implementing these strategies will make the Nevada’s economy less dependent on
global fuel markets and foreign sources of supply. These strategies provide important economic benefits
as well as environmental benefits by reducing greenhouse gas {(GHG) ang criteria pollutant emissions
resulting from the transport of people and freight.

Prices of petroleum fuels used for transportation have risen from below $2.00 per gallon in early 2009 to
over $3.00 per gallon at the beginning of 2011. The U.S. Energy Information Administration {(EIA)
estimates that by 2020, the price of gasoline (adjusted for inflation) will range from $3.26 (in the
reference fuel price case) to $5.03 (in the high fuel price case),’ depending in part on the oil production
decisions of producing countries and how much oil consuming countries turn to unconventional oil
sources (oil sands, oil shale and biofuels).

In 2008, imported petroleum fuels accounted for 52% of the liquid fuels used in the U.S. transportation
sector,” at a cost of approximately $132 billion to the U.S. economy.” With the potential increases of the
cost of petroleum fucls in the decade ahead, each $1.00 added to the price of a gallon of fuel imposes a
burden of $90 billion on the U.S. economy.

In 2009, an estimated $3.3 billion was spent on purchases of gasoline and diesel in Nevada, making up
approximately 3.5% of the state’s Gross State Product (GSP) as shown in Figure ES-1.

By 2020, rising fuel prices are expected to push this percentage to between 4.9% and 7.6% of the state’s
economy, hased on the EIA's reference case and high fuel price case scenarios. The adoption of the
Blueprint strategies would reduce these percentages to between 4.4% and 6.8% in 2020. Between 2020
and 2050, slower rates of growth in fuel prices, combined with greater growth in Nevada’s economy,
leads to fuel costs taking up between 4.5% and 5.5% of the GSP, still greater than 2009 levels.* The
adoption of the Blueprint strategies would reduce these percentages to between 4.1% and 5.0% in
2050,

! While not necessarily indicative of a long-term trend, the current fuel price in Nevada, $3.10 per gallon, is already
above both of the EIA’s prajections far 2011, $2.47 per gallon for the reference case and $2.69 per gallon for the
high fue! price case.

2 Energy Information Administration. (2010, December 16}). AEQ2011 Early Release Overview: Enerqy Production
and imports. Retricved from http://www.eia doe.gov/forecasts/aeo/early_production.cfm

? [he cost of West Texas Intermediate crude of) was $61.66 per barrel in 2009. Retrieved from
http://www.eia.doe.gov/emeu/steo/pub/contents.html

* The Center for Business and Economic Research. (2010, June 7). Population Forecasts: Long-Term Projections for
Clark County, Nevada 2010-2050.
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