GoVERNOR's ExecuTive BUubGeT OVERVIEW

he Governor’s Executive Budget is presented in both a priorities

and performance based format and in a line-item format. This
change in format provides some distinct differences from historical
presentation and is an interim step as the state moves towards a
performance based budget.

The priorities and performance portion of the budget is structured

at the departmental and divisional level. Services provided by

the respective departments and divisions are divided into separate
activities. Work levels and achievements for each activity are assessed
using performance and workload measures.

The traditional line-item budget has a three part format with revenue
and expenditure detail for each component of Base, Maintenance and
Enhancements. This portion of the budget is also structured at the
departmental and divisional level, but this format uses the traditional
budget accounts instead of activities.

* Base expenditures are historical levels, adjusted to reflect current costs
of operations.

* Maintenance expenditures are incremental costs of conducting state
business to keep pace with increasing demands such as caseload
changes or inflation costs.

* Enhancements are new or expanded programs and/or costs which seek
to increase or improve service levels.

Comparable information for the line-item portion of the budget is
demonstrated for a prior year (Fiscal Year 2012), the work program for
Fiscal Year 2013 (FY13) and the Governor’s recommendations for FY14
and FY15.
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Major Changes in Presentation and Format

For each department and division of state government, the priorities
and performance based budget is provided. This provides budget
highlights, a summary of funding, a listing of activities, and their
related performance measures. The performance based budget is
followed by the line-item budget that provides the revenue and
expenditure details for all budget accounts within the department or
division.

Readers will note that performance measures are now only displayed
at the activity level. All performance measures formerly used at

the budget account level have either been transferred over to the
appropriate activity or have been suspended. All measures previously
connected with budget accounts are included in the appendix of the
Governor’s Executive Budget.

A more comprehensive discussion of the new Priorities and
Performance Based Budget is included in that section of the executive
summary.

The capabilities of the new Priorities and Performance Based Budget
are significant and cannot be fully appreciated in this written
document. Those interested in a more detailed and interactive
experience are encouraged to visit Nevada’s Open Government
website at http://openbudget.nv.gov.
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SaNDovAL ADMINISTRATION 2013-2015 PLANNING FRAMEWORK

“By 2014, we will emerge with a smaller, more efficient State Government, an education system we
can be proud of and a supply of good jobs transformed by a forever-changed econony.”

Governor Brian Sandoval
Inaugural Address - January 3, 2011

Vision: Values:

Nevada's best days are yet to come. Action Opportunity
Collaboration Optimism

Mission: Courage Pride

Create a new promise of opportunity.

Governor’s Strategic Priorities

Sustainable and Growing Economy Safe and Livable Communities

Our short-term goal must be to get Nevada working Nevada is a great place to live, work and play, and State
again, while striving over the long-term to restructure Government must provide public safety services while
and diversify our economic model. protecting our natural and cultural resources.
Educated and Healthy Citizenry Efficient and Responsive State Government
The Governor remains committed to education reform Quite simply, we are changing the way Nevada does
and to ensuring that the state provides a safety net business through support for initiatives that hold

for those most at-risk, protects the public health, and government accountable, ensure efficient use of
provides opportunities for all Nevadans to participate resources, provide transparency, and support excellent
fully in all our state has to offer. customer service.
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Economic OVERVIEW

A Long and Prolonged Recession

The 2007-2009 recession was the longest and deepest downturn since
the Great Depression and the ensuing recovery remains modest more
than three years after the recession officially ended.

* Although employment has been increasing since August 2010, the
nation had 4.4 million fewer jobs in 2012 than in 2007.

* The U.S. seasonally adjusted unemployment rate, which peaked at
10.6 percent in January 2010, has only fallen to an annual average of
8.1 percent in 2012, still well above the 4.6 percent average rate in
2006 and 2007.

* Consumer confidence has improved since the record low set in 2008,
but remains at levels last seen during the recessions of the early 1980s
and 1990s.

* The number of single-family housing permits issued each year since
2008 is lower than any year from 1980 through 2007 and home prices
remain depressed in most areas of the country.

The 2007-2009 recession was harder on Nevada than on any other
state and the state’s recovery has been slow to solidify. Nevada's
economy is disproportionately dependent on visitors coming to the
state for business and pleasure. Indeed, the proportion of Nevada’s
employment in the leisure and hospitality sector — 28.3 percent in
2011 — is nearly three times larger than the national average. It is
therefore not surprising that a weak national economy produces fewer
business and pleasure travelers with less spending money, and thus
negatively impacts the Nevada economy.
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Nevada’s Recovery is Underway, but Challenges Remain

An economic recovery is underway in the Silver State. This is
demonstrated by increasing employment, housing prices, new
businesses, tax revenues and visitor counts. All of these areas have
been improving consistently in recent months and are expected to
have continued growth in the 2013-2015 biennium. However, high
unemployment and a prolonged housing crisis continue to challenge
Nevada'’s full recovery.

* 1In 2012, the number of visitors to Las Vegas will likely surpass the
pre-recession peak set in 2007.

¢ The number of businesses in Nevada has increased for five
consecutive quarters.

* As of November 2012, Nevada posted year-over-year employment
increases for 22 of the past 23 months, adding a total of 29,000 private
sector jobs in 2011 and the first half of 2012.

* Nevada’s seasonally adjusted unemployment rate fell 2.4 percentage
points between November 2011 and November 2012, the biggest
improvement posted by any state. Still, the November 2012
unemployment rate of 10.8 percent is highest in the nation.

* The Federal Housing Finance Agency Home Price Index (purchase
only, not seasonally adjusted) showed third quarter 2012 Nevada
home prices were up 8.8 percent compared with third quarter 2011,
the fifth highest increase among the states. The state’s foreclosure rate,
however, also continues to be among the highest.

* Statewide personal income and wage and salary disbursements are
increasing.

The home price bubble and financial crisis have been especially hard
on Nevada'’s construction sector. The proportion of Nevada jobs in
construction was higher than the national average for most of the past
half century and substantially higher for the past 25 years. In 2006,
11.2 percent of Nevada jobs were in construction, roughly twice the
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they have improved, indicating consumers’ increasing confidence and
willingness to spend.

The General Fund’s 2 percent sales and use tax has posted year-over-
year gains for 28 consecutive months. Sales and use tax collections
were up 5.3 percent in FY11, 6 percent in FY12 and are forecast to
continue to post increases in each of the next three fiscal years.

Gaming percentage fee collections have also increased year-over-year
since FY10, although at a slower pace than sales and use tax receipts.
Gaming percentage fee collections are forecast to grow modestly
through FY15.

Although the Nevada economy has been among the weakest, the state
has not experienced a large outflow of its residents. In fact, recently
released U.S. Census Bureau population estimates show that Nevada's
1.43 percent rate of population increase between July 1, 2011 and
July 1, 2012 was sixth highest in the nation.

Nevada is challenged to deal with this continued population growth
and prolonged period of high unemployment. These challenges are
most clearly represented in the massive growth in Medicaid caseloads
over the past several years. This growth is projected to continue
throughout the 2013-2015 biennium.

EXECUTIVE BUDGET 2013-2015
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REVENUE SUMMARY

Nevada'’s General Fund is the major operating fund of the state. The
state also has access to federal funds, the State Highway Fund, and
various other resources to support services. However, most specialized
funds, such as the Highway Fund, may be spent only on specified
activities. By contrast, there are few restrictions on how money in the
General Fund is spent.

For the 2013-2015 biennium, General Fund resources represent

37 percent of total state revenues. Federal funds are increasing
significantly in the 2013-2015 biennium and will comprise 34 percent.
The primary driver of federal fund increases is related to changes

and growth in the Medicaid program, as discussed in the Spending
Summary Section that follows. The State Highway Fund represents 5
percent and the balance comes from other funding sources.

General Fund sources include taxes; licenses; fees and fines; return of
unspent funds, including use of money and property; and transfers
from other funds. During the 2013-2015 biennium, sales and use,
gaming, modified business, insurance, and mining taxes are projected
to comprise nearly 80 percent of total General Fund revenues.

The Governor’s Executive Budget must be balanced to revenue
projections made by the Economic Forum, a group of private
economic and financial experts appointed by the Legislature and the
Governor. The Forum'’s General Fund revenue forecasts are binding
on the Governor’s Executive Budget and on the Legislature’s approved
budget. On November 30, 2012, the Economic Forum set the revenue
projections that the Governor uses to construct his recommended
2013-2015 biennial budget. The Economic Forum will reconvene on
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Highway Fund

Revenue Sources

2011-2013 Biennium 2013-2015 Biennium
Legislature Approved** Governor Recommended
SOURCE FY 2012 FY 2013 FY 2014 FY 2015
Balance Forward $448,710,307 $369,635,426 $524,590,833 $405,831,222
General Fund 3,104,727,045 3,099,883,028 3,211,249,331 3,334,952,194
Federal Fund 2,350,882,087 2,403,839,759 2,815,857,798 3,163,579,870
Highway Fund 475,040,599 467,051,944 379,634,479 410,990,699
Other* 1,569,384,634 1,586,109,318 1,710,002,068 1,677,997,748
Total $7,948,744,672 | $7,926,519,475 | $8,641,334,509 | $8,993,351,733
Dollar Change (640,556,313) (22,225,197) 714,815,034 352,017,224
Percentage Change -7.46% -0.28% 9.02% 4.07%
Biennium
Total $15,875,264,147 $17,634,686,242
Dollar Change (451,621,123) 1,759,422,095
Percentage Change 2.77% 11.08%

*Net of inter-agency transfers  **Source: Legislative Appropriations Report, Nov. 2011

2011-2013 Biennium Revenue Sources

Balance Forward
5%

2013-2015 Biennium Revenue Sources

General Fund
39%

Balance Forward
5%

Federal Fund
30%

Highway Fund
5%
General Fund

37%

*Net of inter-agency transfers

Federal Fund

34%

*Net of inter-agency transfers
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General Fund Revenue by Source

2013-2015 Biennium
2011-2013 Biennium Governor
Recommended
FY 2013
FY 2012 EF

SOURCE (MILLIONS) Actual Forecast FY 2014 FY 2015
Mining Taxes & Fees $120.4 $106.8 $95.0 $92.6
Sales & Use Taxes 875.6 925.1 969.9 1,009.8
Gaming Taxes 686.5 704.4 727.3 758.8
Live Entertainment Taxes 137.0 134.9 139.5 143.5
Insurance Premium Tax 237.9 241.5 265.7 283.3
Modified Business Tax - non financial 348.9 358.1 357.7 371.8
Modified Business Tax - financial 20.7 21.9 224 23.0
Cigarette Tax 83.0 80.5 78.8 77.4
Real Property Transfer Tax 48.4 44.2 447 47.7
Other Taxes 184.1 189.7 194.3 221.3
Licenses 119.1 115.3 113.6 1141
Fees & Fines 58.4 57.3 58.3 59.7
Use of Money & Property 0.9 0.9 1.0 1.0
Other Revenue 161.0 98.2 51.2 52.7

TOTAL GENERAL FUND REVENUE $3,081.8 $3,079.0 $3,119.5 $3,256.7
Dollar Change $(2.8) $137.2
Percentage Change -0.1% 4.4%
Biennium Total $6,160.7 $6,376.2
Dollar Change $367.1 $215.4
Percentage Change 6.3% 3.5%

or before May 1, 2013 to prepare the forecast that must be used for the

Legislature’s approved budget.

The unprecedented downturn in General Fund revenues in the 2007-
2009 and 2009-2011 biennia was addressed by a number of actions
taken by the State of Nevada including reductions in state operating
expenses and state worker pay and benefits. Additionally, the state
received federal funds provided through the American Recovery and
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General Fund Revenue by Source
Non-tax 2013-2015 Biennium
Revenues
7%
Other Taxes
8%

Mining Taxes & Fees
3%

Cigarette Tax
3%

Modified Business
Tax
12%

Sales & Use Taxes
31%

Insurance Premium
Tax

9%

Gaming Taxes

Live Entertainment 23%

Taxes
4%

Reinvestment Act of 2009, used resources in the Rainy Day Fund, and
engaged in various one-time funding mechanisms.

The revenue shortfall was further addressed through revenue
enhancements and tax increases passed by the 2009 Legislature.
Many of these revenue initiatives were intended to expire on June
30, 2011, but were extended through June 30, 2013 by the 2011
Legislature.

Without these revenues, the Economic Forum anticipates that General
Fund resources in the upcoming 2013-2015 biennium would be
roughly the same as the 2005-2007 biennium. By contrast, between
2006 and 2012 Nevada population increased more than 5 percent,
K-12 enrollment increased nearly 7 percent, the number of Nevadans
in the Supplemental Nutrition Assistance Program more than tripled,
and the state’s Medicaid population increased more than 80 percent,
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while inflation reduced the purchasing power of the General Fund by
14 percent.

As a result of the unprecedented increase in social service needs of
Nevadans, and to support the Governor'’s goal of improving the state
education system, many of the revenues expected to sunset on June
30, 2013 are extended in the Governor’s Executive Budget. However,
it is not necessary to continue all of the revenue enhancements due
to the improving state economy. The Governor thus recommends the
following treatment of previously enacted revenue enhancements:

Previously enacted General Fund revenue rate increases

* The Modified Business Tax for non-financial institutions should
continue at the 1.17 percent rate, but the exemption should be
increased to $85,000 per quarter from the $62,500 per quarter
exemption allowed in the 2011-2013 biennium. This is expected to
save businesses $24.3 million in the 2013-2015 biennium as nearly
three out of four non-financial businesses subject to the Modified
Business Tax in the 2013-2015 biennium will owe nothing.

* The allowance of a net proceeds of minerals tax deduction for health
and industrial insurance should be postponed until June 30, 2015.

* The business license fee should remain at the 2011-2013 biennium
rate of $200 per year, and not revert back to $100 per year.

Previously enacted General Fund revenue prepayments and
diversions

* The portion of net proceeds of minerals tax allocated to the General
Fund should continue to be prepaid based on an estimate of the
current year taxes due, which impacts the timing of the net proceeds
of minerals tax payment but does not affect the amount due.

* Diversion to the General Fund of the Governmental Services Tax
revenues resulting from a reduced depreciation allowance should
continue.

Diversion to the General Fund of the Governmental Services Tax
revenues from commissions and penalties should continue, but for
only one year of the biennium.

The diversion to the Account to Support Programs for the Prevention
and Treatment of Problem Gaming of a portion of the quarterly
licensing fees imposed on restricted and non-restricted slot machines
should be restored to $2 per machine.

The diversion to the General Fund of nearly $20 million per year from
the Supplemental Account for Medical Assistance to Indigent Persons
should be discontinued.

The line of credit that was relied upon to balance the budget during
2012-2013 has been eliminated, as the 2014-2015 biennial budget will
no longer require a credit line.

Additionally, the following revenue initiatives, which directly fund
the K-12 school system, are continued to ensure no reductions are
made to education spending:

The diversion to the Distributive School Account of the room tax
revenues resulting from Initiative Petition 1 should continue, thereby
supporting K-12 education funding.

The Local School Support Tax rate should remain at 2.60 percent and
not revert back to 2.25 percent.

The portion of the net proceeds of minerals tax that directly funds the
Distributive School Account should be treated the same as the General
Fund portion: it will continue to be prepaid based on an estimate of
the current year taxes due, but the allowance of a deduction for health
and industrial insurance will be postponed through June 30, 2015.

In total, the Governor’s Executive Budget reduces previously enacted
revenue enhancements by $89 million, ensuring critical services to the
public are maintained in the 2013-2015 biennium without negatively
impacting the state’s recovering economy. Actual sunset amounts are
listed in the “Statement of Projected Unappropriated General Fund
Balance.”
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SPENDING SUMMARY

Expenditures for the 2013-2015 biennium total $17.6 billion. This
is an increase of approximately $1.8 billion, or 11 percent, over the
current biennium.

When compared to the Legislatively Approved budget for 2012-
2013, General Fund appropriations increase by $363.6 million or 5.8
percent, while federal funds increase by $1.2 billion or 25.8 percent.

The budget building process was approached with great caution.
After several years of significant spending cuts there is significant
pent up demand in a number of areas. Although there was some
optimism due to increasing revenues, the demands for that revenue
are substantial and widespread. The Governor’s Executive Budget
addresses those demands in several key areas.

Caseload measures demand for a service driven by outside forces. For
example, the Department of Corrections’ caseload is the number of
inmates it must house, while caseload for the Department of Health
and Human Services is the number of Nevadans who need a helping
hand.

In spite of the projected growth in revenues, the length and severity
of the Great Recession continues to push up caseloads significantly.
To maintain service levels for caseload driven costs, the state must
restrict growth in other programs and projects. The Governor’s
Executive Budget commits substantial resources to fund caseload
needs across the state. These demands are most clearly represented
in the significant increases in Medicaid. Medicaid caseloads have
grown by almost 23,000 people or 7.7 percent during the 2011-2013

EXECUTIVE BUDGET 2013-2015
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biennium. Health care reform and the soft recovery are expected to
significantly increase demand for services.

Caseload growth and health care reform account for the greatest
portion of the new General Fund spending. Caseload growth drives
virtually all the increase in employees.

In addition to caseload growth, the budget funds increased retirement
contribution rates and increased employee health insurance costs.

The Executive Budget also mitigates some cuts from previous
years. The Governor makes it a priority to restore some of the cuts
experienced by state employees. The budget restores merit salary
increases in the second year and reduces furlough days for state
employees in both years.
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In addition to all of these demands, the Governor focuses increased
resources on education initiatives to improve reading skills in our
elementary schools, expand all-day kindergarten, fund additional
English language instruction, and help our high school youth
recognize their potential. The budget addresses several health and
human services needs, including early intervention, autism, mental
health, and reducing hunger. The Governor also continues his
commitment to economic development by investing in the Knowledge
Fund to encourage start-up enterprises in Nevada and the Catalyst
Fund to recruit existing businesses to Nevada.

Recognizing we rely on technology more and more, the Governor
also sets aside substantial resources to replace aging and failing
information technology systems and equipment that have received
very few resources for years.

Additional discussions of the Governor’s strategic priorities are
included in both the Priorities and Performance Based Budget sections
and the line-item detail section of this document. The Priorities and
Performance Based Budget includes budget highlights and describes
the activities each agency pursues to achieve the Governor’s priorities
and the resources and performance measures for each activity. The
line-item detail provides detailed budgetary information for each
agency.
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FuND BALANCES

he Governor’s Executive Budget must have a General Fund reserve

for each fiscal year of between five and ten percent of proposed
General Fund appropriations for the operation of state government.
The General Fund balance at the end of fiscal year FY12 was $335.6
million. The ending balances for FY13, FY14 and FY15 are projected to
be $215.1 million, $214.9 million and $170.8 million, respectively. The
5 percent minimum ending balance is calculated as a percent of that
year’s operating expenses. The Governor’s Executive Budget exceeds
this requirement for each year as detailed in the supporting schedules.

The State of Nevada’s “Rainy Day Fund” — formally known as

the Account to Stabilize the Operation of State Government — is a
financial reserve distinct from the General Fund that exists to cover
revenue shortfalls. Revenues are allocated to the Rainy Day Fund as
per NRS 353.288:

General Fund Ending Balance
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Rainy Day Fund Ending Balance
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* When the ending General Fund balance is greater than 7 percent of
General Fund operating appropriations, 40 percent of the amount
in excess of 7 percent of General Fund operating appropriations is
allocated to the Rainy Day Fund.

* The state must also make a 1 percent appropriation from the General
Fund to the Rainy Day Fund at the beginning of each fiscal year,
starting in FY13. The amount must be based on the Economic Forum
revenue projection made in May of odd-numbered years, as adjusted
by any legislation enacted by the Legislature that affects General Fund
revenue for that fiscal year.

* The maximum balance allowed in the Rainy Day Fund is 20 percent of
the total of all General Fund appropriations made for the operation of
the government, the funding of schools, and the regulation of gaming.

The 2007-2009 economic crisis required depletion of the Rainy Day
Fund during the 2009-2011 biennium. However, the 2013-2015
biennium is projected to begin with a Rainy Day Fund balance of over
$84 million due to improving economic conditions. The fund will be
drawn down during the biennium, with an estimated ending balance
of $15 million.
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Statement of Unappropriated General Fund Balance
Fiscal Year 2013

Resources:

Unappropriated General Fund Balance - July 1 $162,320,520 $335,569,312 $173,248,892

Unrestricted General Fund Revenue

2011 Legislature Approved/Projected (Economic Forum) 2,793,521,094 3,078,974,612 285,453,518
Total Adjustments to Unrestricted General Fund Revenue 196,809,673 - (196,809,673)
Mining Claims Fee Revenues 2011 Refunded (SB 493) (2,440,242) (2,440,242)
Line of Credit - LGPI Fund 135,000,000 - (135,000,000)
Total Unrestricted General Fund Revenue 3,125,330,767 3,076,534,370 (48,796,397)

Restricted General Fund Revenue

Unclaimed Property - Millennium Scholarship 7,600,000 7,600,000 -
Quarterly Slot Tax - Problem Gambling 770,104 770,104 -
Total Restricted General Fund Revenue 8,370,104 8,370,104 -

Unrestricted General Fund Reversions

Unrestricted Reversions 35,000,000 40,000,000 5,000,000
Unrestricted DSA General Fund Reversions 52,000,000 50,000,000
Reversion from Salary Adjustment Fund 12,000,000 12,000,000
Medicaid UPL Expansion Reversion AB580 sec 47 7,500,000 - (7,500,000)
Reversion for Ul Trust Fund (AB 484) 14,100,000 14,100,000
Total General Fund Reversions/Transfers 42,500,000 118,100,000 73,600,000

Total General Fund Resources $3,338,521,391 $3,538,573,786 $198,052,495

Appropriations / Transfers:

Unrestricted Appropriations / Transfers
Operating Appropriations $(3,099,883,028) $(3,099,883,028) $-
Operating Transfers From Fiscal Year 12 to 13 - (37,307,471) (37,307,471)
Supplemental Appropriations - 2013 Legislature (27,533,091) (27,533,091)
One-shot Appropriations - 2013 Legislature (31,344,386) (31,344,386)
Restoration of Fund Balances (11,100,000) (11,100,000)
Principal and Interest on Line of Credit - AB580, sec 64 (6,804,000) - 6,804,000
Ul Trust Fund Interest One-shot - AB 484 (40,100,000) (40,100,000) -
One-shot for LCB (355,983) (355,983) -
Cost of 2013 Legislature (20,000,000) (20,000,000) -

Total Unrestricted Appropriations / Transfers (3,167,143,011) (3,267,623,959) (100,480,948)
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Fiscal Year 2013

Statement of Unappropriated General Fund Balance

Legislature Approved Projected Difference
Restricted Transfers
Millennium Scholarship (7,600,000) (7,600,000) -
Problem Gambling (770,104) (770,104) -
Transfer to Disaster Relief (maximum $500,000 per quarter) (2,000,000) (2,000,000)
Account to Stabilize the Operation of State Government (45,500,054) (45,500,054)
Total Restricted Transfers (8,370,104) (55,870,158) (47,500,054)

Adjustments to Fund Balance

Total Appropriations / Transfers

$(3,175,513,115)

$(3,323,494,117)

$(147,981,002)

Unappropriated Balance June 30 163,008,276 215,079,669 50,071,493
Minimum 5% Ending Fund Balance per NRS 353.213 154,994,151 158,236,180 3,242,029
Difference 8,014,125 56,843,490 48,829,365

EXECUTIVE BUDGET 2013-2015
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Statement of Projected Unappropriated General Fund Balance

Fiscal Year 2014

Resources:

Unappropriated General Fund Balance - July 1

$215,079,669

Unrestricted General Fund Revenue

Statement of Projected Unappropriated General Fund Balance

Fiscal Year 2015

Resources:

Unappropriated General Fund Balance - July 1

$214,873,642

Economic Forum November 30 Forecast

2,811,515,017

Unrestricted General Fund Revenue

Extension of Sunsetting Revenue Sources

Economic Forum November 30 Forecast

3,006,110,617

Extension of Sunsetting Revenue Sources

Modified Business Tax 114,525,000
Business License Fee 30,975,000
Net Proceeds of Minerals (prepayment) 86,119,000
Net Proceeds of Minerals (deductions adjustment) 8,846,000
General Services Tax (depreciation) 63,020,535
Local School Support Tax (GF commission) 1,226,600
Court Administrative Assessments 3,273,886
Transfer from Account to Stabilize the Operation of State Government 84,737,276

Total Unrestricted General Fund Revenue

3,204,238,314

Restricted General Fund Revenue

Modified Business Tax 120,151,000
Business License Fee 31,285,000
Net Proceeds of Minerals (prepayment) (3,366,000)
Net Proceeds of Minerals (deductions adjustment) 9,717,000
General Services Tax (depreciation) 63,335,638
Local School Support Tax (GF commission) 1,277,100
GST Penalties and Commissions 24,755,390
Court Administrative Assessments (transfer per AB 531 - 2009) 3,413,609
Transfer from Account to Stabilize the Operation of State Government 48,761,804

Total Unrestricted General Fund Revenue

3,305,441,158

Restricted General Fund Revenue

Total General Fund Resources

Appropriations / Transfers:

Unrestricted Appropriations / Transfers

Unclaimed Property - Millennium Scholarship 7,600,000
Quarterly Slot Tax - Problem Gambling 1,460,200
Total Restricted General Fund Revenue 9,060,200
Unrestricted General Fund Reversions 40,000,000

$3,468,378,183

Operating Appropriations

$(3,211,249,331)

Total Unrestricted Appropriations / Transfers

(3,211,249,331)

Unclaimed Property - Millennium Scholarship 7,600,000
Quarterly Slot Tax - Problem Gambling 1,460,200
Total Restricted General Fund Revenue 9,060,200
Unrestricted General Fund Reversions 40,000,000

Total General Fund Resources

$3,569,375,000

Appropriations / Transfers:

Unrestricted Appropriations / Transfers

Restricted Transfers

Operating Appropriations

$(3,334,952,194)

Millennium Scholarship

(7,600,000)

Cost of Session

(20,000,000)

Problem Gambling

(1,460,200)

Total Unrestricted Appropriations / Transfers

(3,354,952,194)

Account to Stabilize the Operation of State Government (1%)

(31,195,010)

Restricted Transfers

Account to Stabilize the Operation of State Government (40%)

Transfer to Disaster Relief (maximum $500,000 per quarter)

(2,000,000)

Total Restricted Transfers

(42,255,210)

Adjustments to Fund Balance

Millennium Scholarship (7,600,000)
Problem Gambling (1,460,200)
Account to Stabilize the Operation of State Government (1%) (32,566,794)
Account to Stabilize the Operation of State Government (40%) -
Transfer to Disaster Relief (maximum $500,000 per quarter) (2,000,000)
Total Restricted Transfers (43,626,994)

Total Appropriations / Transfers $(3,253,504,541)
Unappropriated Balance June 30 214,873,642
Minimum 5% Ending Fund Balance per NRS 353.213 160,562,467
Difference 54,311,175

EXECUTIVE BUDGET 2013-2015

Adjustments to Fund Balance

Total Appropriations / Transfers

$(3,398,579,188)

Unappropriated Balance June 30 170,795,812
Minimum 5% Ending Fund Balance per NRS 353.213 166,747,610
Difference 4,048,202

INTRODUCTION - 14



APPROPRIATIONS AND AUTHORIZATIONS

2013 - 2015 Biennium

FY 2014 FY 2015
Non-General Non-General
General Fund Fund General Fund Fund
Function Appropriations Authorizations Total Appropriations Authorizations Total
ELECTED OFFICIALS $40,227,732 $461,489,767 $501,717,499 $44,088,556 $381,084,614 $425,173,170
LEGISLATIVE - JUDICIAL $60.829,632 $33,258,650 $94,088,282 $62,042,618 $30,709,684 $92,752,302
FINANCE & ADMINISTRATION $40,744,058 $149,083,788 $189,827,846 $38,663,083 $150,056,458 $188,719,541
EDUCATION $1,697.926,026 $943,332,825 $2.641,258.851 $1,742.233,704 $955,450,919 $2.,697,684,623
COMMERCE & INDUSTRY $46,504,441 $415,191,361 $461,695,802 $50,487,619 $366,543,704 $417,031,323
HUMAN SERVICES $1,003,883,547 $2,682,951,012 $3,686,834,559 $1,070,322,329 $3,069,960,521 $4,140,282,850
PUBLIC SAFETY $292,854,197 $323,054,233 $615,908,430 $300,637,335 $326,104,728 $626,742,063
INFRASTRUCTURE $23,278,628 $879,986,364 $903,264,992 $21,300,260 $892,132,087 $913,432,347
SPECIAL PURPOSE AGENCIES $5,001,070 $784,520,356 $789,521,426 $5,176,690 $820,311,412 $825,488,102
Total All Functions $3,211,249,331 $6,672,868,356 $9,884,117,687 $3,334,952,194 $6,992,354,127 $10,327,306,321
2013 - 2015 Biennium
Total
Non-General
General Fund Fund
Function Appropriations % of Total Authorizations % of Total Total % of Total
ELECTED OFFICIALS $84,316,288 1.3% $842,574,381 6.2% $926,890,669 4.6%
LEGISLATIVE - JUDICIAL $122,872,250 1.9% $63,968,334 0.5% $186,840,584 0.9%
FINANCE & ADMINISTRATION $79,407,141 1.2% $299,140,246 2.2% $378,547,387 1.9%
EDUCATION $3,440,159,730 52.6% $1,898,783,744 13.9% $5,338,943,474 26.4%
COMMERCE & INDUSTRY $96,992.,060 1.5% $781,735,065 5.7% $878,727,125 4.3%
HUMAN SERVICES $2,074,205,876 31.7% $5,752,911,533 42.1% $7,827,117,409 38.7%
PUBLIC SAFETY $593,491,532 9.1% $649,158,961 4.8% $1,242,650,493 6.1%
INFRASTRUCTURE $44,578,888 0.7% $1,772,118,451 13.0% $1,816,697,339 9.0%
SPECIAL PURPOSE AGENCIES $10,177,760 0.2% $1,604,831,768 11.7% $1,615,009,528 8.0%
Total All Functions $6,546,201,525 100.0% $13,665,222,483 100.0% $20,211,424,008 100.0%
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2013 - 2015 EXECUTIVE BUDGET APPROPRIATIONS AND AUTHORIZATIONS BY DEPARTMENT

2013 - 2015 Bi

FY 2014 FY 2015 Total
General Fund | Non-General Fund General Fund | Non-General Fund General Fund | Non-General Fund
Department Appropriations Authorizati Total Appropriations Authorizati Total Appropriations Authorizations Total
ADJUTANT GENERAL $3,381,201 $14,039,852 $17,421,053 $3,453,811 $14,196,726 $17,650,537 $6,835,012 $28,236,578 $35,071,590

[COLORADORIVERCOMMISSION | so|  sisioa6001] sisioas6oo] ol siss2008e4]  Sissoonsoa] S0l $307.036865]  $307.236.865)
[COMMISSIONONMINERALRESOURCES | sol  s2omoo6|  soomnoos]  sol  sa7aousi]  sosdoast]  sol  ss;i7207]  85.717.207)
DEFERRED COMPENSATION | sol  ss37s7]  ssesss7]  sol  ssmaeio]  symaeia]  sol  s78369]  §738369)
PUBLIC EMPLOYEES'BENEFITSPROGRAM | so|  s7oas3ids7|  svonsanasy|  sol  s7aosszsoo|  s7aossso2| S0l 51452.388.089] $1452.388.989)
PUBLICUTILITIESCOMMISSION | sol  si3assoso|  sissssoso]  sol  sisio20%0]  si3220%]  so|  sacdetozs|  s26461.02)
SILVER STATEHEALTHINSURANCEEXCHANGE | so|  s359005s| _ s36590.055]  so|  s24318619]  s24318619]  S0|  $60.008.674]  $60.908.674]

$6,672,868,356

Total All Functions $3,211,249,331 $9,884,117,687|  $3,334,952,194 $6,992,354,127| $10,327,306,321| $6,546,201,525 $13,665,222,483 | $20,211,424,008

EXECUTIVE BUDGET 2013-2015 INTRODUCTION - 16



2013 - 2015 EXECUTIVE BUDGET POSITIONS BY DEPARTMENT
(Full-Time Equivalent Basis)

FY 2013 FY 2014 FY 2015
Department (Work Program) Total Change Total Change
141.51 142.51 1.00 142.51 0.00

ADJUTANT GENERAL
(COLORADORIVERCOMMISSION | 380 4000/ 2000  4000] o0
(COMMISSIONONMINERALRESOURCES | wel w00 1o o0
(COMMISSION ONPOSTSECONDARYEDUCATION | 400 400 o000 400 o0
DEFERRED COMPENSATION | 1o 10 o0 1o o0
DEPARTMENTOFAGRICULTWRE | ]  wso]  64s] 12750 0o
DEPARTMENT OF CONSERVATION & NATURALRESOURCES | edoss|  essel| 78] o646l 600
DEPARTMENTOFEDUCATION | mseel  weso|  as] w2l o000
DEPARTMENT OF TOURISMAND CULTURALAFFAIRS | wosas]  uess| 3o  we3s] o000
DEPARTMENTOFWILDLIFE | od02|  o726] 7000 24726 o
GOVERNORSOFFICE | snpl 0 yel  wos]  yel 0w
supiciaLBRANCH | ool o250  4s0 250 o
LIEUTENANTGOVERNORSOFFICE | a4 451  onl 4511 0w
OFFICEOF VETERANSSERVICES | 220  20s1] -4 2051 00
PUBLIC EMPLOYEES RETIREMENTSYSTEM | 600l  e0o| 300 00l 00
SECRETARYOFSTATESOFFICE | woesi] s aeo] s 000
STATEPUBLIC CHARTERSCHOOLAUTHORITY | 900 o900 oo 900l 00

TREASURER'S OFFICE 42.26 43.26 1.00 43.26 0.00
Total All Departments 24,355.97 24,736.15 380.18 24,921.15 185
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ONE-SHOT APPROPRIATIONS/ AUTHORIZATIONS

Fiscal Year 2013

General Fund Highway Fund Other Funds Total

TREASURER Ihizrgquest prolxides $5 mil‘lio.n for the Millennium Scholarship
MILLENNIUM SCHOLARSHIP uncivia a onesshot appropriation. 5,000,000 5,000,000
ADMINISTRATION 'FI:his provides additional funds for the 2013 Capital Improvement
PUBLIC WORKS rogram 2,000,000 2,000,000
CONTROLLER This request funds the replacement of servers for the Statewide

Financial System that are over ten years old, creating higher

maintenance costs, longer repair times and the potential for

numerous system failures. 470,397 470,397
LEGISLATIVE COUNSEL BUREAU This request is for one-time building maintenance and informa-

tion technology purchases. 1,086,859 1,086,859
LEGISLATIVE COUNSEL BUREAU This request is for dues and registration costs for the 2013-15

biennium. 755,000 755,000
TREASURER Thhis;gngscde_bt ‘service for general obligation bonds supporting
BOND INTEREST AND REDEMPTION the 2013 Capital Improvement Program. 6,086,750 6,086,750
EDUCATION This request provid_zs $41_%F)Od0f00hin one shgtffundscfor dglta
OTHER STATE EDUCATION PROGRAMS system projects as identified by the P-16 Advisory Council. 4,000,000 4,000,000
HEALTH AND HUMAN SERVICES This request funds a Technology Investment Request for a new

computer system for Developmental Services' medical records,
ADSD provider invoices, and claims processing.
DESERT REGIONAL CENTER 938,119 579,591 1,517,710
HEALTH AND HUMAN SERVICES This request integrates the eligibility rules for the Temporary

Assistance for Needy Families and Supplemental Nutrition As-
WELFARE sistance Program into the eligibility system.
ADMINISTRATION 452,100 10,547,900 11,000,000
HEALTH AND HUMAN SERVICES T?is re?ﬁestdpurchasessne\(v softwahre tlo impleﬁngnt Department
PUBLIC AND BEHAVIORAL HEALTH of Health and Human Services technology policies. 204,000 204,000
CORRECTIONS ghis requy\(legc_lflusnds thedNevaja Ojender Tra;king Information
DIRECTOR'S OFFICE ystem (NOTIS) upgrade and end user training. 1,902,000 1,902,000
GAMING CONTROL BOARD This request funds the Board's migration from a COBOL-based

system to a modern technology system. 2,000,436 2,000,436
PUBLIC SAFETY ;I'%:(is rquestsfunds an in(iitial Pha.se of the Nevada Criminal Justice
CRIMINAL HISTORY REPOSITORY iormation System modernization project. 2,315,090 2,315,090
CONSERVATION & NATURAL Thils requfest replaces ezuipnl’vent af‘fectingdpuz\ic‘safety for rescue

or law enforcement, and replaces worn and obsolete equipment.
RESOURCES It includes replacing motors for patrol and rescue watercraft and
STATE PARKS replacing law enforcement and utility vehicles. 233,251 233,251

EXECUTIVE BUDGET 2013-2015
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Fiscal Year 2013
General Fund Highway Fund Other Funds Total

CONSERVATION & NATURAL This request fund the replacement and maintenance of emer-
RESOURCES gency response and fire fighting equipment and vehicles.
FORESTRY 1,311,065 1,311,065
CONSERVATION & NATURAL This replaces critical equipment and vehicles, including those

used to respond to natural disasters, and needed to quickly move
RESOURCES crews out oFf) dangerous situations. :
FORESTRY CONSERVATION CAMPS 2,559,766 2,559,766
CONSERVATION & NATURAL This request provides funding for equipment replacement that

has been delayed due to previous budget cuts. Requested
RESOURCES equipment is well beyondpthe normal scheduled reg\acement
STATE LANDS cycle time. 29,553 29,553
PUBLIC SAFETY This requests Highway Fund funding to replace fleet vehicles
HIGHWAY PATROL which have exceeded the mileage threshold. 10,936,337 10,936,337
PUBLIC SAFETY This requests Highway Fund funding to replace fleet motorcycles
HIGHWAY PATROL which have exceeded the mileage threshold.

693,726 693,726

TOTAL ONE-SHOT APPROPRIATIONS 31,344,386 11,630,063 11,127,491 54,101,940

EXECUTIVE BUDGET 2013-2015
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SUPPLEMENTAL APPROPRIATIONS

Fiscal Year 2013

EXECUTIVE BUDGET 2013-2015
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General Fund Highway Fund Other Funds Total
JUDICIAL DISCIPLINE This request funds one-time leave pay-out costs for the expected
retirement of the Commission’s General Counsel and Executive
Director by June 30, 2013. $58,293 $58,293
HEALTH AND HUMAN SERVICES This request funds increased caseloads for medical services,
increased cost per eligible and retro payments for Upper Payment
DHCFP Limit and Graduate Medical Education costs.
NEVADA MEDICAID, TITLE XIX 26,912,908 82,863,609 109,776,517
HEALTH AND HUMAN SERVICES This supplemental appropriation is needed to operate the Vital
PUBLIC HEALTH Records and Statistics Program in fiscal year 2013.
HEALTH STATISTICS AND PLANNING 519,243 519,243
PUBLIC SAFETY This requests a supplemental appropriation to reimburse the Gov-
ernor's Protection and Highway Patrol budgets for visiting dignitary
HIGHWAY PATROL protection assignments performed by the Governor’s Protection staff
and Highway funded staff. 14,803 14,803
PUBLIC SAFETY This requests a supplemental appropriation to fund a shortfall due to
the increase in fuel costs.
DIVISION OF INVESTIGATIONS
27,844 27,844
PUBLIC SAFETY This requests a Highway Fund supplemental appropriation to fund a
HIGHWAY PATROL projected shortfall due to the increase in fuel costs.
731,409 731,409
TOTAL SUPPLEMENTAL APPROPRIATIONS $27,533,091 $731,409 $82,863,609 $111,128,109




ResTORATION OF FUND BALANCES

Appropriated to Explanation Fiscal Year 2013

Stale Claims Account To restore the balance in the Stale Claims Account. $3,000,000
Emergency Account To restore the balance in the Emergency Account. 100,000
Statutory Contingency Account To restore the balance in the Statutory Contingency Account. 3,000,000
Interim Finance Contingency Fund To restore the balance in the Interim Finance Contingency Fund. 5,000,000

TOTAL GENERAL FUND RESTORATION OF FUND BALANCE APPROPRIATIONS $11,100,000
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GENERAL APPROPRIATIONS ACT

An act relating to state financial administration; making
appropriations from the State General Fund and the State
Highway Fund for the support of the civil government of the State of
Nevada for the fiscal years beginning July 1, 2013, and ending June
30, 2014, and beginning July 1, 2014, and ending June 30, 2015;
providing for the use of the money so appropriated; authorizing

the State Treasurer to establish a line of credit under certain
circumstances; making various other changes relating to the financial
administration of the State; and providing other matters properly
relating thereto.

THE PEOPLE OF THE STATE OF NEVADA, REPRESENTED IN
SENATE AND ASSEMBLY, DO ENACT AS FOLLOWS:

Section 1. The sums set forth in sections ___ to __, inclusive, of this
act are hereby appropriated from the State General Fund for the
purposes expressed in those sections, and for the support of the
government of the State of Nevada for the fiscal years beginning July
1, 2013, and ending June 30, 2014, and beginning July 1, 2014, and
ending June 30, 2015.

(See individual budget account for specific general fund appropriations.)

Sec. __. The following sums are hereby appropriated from the State
Highway Fund for the purposes expressed in this section for the
fiscal years beginning July 1, 2013, and ending June 30, 2014, and
beginning July 1, 2014, and ending June 30, 2015:

(See individual budget account for specific highway fund appropriations.)

EXECUTIVE BUDGET 2013-2015

Sec. __. 1. Except as otherwise provided in subsection __, the sums
appropriated in this act must be:

(a) Expended in accordance with the allotment, transfer, work
program and budget provisions of NRS 353.150 to 353.245, inclusive;
and

(b) Work-programmed for the 2 separate Fiscal Years, 2013-2014 and
2013-2015, as required by NRS 353.215. Work programs may be
revised with the approval of the Governor upon the recommendation
of the Director of the Department of Administration and in
accordance with the provisions of the State Budget Act.

2. Transfers to and from salary allotments, travel allotments, operating
expense allotments, equipment allotments and other allotments

must be allowed and made in accordance with the provisions of NRS
353.215 to 353.225, inclusive, and after separate consideration of the
merits of each request.

3. Pursuant to law, sums appropriated for the support of the Supreme
Court of Nevada and the Legislative Fund are excluded from the
allotment, transfer, work program and budget provisions of NRS
353.150 to 353.245, inclusive.

Sec. __. The sums appropriated to:

. Individuals with Disabilities Education Act;
. Forest Fire Suppression;

. National Guard Benefits;

. Maternal Child Health Services;

. Immunization Program;

. Welfare Administration;

. Welfare Field Services Account;

. Temporary Assistance for Needy Families (TANF);
. Assistance to Aged and Blind;

10. Child Assistance and Development;

11. Nevada Medicaid;

O© 00 31 O U i W IN +—
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12. Health Care Financing and Policy Administration;
13. Nevada Check-Up Program;

14. Rural Child Welfare;

15. Attorney General’s Special Litigation Account;

16. Attorney General’s Office of the Extradition Coordinator;
17. Commission on Ethics;

18. Clark County Integration;

19. Washoe County Integration;

20. Child Volunteer Background Checks;

21. High Level Nuclear Waste; and

22. State Library & Archives Library Database Program,
23. Motor Pool Capital Purchase

_ are available for both Fiscal Years 2013-2014 and 2014-2015, and
may be transferred from one fiscal year to the other with the approval
of the Interim Finance Committee upon the recommendation of the
Governor.

Sec. __. Amounts appropriated pursuant to sections __and __ of

this act to finance specific programs as outlined in this section are
available for both Fiscal Years 2013-2014 and 2014-2015 and may be
transferred from one fiscal year to the other with the approval of the
Interim Finance Committee upon the recommendation of the Governor
as follows:

1. Of the amounts appropriated to the Department of Education,
Proficiency Testing, pursuant to section ___ of this act:

(a) A total of $3,516,808 in Fiscal Year 2013-2014 and $3,516,808 in
Fiscal Year 2014-2015 for the high school proficiency examination and
the criterion-referenced examination.

(b) A total of $490,774 in Fiscal Year 2013-2014 and $490,774 in Fiscal
Year 2014-2015 for the state writing proficiency examinations.

2. Of the amounts appropriated to the Health Division of the
Department of Health and Human Services pursuant to section __ of

EXECUTIVE BUDGET 2013-2015

this act, a total of $1,814,961 in Fiscal Year 2013-2014 and $1,813,601
in Fiscal Year 2014-2015 to support medication costs within the AIDS
Drug Assistance Program.

3. Of the amounts appropriated to the Secretary of State pursuant

to section ___ of this act, a total of $173,466 in Fiscal Year 2013-2014
and $181,280 in Fiscal Year 2014-2015 for Enterprise Information
Technology Services required for Nevada Business Portal disaster
recovery planning.

Sec. __. The sums appropriated to Nevada Medicaid and Health
Care Financing and Policy Administration pursuant to section __ of
this act may be transferred between each account for the purpose
of implementing a care management program with the approval of
the Interim Finance Committee upon the recommendation of the
Governor. The care management program must be designed for fee-
for-service Medicaid recipients with high cost health care needs,
including, without limitation, recipients who are aged, blind or
disabled.

Sec. __ Of the amounts appropriated by sections __to __, inclusive,
of this act, the amounts appropriated in both Fiscal Year 2013-2014
and Fiscal Year 2014-2015 to finance deferred maintenance projects
approved as maintenance decision units within agency budgets are
available for both Fiscal Year 2013-2014 and 2014-2015 and may be
transferred within the same budget account from one year to the
other with the approval of the Interim Finance Committee upon the
recommendation of the Governor. Any amount so transferred must
be used to complete the deferred maintenance as approved by the
Legislature.

Sec. __. 1. The sums appropriated to the Legislative Fund by section
__of this act for the support of the Legislative Commission, the
various divisions of the Legislative Counsel Bureau and Interim

INTRODUCTION - 23



Legislative Operations are available for both Fiscal Years 2013-

2014 and 2014-2015, and may be transferred among the Legislative
Commission, the various divisions of the Legislative Counsel Bureau
and the Interim Legislative Operations and from one fiscal year to
another with the approval of the Legislative Commission upon the
recommendation of the Director of the Legislative Counsel Bureau.

2. The sums appropriated for the support of salaries and payroll costs
must be applied pursuant to the budget approved by the Legislature
notwithstanding the provisions of NRS 281.123.

Sec. __. Except as otherwise provided in this section, the total
amounts appropriated in section __ of this act to each of the accounts
of the Division of Health Care Financing and Policy and the Division
of Welfare and Supportive Services of the Department of Health

and Human Services enumerated in section __ of this act, except

for the amounts appropriated for the Health Care Financing and
Policy Administration Account, the Assistance to the Aged and
Blind Program, the Welfare Administration Account and the Welfare
Field Services Account, are limits. The Divisions shall not request
additional money for these programs, except for:

1. Increased state costs in Fiscal Year 2014-2015 in the event that
federal financial participation rates are less than legislatively approved
effective on October 1, 2015;

2. Costs related to additional services mandated by the Federal
Government on or after October 1, 2013, and not specifically funded
in the Nevada Medicaid account in Fiscal Years 2013-2014 and
2014-2015;

3. Costs related to an increase in the cost-per-eligible for the
Temporary Assistance for Needy Families (TANF) population

that is higher than the cost-per-eligible used to project Medicaid
expenditures for this population in the legislatively approved budget
for Fiscal Year 2013-2014 and Fiscal Year 2014-2015; and
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4. Increased state costs in Fiscal Year 2013-2014 and Fiscal Year 2014-
2015 in the event that the annual allocation of federal Temporary
Assistance for Needy Families (TANF) block grant funds is lower than
the amounts approved by the Legislature for either fiscal year.

Sec. __. The amounts appropriated to the Division of Child and
Family Services of the Department of Health and Human Services,
Clark County Integration and Washoe County Integration accounts,
pursuant to section ___ of this act for the purpose of providing block
grant allocations to agencies which provides child welfare services
in a county whose population is 100,000 or more, are limits. The
Division shall not request additional sums for these programs.

Sec. __. The sums appropriated to the Division of Welfare and
Supportive Services of the Department of Health and Human Services
by section __ of this act may be transferred among the various budget
accounts of the Division of Welfare and Supportive Services with the
approval of the Interim Finance Committee upon the recommendation
of the Governor.

Sec. __. The sums appropriated to Nevada Medicaid and the Nevada
Check-Up Program by section ___ of this act may be transferred
between each budget with the approval of the Interim Finance
Committee upon the recommendation of the Governor.

Sec. __. The sums appropriated to the Department of Health and
Human Services by section __ of this act may be transferred among
the various budget accounts of the Department of Health and Human
Services in the same manner and within the same limits as allowed for
revisions of work programs in NRS 353.220.

Sec. __. The sums appropriated from the State Highway Fund to
the Department of Motor Vehicles by section ___ of this act may be

INTRODUCTION - 24



transferred among the various budget accounts of the Department
of Motor Vehicles in the same manner and within the same limits as
allowed for revisions of work programs in NRS 353.220.

Sec. __. The sums appropriated to the Department of Corrections by
section __ of this act may be transferred among the various budget
accounts of the Department of Corrections in the same manner and
within the same limits as allowed for revisions of work programs in
NRS 353.220.

Sec. __. The sums appropriated to any division, agency or section

of any department of State Government for the support of salaries
and payroll costs may be transferred to any other division, bureau,
agency or section of the same department for the support of salaries
and payroll costs with the approval of the Interim Finance Committee
upon the recommendation of the Governor. The amount transferred
into a budget account is limited to the amount budgeted for vacancy
savings. Such transfers are also limited only to those activities

which are supported by State General Fund or State Highway Fund
appropriations.

Sec. __. The sums appropriated to the Nevada System of Higher
Education by section __ of this act may be transferred among the
various budgets of the Nevada System of Higher Education with the
approval of the Interim Finance Committee upon the recommendation
of the Governor.

Sec. __. In addition to the requirements of NRS 353.225, for

Fiscal Years 2013-2014 and 2014-2015, the Board of Regents of the
University of Nevada shall comply with any request by the

Governor to set aside money from the appropriations made by this act
in any specified amount.
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Sec. __. 1. Of the sums appropriated by section __ of this act, any
amounts used to match documented research grants in the Nevada
System of Higher Education which are not committed for expenditure
by June 30 of each fiscal year may be carried forward for a maximum
of 2 fiscal years after which time any unexpended amounts revert to
the State General Fund.

2. All money appropriated by section __ of this act other than the
sums designated in subsection 1 to match documented research grants
is subject to the provisions of section __ of this act.

Sec. __. 1. Except as otherwise provided in sections __, __and __

of this act, any balances of the appropriations made in this act for

the Fiscal Years 2013-2014 and 2014-2015 must not be committed for
expenditure after June 30 of each fiscal year by the entity to which
the appropriation is made or any entity to which money from the
appropriation is granted or otherwise transferred in any manner, and
any portion of the appropriated money remaining cannot be spent for
any purpose after September 20, 2014, and September 18, 2015, for
each fiscal year respectively, by either the entity to which the money
was appropriated or the entity to which the money was subsequently
granted or transferred and, except as otherwise provided in
subsection 2, must revert to the fund from which appropriated on or
before September 20, 2014, and September 18, 2015, of each fiscal
year respectively.

2. Any balance of the appropriations made to the Legislative Fund

by sections __and __ of this act does not revert to the State General
Fund but constitutes a balance carried forward.

Sec. __. The State Controller shall provide for the payment of claims
legally obligated in each fiscal year on behalf of state agencies until
the last business day of August immediately following the end of
each fiscal year. The State Controller shall process any transactions
requested by the Director of the Department of Administration or
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his designee from the prior fiscal period until the third Friday in
September immediately following the end of the fiscal year.

Sec. __. The State Controller shall transfer among the appropriate
accounts and funds the amounts necessary to carry out the budget
approved by the Legislature, and the amounts so transferred shall be
deemed appropriated.

Sec. __. The State Controller shall pay the annual salaries of Supreme
Court Justices, District Court Judges, the Governor, the Lieutenant
Governor, the Secretary of State, the State Treasurer, the State
Controller and the Attorney General in biweekly installments for each
day worked up to and including the date of payment. The payment
of a portion of the annual salaries of these officers at the end of a
calendar year for the purpose of reconciling the amount of the salary
paid during that calendar year with the amount of the salary set

forth in statute for that office must not be made if it will result in the
issuance of a separate check.

Sec. __. 1. If the Director of the State Department of Conservation
and Natural Resources determines that, because of delays in the
receipt of revenue for services billed to the Federal Government, local
governments and other state governments, the amount of current
claims for expenses incurred in the suppression of fire or response
to emergencies exceeds the amount of money available to pay such
claims within 30 days, he may request from the Director of the
Department of Administration a temporary advance from the State
General Fund to pay authorized expenses.

2. The Director of the Department of Administration shall provide
written notification to the State Controller and to the Senate and
Assembly Fiscal Analysts of the Fiscal Analysis Division of the
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Legislative Counsel Bureau if he or she approves a request made
pursuant to subsection 1. The State Controller shall draw his or her
warrant upon receipt of such a notification.

3. An advance from the State General Fund:

(a) May be approved by the Director of the Department of
Administration only for expenses incurred in the suppression of fires
or response to emergencies charged to the budget account for forest
fire suppression of the Division of Forestry of the State Department of
Conservation and Natural Resources. Before approving the advance,
the Director shall verify that billings for reimbursement have been
sent to the agencies of the Federal Government, local governments or
other state governments responsible for reimbursing the Division of
Forestry for costs incurred in fire suppression or emergency response
activities.

(b) Is limited to the total due from outstanding billings for
reimbursable expenses incurred in the suppression of fires or response
to emergencies as approved for payment to the State by agencies of the
Federal Government, local governments and other state governments.
4. Any money which is temporarily advanced from the State General
Fund to the budget account for forest fire suppression pursuant to this
section must be repaid on or before the last business day in August
immediately following the end of the fiscal year.

Sec. __. 1. If the Governor orders the Nevada National Guard

into active duty as described in NRS 412.122 for an emergency as
described in NRS 353.263 and the Adjutant General of the Nevada
National Guard determines expenditures will be required, the
Adjutant General may request from the Director of the Department of
Administration a temporary advance from the State General Fund for
the payment of authorized expenses.

2. The Director of the Department of Administration shall provide
written notification to the State Controller and to the Senate and
Assembly Fiscal Analysts of the Fiscal Analysis Division of the
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Legislative Counsel Bureau of the approval of a request made pursuant
to subsection 1. The State Controller shall draw his or her warrant
upon receipt of the approval by the Director of the Department of
Administration.

3. An advance from the State General Fund:

(a) Must be approved by the Director of the Department of
Administration for expenses incurred as a result of activation of the
Nevada National Guard.

(b) Is limited to $25,000 per activation as described in subsection 1.

4. Any money which is temporarily advanced from the State General
Fund to an account pursuant to subsection 3 must be repaid as soon as
possible, and must come from the Emergency Account established by
NRS 353.263.

Sec. __. If the State of Nevada is required to make payment to the
United States Treasury under the provisions of Public Law 101-453,
the Cash Management Improvement Act of 1990, the State

Controller, upon approval of the State Board of Examiners, may make
such payments from the interest earnings of the State General Fund or
interest earnings in other funds when interest on federal money has
been deposited in those funds.
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