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THE ONE HUNDRED AND THIRTEENTH DAY

CARSON CITY (Monday), May 27, 2013

Assembly called to order at 12:22 p.m.
Madam Speaker presiding.

Assemblyman Horne moved that the Assembly recess until 5 p.m.
Motion carried.

Assembly in recess at 12:23 p.m.
ASSEMBLY IN SESSION

At 6:36 p.m.
Madam Speaker presiding.
Quorum present.

Roll called.

All present except Assemblymen Paul Anderson, Duncan, and Pierce, who
were excused.

Prayer by Joanna Fuchs, read by Assemblyman Elliot Anderson.

Good evening and happy Memorial Day.

Dear Lord,

Today we honor our fallen, worthy men and women, who gave their best when they were
called upon to serve and protect their country.

We pray that You will bless them, Lord, for their unselfish service in the continual struggle to
preserve our freedoms, our safety, and our country’s heritage, for all of us.

Bless them abundantly for the hardships they faced, for the sacrifices they made, for their
many different contributions to America’s victories over tyranny and oppression.

We respect them, we thank them, we honor them, we are proud of them, we remember them,
and we pray that You will watch over these special people, our heroes, and bless them and their
families with peace and happiness.

AMEN.

Pledge of allegiance to the Flag.

Assemblyman Horne moved that further reading of the Journal be
dispensed with and the Speaker and Chief Clerk be authorized to make the
necessary corrections and additions.

Motion carried.
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REPORTS OF COMMITTEES

Madam Speaker:

Your Committee on Commerce and Labor, to which was referred Senate Bill No. 498, has
had the same under consideration, and begs leave to report the same back with the
recommendation: Do pass.

DAVID P. BOBZIEN, Chair
Madam Speaker:

Your Committee on Education, to which were referred Senate Bills Nos. 58, 446, 447, has
had the same under consideration, and begs leave to report the same back with the
recommendation: Do pass.

ELLIOT T. ANDERSON, Chair

Madam Speaker:

Your Committee on Judiciary, to which were referred Senate Bills Nos. 423, 463; Senate
Joint Resolution No. 14 of the 76th Session, has had the same under consideration, and begs
leave to report the same back with the recommendation: Do pass.

JASON FRIERSON, Chair

Madam Speaker:

Your Committee on Ways and Means, to which was referred Assembly Bill No. 491, has had
the same under consideration, and begs leave to report the same back with the recommendation:
Amend, and do pass as amended.

Also, your Committee on Ways and Means, to which were referred Senate Bills Nos. 466,
469, has had the same under consideration, and begs leave to report the same back with the
recommendation: Do pass.

Also, your Committee on Ways and Means, to which were rereferred Assembly Bills Nos. 58,
125, 145, 404, has had the same under consideration, and begs leave to report the same back
with the recommendation: Amend, and do pass as amended.

MAGGIE CARLTON, Chair

MESSAGES FROM THE SENATE

SENATE CHAMBER, Carson City, May 24, 2013
To the Honorable the Assembly:

It is my pleasure to inform your esteemed body that the Senate on this day passed Assembly
Bills Nos. 189, 209, 227, 303, 364, 365, 442, 448, 449, 455, 459, 460, 471, 478, 483; Assembly
Joint Resolution No. 3.

Also, it is my pleasure to inform your esteemed body that the Senate amended, and on this
day passed, as amended, Assembly Bill No. 18, Amendment No. 755; Assembly Bill No. 35,
Amendments Nos. 668, 830; Assembly Bill No. 48, Amendment No. 854; Assembly Bill No. 50,
Amendments Nos. 762, 884; Assembly Bill No. 54, Amendment No. 735; Assembly Bill
No. 147, Amendment No. 868; Assembly Bill No. 170, Amendment No. 838; Assembly Bill
No. 176, Amendment No. 860; Assembly Bill No. 202, Amendments Nos. 673, 829, 867;
Assembly Bill No. 223, Amendment No. 764; Assembly Bill No. 246, Amendment No. 890;
Assembly Bill No. 264, Amendment No. 707; Assembly Bill No. 283, Amendment No. 866;
Assembly Bill No. 300, Amendment No. 812; Assembly Bill No. 312, Amendment No. 801;
Assembly Bill No. 313, Amendments Nos. 740, 888; Assembly Bill No. 345, Amendment
No. 882; Assembly Bill No. 346, Amendment No. 883; Assembly Bill No. 348, Amendments
Nos. 694, 839; Assembly Bill No. 349, Amendment No. 831; Assembly Bill No. 374,
Amendment No. 872; Assembly Bill No. 377, Amendment No. 828; Assembly Bill No. 378,
Amendment No. 754; Assembly Bill No. 415, Amendment No. 706; Assembly Bill No. 445,
Amendment No. 599; Assembly Bill No. 453, Amendment No. 765; Assembly Bill No. 456,
Amendment No. 772; Assembly Bill No. 486, Amendment No. 654; Assembly Bill No. 487,
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Amendment No. 863; Assembly Bill No. 494, Amendment No. 655; Assembly Bill No. 496,
Amendment No. 676, and respectfully requests your honorable body to concur in said
amendments.

Also, it is my pleasure to inform your esteemed body that the Senate on this day passed
Senate Bill No. 479.

Also, it is my pleasure to inform your esteemed body that the Senate on this day passed, as
amended, Senate Bills Nos. 395, 430, 454.

Also, it is my pleasure to inform your esteemed body that the Senate on this day concurred in
the Assembly Amendment No. 635 to Senate Bill No. 22; Assembly Amendment No. 678 to
Senate Bill No. 25; Assembly Amendment No. 679 to Senate Bill No. 39; Assembly
Amendment No. 607 to Senate Bill No. 54; Assembly Amendment No. 715 to Senate Bill
No. 66; Assembly Amendment No. 689 to Senate Bill No. 82; Assembly Amendment No. 606 to
Senate Bill No. 100; Assembly Amendment No. 618 to Senate Bill No. 135; Assembly
Amendment No. 729 to Senate Bill No. 141; Assembly Amendment No. 713 to Senate Bill
No. 152; Assembly Amendment No. 623 to Senate Bill No. 169; Assembly Amendment No. 660
to Senate Bill No. 199; Assembly Amendment No. 690 to Senate Bill No. 213; Assembly
Amendment No. 720 to Senate Bill No. 273; Assembly Amendment No. 609 to Senate Bill
No. 305; Assembly Amendment No. 610 to Senate Bill No. 345.

SHERRY L. RODRIGUEZ
Assistant Secretary of the Senate

SENATE CHAMBER, Carson City, May 27, 2013
To the Honorable the Assembly:

It is my pleasure to inform your esteemed body that the Senate on this day passed Assembly
Bill No. 20.

Also, it is my pleasure to inform your esteemed body that the Senate on this day passed, as
amended, Senate Bill No. 484.

Also, it is my pleasure to inform your esteemed body that the Senate on this day concurred in
the Assembly Amendment No. 716 to Senate Bill No. 18; Assembly Amendment No. 683 to
Senate Bill No. 76; Assembly Amendment No. 719 to Senate Bill No. 90; Assembly
Amendment No. 712 to Senate Bill No. 209; Assembly Amendment No. 721 to Senate Bill
No. 236; Assembly Amendment No. 781 to Senate Bill No. 246; Assembly Amendment No. 748
to Senate Bill No. 373; Assembly Amendment No. 611 to Senate Bill No. 392; Assembly
Amendment No. 686 to Senate Bill No. 421; Assembly Amendment No. 617 to Senate Bill
No. 440.

Also, it is my pleasure to inform your esteemed body that the Senate on this day respectfully
refused to concur in the Assembly Amendment No. 682 to Senate Bill No. 38; Assembly
Amendment No. 665 to Senate Bill No. 176; Assembly Amendment No. 780 to Senate Bill
No. 228; Assembly Amendment No. 775 to Senate Bill No. 410; Assembly Amendment No. 788
to Senate Bill No. 436; Assembly Amendment No. 691 to Senate Joint Resolution No. 9.

SHERRY L. RODRIGUEZ
Assistant Secretary of the Senate

INTRODUCTION, FIRST READING AND REFERENCE

Senate Bill No. 395.

Assemblyman Frierson moved that the bill be referred to the Committee on
Judiciary.

Motion carried.
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Senate Bill No. 430.

Assemblywoman Carlton moved that the bill be referred to the Committee
on Ways and Means.

Motion carried.

Senate Bill No. 454.

Assemblyman Bobzien moved that the bill be referred to the Committee on
Commerce and Labor.

Motion carried.

Senate Bill No. 479.

Assemblyman Bobzien moved that the bill be referred to the Committee on
Commerce and Labor.

Motion carried.

Senate Bill No. 484.

Assemblywoman Carlton moved that the bill be referred to the Committee
on Ways and Means.

Motion carried.

MOTIONS, RESOLUTIONS AND NOTICES

Assemblyman Horne moved that Assembly Bill No. 46 be taken from the
Chief Clerk’s desk and placed at the top of the General File.
Motion carried.

Assemblyman Horne moved that Assembly Bill No. 491; Senate Bills Nos.
58, 423, 446, 447, 463, 466, 469, 498; Senate Joint Resolution No. 14 of the
76th Session, just reported out of committee, be placed on the Second
Reading File.

Motion carried.

Assemblyman Horne moved that Assembly Bills Nos. 58, 125, 145, and
404, just reported out of committee, be placed on the General File.
Motion carried.

SECOND READING AND AMENDMENT

Assembly Bill No. 461.

Bill read second time.

The following amendment was proposed by the Committee on
Ways and Means:

Amendment No. 894.

AN ACT relating to management of land; authorizing the Division of State
Lands of the State Department of Conservation and Natural Resources to
establish and carry out programs to conserve certain sagebrush ecosystems;
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requiring the Division to coordinate the establishment of a program to
improve certain sagebrush ecosystems; establishing the Account to Restore
the Sagebrush Ecosystem in the State General Fund; establishing the
Sagebrush Ecosystem Council within the Department; prescribing the duties
of the Council; and providing other matters properly relating thereto.
Legislative Counsel’s Digest:

Existing law requires the Division of State Lands of the State Department
of Conservation and Natural Resources to acquire and hold all lands and
interests in land owned or required by the State, with certain exceptions.
(NRS 321.001) Section 2 of this bill authorizes the Division to establish and
carry out programs to preserve, restore and enhance sagebrush ecosystems on
public land in this State or on private land with the consent of the owner of
the land. Section 3 of this bill requires the Division to coordinate the
establishment and carrying out of a program of projects to improve sagebrush
ecosystems in this State. Section 3 requires the D|V|S|on when carrylng out
the program, to: (1) oversee a program fatew
to mitigate damage to sagebrush ecosvstems throuqh a_system that
awards credits to persons and governmental entities for taking measures
to protect, enhance or restore sagebrush ecosystems; (2) identify and
prioritize projects to improve sagebrush ecosystems or the scientific
knowledge thereof; (3) feeeperate} coordinate activities with federal fard
state} agencies; (4) suggest measures to avoid, minimize and mitigate the
impact of activities conducted in areas which include sage grouse habitats to
persons conducting those activities who make a request; and (5) submit an
annual progress report to the Sagebrush Ecosystem Council created in
section 6 of this bill. Section 3 further authorizes the Division to enter into
agreements, to acquire, hold, sell or lease land, to award grants and to adopt
regulations to carry out the program.

Section 5 of this bill creates the Account to Restore the Sagebrush
Ecosystem within the State General Fund. Section 6 fefthis-biHH] creates the
Sagebrush Ecosystem Council within the Department. Section 6 requires the
Council to: (1) consider the best science available in_its determinations
regarding and conservation of the greater sage grouse and sagebrush
ecosystems in this State; (2) formulate and carry out certain strategies and
programs for the conservation of sage grouse and for managing land which
holds sagebrush ecosystems; 23 (3) coordinate discussion among and
provide advice to certain persons and governmental entities concerning the
management of sagebrush ecosystems; and 33 (4) submit a biannual report
concerning its activities to the Governor.

WHEREAS, Nevada is known as the Sagebrush State; and
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WHEREAS, Restoration and maintenance of the sagebrush ecosystem is
essential to wildlife, watersheds, biodiversity and productivity in this State;
and

WHEREAS, The greater sage grouse is an important species of bird that
inhabits much of the sagebrush habitat in Nevada; and

WHEREAS, The United States Fish and Wildlife Service has determined
that the greater sage grouse faces challenges that warrant listing it as
threatened or endangered pursuant to the Endangered Species Act of 1973,
16 U.S.C. 88 1531 et seq., but that the need to list higher priority species
precludes the listing of the greater sage grouse; and

WHEREAS, The United States District Court for the District of Idaho ruled
on February 2, 2012, that the United States Fish and Wildlife Service is
required to reevaluate the status of the greater sage grouse by September 30,
2015 (W. Watersheds Project v. U.S. Fish & Wildlife Serv., 42 Envtl. L. Rep.
20036 (D. Idaho 2012)); and

WHEREAS, The Secretary of the United States Department of the Interior
has invited 11 states that may be impacted by the listing of the greater sage
grouse as endangered or threatened, including Nevada, to develop state-
specific regulatory mechanisms to conserve the species and make such a
listing unnecessary; and

WHEREAS, The development and implementation of a state-specific
strategy to conserve the greater sage grouse in Nevada is critical to
demonstrate to the United States Fish and Wildlife Service that the species
does not require protection pursuant to the Endangered Species Act; and

WHEREAS, The State of Nevada, under the leadership of Governor Kenny
Guinn’s Sage-Grouse Conservation Team, developed the first edition of the
Greater Sage-Grouse Conservation Plan for Nevada and Eastern California
in 2004; and

WHEREAS, On July 31, 2012, the Greater Sage-grouse Advisory
Committee, created by Executive Order 2012-09, presented further
recommendations for developing a state-specific strategy to conserve the
greater sage grouse; and

WHEREAS, The State of Nevada has authority to manage all wildlife
belonging to this State that is not listed pursuant to the Endangered Species
Act; and

WHEREAS, It is in the interest of this State to bring stakeholders and
relevant agency experts together on an ongoing basis to guide the
implementation of conservation measures sufficient to preclude the need to
list the greater sage grouse, the bi-state sage grouse and other species that
inhabit sagebrush ecosystems pursuant to the Endangered Species Act and
provide continual coordination on matters related to the sagebrush ecosystem
within this State; and
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WHEREAS, The listing of the greater sage grouse or any other species that
inhabits sagebrush ecosystems pursuant to the Endangered Species Act will
have a significant adverse effect on the customs, culture and economy of the
State of Nevada; and

WHEREAS, Executive Order 2012-19 established the Sagebrush Ecosystem
Council to, among other duties, implement a conservation strategy for the
greater sage grouse and sagebrush ecosystems and oversee the work of the
Sagebrush Ecosystem Technical Team; now, therefore,

THE PEOPLE OF THE STATE OF NEVADA, REPRESENTED IN
SENATE AND ASSEMBLY, DO ENACT AS FOLLOWS:

Section 1. Chapter 321 of NRS is hereby amended by adding thereto the
provisions set forth as sections 2 and 3 of this act.

Sec. 2. Except as otherwise provided in section 3 of this act, the
Division may establish and carry out programs to preserve, restore and
enhance sagebrush ecosystems on public land in this State, and on
privately owned land in this State with the consent of the owner of the land.

Sec. 3. 1. The Administrator of the Division shall coordinate the
establishment and carrying out of a program of projects to improve
sagebrush ecosystems in this State. The Division shall cooperate, without
limitation, with:

() The Department of Wildlife;

(b) The State Department of Agriculture; and

(c) The Division of Forestry of the State Department of Conservation
and Natural Resources.

2. In carrying out the program described in subsection 1, the Division,
on behalf of the Director of the State Department of Conservation and
Natural Resources, shall:

(a) Oversee and admlnlster a program to mltlgate damage to sagebrush
ecosystems f5 : d ag-ef} through a system that
awards credits to persons federal and state agencies, local governments
and nonprofit organizations who take measures to protect, enhance or
restore sagebrush ecosystems established by the Sagebrush Ecosystem
Council created by section 6 of this act;

(b) Identify and, if necessary, prioritize any projects concerning the
enhancement of the landscape, the restoration of habitat, the reduction of
any nonnative grasses and plants and the mitigation of damage to or the
expansion of scientific knowledge of sagebrush ecosystems;

(c) Coordinate activities with federal agencies;

(d) If requested, consult with persons proposing to conduct activities in
any area which includes any habitat of the greater sage grouse
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(Centrocercus_urophasianus) to suggest measures to avoid, minimize or
mitigate the effect of the activities on any sagebrush ecosystem;

(e) Solicit grants and private contributions for projects to improve
sagebrush ecosystems; and

(f) On or before August 1 of each year, submit a report to the Sagebrush
Ecosystem Council created by section 6 of this act. The report must
include, without limitation:

(1) A description of each project conducted or planned to be
conducted pursuant to the program described in subsection 1, including the
cost, source of funding and, for projects that have been carried out, the
results of the project;

(2) A description of any agreement between the Division and any
person, federal or state agency, local government or nonprofit
organization, including the purpose and provisions of the agreement;

(3) A list of all grants and private contributions solicited and all
grants awarded to further the purposes of the program;

(4) A description of any significant activities conducted in any area
which includes habitat of the greater sage grouse and all measures adopted
to avoid, minimize or mitigate the effect of the activities on any sagebrush
ecosystem; and

(5) Any other information specified by the Division or requested by
the Council.

3. The Division may:

() Enter into any agreement with a person, federal or state agency,
local government or nonprofit organization to further the preservation,
restoration and enhancement of sagebrush ecosystems on public land or on
privately owned land with the consent of the owner of the land;

(b) In accordance with subsection 3 of NRS 321.001, acquire and hold
land and any interest in land or water required to carry out the program
described in subsection 1;

(c) Sell or lease land and any interest in land or water that the Division
determines is no longer necessary to carry out the program described in
subsection 1;

(d) Within the limits of available money, award grants of money to other
state agencies, local governments and nonprofit organizations to carry out
the program described in subsection 1;

(e) Adopt any regulations to carry out the provisions of this section; and

(f) Conduct any other activities specified by the Division to carry out the
program described in subsection 1.

4. The proceeds from the sale or lease of land or of any interest in land
or water pursuant to paragraph (c) of subsection 3 must be deposited in the
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Account to Restore the Sagebrush Ecosystem created by section 5 of this
act.

Sec. 4. Chapter 232 of NRS is hereby amended by adding thereto the
provisions set forth as sections 5 and 6 of this act.

Sec. 5. 1. The Account to Restore the Sagebrush Ecosystem is hereby
created in the State General Fund. The Director shall administer the
Account in a manner consistent with policies and priorities established by
the Sagebrush Ecosystem Council created by section 6 of this act.

2. The Director may apply for and accept any gift, donation, bequest,
grant or other source of money. Any money so received must be deposited
in the Account.

3. The interest and income earned on the money in the Account, after
deducting any applicable charges, must be credited to the Account. Money
that remains in the Account at the end of a fiscal year does not revert to the
State General Fund, and the balance in the Account must be carried
forward to the next fiscal year.

4. The money in the Account may only be used to establish and carry
out programs to preserve, restore and enhance sagebrush ecosystems
pursuant to sections 2 and 3 of this act and is hereby authorized for
expenditure as a continuing appropriation for this purpose.

5. Claims against the Account must be paid as other claims against the
State are paid.

Sec. 6. 1. The Sagebrush Ecosystem Council is hereby created in the
Department. The Council consists of:

(a) The following nine voting members appointed by the Governor:

(1) One member who represents agricultural interests;

(2) One member who represents the energy industry;

(3) One member who represents the general public;

(4) One member who represents conservation and environmental
interests;

(5) One member who represents mining interests;

(6) One member who represents ranchlng mterests

(7) One member who represents

local government %ﬁé
=@9}_(_) One member who acts as a liaison for Native American tribes
. and

(9) One member of the Board of Wildlife Commissioners or his or her
designee.

(b) In addition to the members appointed pursuant to paragraph (a),

fanyd the following nonvoting members:

(1) The Director of the State Department of Conservation and Natural
Resources;
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(2) _The Director of the Department of Wildlife;

(3) _The Director of the State Department of Agriculture;

(4) The State Director of the Nevada State Office of the Bureau of
Land Management;

(5) The State Supervisor of the Nevada State Office of the United
States Fish and Wildlife Service;

(6) The Forest Supervisor for the Humboldt-Toiyabe National Forest;
and

(7) Any other members appointed by the Governor as nonvoting
faumbersd members.

2. The provisions of subsection 6 of NRS 232A.020 do not apply to the
appointment by the Governor of the members of the Council.

3. _After the initial terms, each member of the Council appointed
pursuant to subparagraphs (1) to (8), inclusive, of paragraph (a) of
subsection 1 and subparagraph (7) of paragraph (b) of subsection 1 serves
a term of 4 years, commencing on July 1.

4. A vacancy in the membership of the Council must be filled in the
same manner as the original appointment for the remainder of the
unexpired term. A member may be reappointed.

34 5. While engaged in the business of the Council, each voting
member is entitled to receive a_salary of not more than $80 per day, as
established by the Council, and the per diem allowance and travel expenses
provided for state officers and employees generally.

3 6. The Council may:

(a) Adopt regulations to govern the management and operation of the
Council; fand}

(b) Establish subcommittees consisting of members of the Council to
assist the Council in the performance of its duties &

—53;and

(c) Consider and require the recovery of costs related to activities
prescribed by paragraph (d) of subsection 2 of section 3 of this act
pursuant to NRS 701.600 to 701.640, inclusive, or any other authorized
method of recovering those costs.

7. _The Council shall:

(a) Consider the best science available in_its determinations regarding
and conservation of the greater sage grouse (Centrocercus urophasianus)
and sagebrush ecosystems in this State;

(b) Establish and carry out strategies for:

(1) The conservation of the greater sage grouse HCentresereus
grophasianusy and sagebrush ecosystems in this State; and
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(2) Managing land which includes those sagebrush ecosystems, taking
into consideration the importance of those sagebrush ecosystems and the
interests of the State;

)} (c) Establish and carry out a long-term system for carrylng out
strategies to manage sagebrush ecosystems 3 5

adaptlve manaqement framework and prowdlnq for input from interested

persons f=greups-efpersons} and Hesal} governmental entities;
e _(d) Oversee any team within the Division of State Lands of the

Department which provides technical services concerning sagebrush
ecosystems;

e (e) Establish a program to mltrgate damage to sagebrush
ecosystems in this State by authorizing s
a_system that awards credlts to persons,
federal and state agencies, local governments and nonprofit organizations
to protect, enhance or restore sagebrush ecosystems;

ey (f) Solicit suggestions and information and, if necessary, prioritize
projects concerning the enhancement of the landscape, the restoration of
habitat, the reduction of nonnative grasses and plants and the mitigation of
damage to or the expansion of scientific knowledge of sagebrush
ecosystems;

81 () If requested, provide advice for the resolution of any conflict
concerning the management of the greater sage grouse or a sagebrush
ecosystem_E

{63} in this State;

__(h) Coordinate and facilitate discussion among persons, federal and
state agencies and local governments concerning the maintenance of
sagebrush ecosystems and the conservation of the greater sage grouse;

1 (i) Provide information and advice to persons, federal and state
agencies and local governments concerning any strategy, system, program
or project carried out pursuant to this section or section 2 or 3 of this act;
and

i () Provide direction to state agencies concerning any strategy,
system, program or project carried out pursuant to this section or section 2
or 3 of this act
=63 and resolve any conflict with any direction given by another state
board, commission or department jointly with that board, commission or
department, as applicable.

_8. On or before June 30 and December 31 of each year, the Council
shall submit a written report to the Governor. The report must include,
without limitation:
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(a) Information concerning the overall health and population of the
greater sage grouse within this State and in the United States and the
overall health of sagebrush ecosystems within this State, including, without
limitation, information concerning any threats to the population of sage
grouse and any sagebrush ecosystems within this State;

(b) Information concerning all strategies, systems, programs and
projects carried out pursuant to this section and sections 2 and 3 of this act,
including, without limitation, information concerning the costs, sources of
funding and results of those strategies, systems, programs and projects;
and

(c) Any other information specified by the Council.

Sec. 7. NRS 232.010 is hereby amended to read as follows:

232.010 As used in NRS 232.010 to 232.150, inclusive £}, and sections
5 and 6 of this act:

1. “Department” means the State Department of Conservation and
Natural Resources.

2. “Director” means the Director of the State Department of
Conservation and Natural Resources.

Sec. 8. NRS 232.020 is hereby amended to read as follows:

232.020 There is hereby created the State Department of Conservation
and Natural Resources, in which is vested the administration of the
provisions of NRS 232.010 to 232.150, inclusive |} , and sections 5 and 6 of
this act.

Sec. 9. NRS 232.070 is hereby amended to read as follows:

232.070 1. As executive head of the Department, the Director is
responsible for the administration, through the divisions and other units of
the Department, of all provisions of law relating to the functions of the
Department, except functions assigned by law to the State Environmental
Commission , fer} the State Conservation Commission |} or the Sagebrush
Ecosystem Council.

2. Except as otherwise provided in subsection 4, the Director shall:

(a) Establish departmental goals, objectives and priorities.

(b) Approve divisional goals, objectives and priorities.

(c) Approve divisional and departmental budgets, legislative proposals,
contracts, agreements and applications for federal assistance.

(d) Coordinate divisional programs within the Department and coordinate
departmental and divisional programs with other departments and with other
levels of government.

(e) Appoint the executive head of each division within the Department.

(f) Delegate to the executive heads of the divisions such authorities and
responsibilities as the Director deems necessary for the efficient conduct of
the business of the Department.
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(g) Establish new administrative units or programs which may be
necessary for the efficient operation of the Department, and alter
departmental organization and reassign responsibilities as the Director deems
appropriate.

(h) From time to time adopt, amend and rescind such regulations as the
Director deems necessary for the administration of the Department.

(i) Consider input from members of the public, industries and
representatives of organizations, associations, groups or other entities
concerned with matters of conservation and natural resources on the
following:

(1) Matters relating to the establishment and maintenance of an
adequate policy of forest and watershed protection;

(2) Matters relating to the park and recreational policy of the State;

(3) The use of land within this State which is under the jurisdiction of
the Federal Government;

(4) The effect of state and federal agencies’ programs and regulations
on the users of land under the jurisdiction of the Federal Government, and on
the problems of those users of land; and

(5) The preservation, protection and use of this State’s natural
resources.

3. Except as otherwise provided in subsection 4, the Director may enter
into cooperative agreements with any federal or state agency or political
subdivision of the State, any public or private institution located in or outside
the State of Nevada, or any other person, in connection with studies and
investigations pertaining to any activities of the Department.

4. This section does not confer upon the Director any powers or duties
which are delegated by law to the State Environmental Commission , fer} the
State Conservation Commission |} or the Sagebrush Ecosystem Council,
but the Director may foster cooperative agreements and coordinate programs
and activities involving the powers and duties of the Commissions [} and the
Council.

5. FAN} Except as otherwise provided in section 5 of this act, all gifts of
money and other property which the Director is authorized to accept must be
accounted for in the Department of Conservation and Natural Resources Gift
Fund which is hereby created as a trust fund.

Sec. 10. NRS 232.090 is hereby amended to read as follows:

232.090 1. The Department consists of the Director and the following:

(@) The Division of Water Resources.

(b) The Division of State Lands.

(c) The Division of Forestry.

(d) The Division of State Parks.

(e) The Division of Environmental Protection.
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(f) The Office of Historic Preservation.

(9) Such other divisions as the Director may from time to time establish.

2. The State Environmental Commission, the State Conservation
Commission, the Conservation Districts Program, the Nevada Natural
Heritage Program , the Sagebrush Ecosystem Council and the Board to
Review Claims are within the Department.

Sec. 11. NRS 232.140 is hereby amended to read as follows:

232.140 1. f[Meney] Except as otherwise provided in section 5 of this
act, money to carry out the provisions of NRS 232.010 to 232.150, inclusive,
and sections 5 and 6 of this act to support the Department and its various
divisions and other units must be provided by direct legislative appropriation
from the State General Fund.

2. All money so appropriated must be paid out on claims approved by the
Director in the same manner as other claims against the State are paid.

Sec. 12. NRS 232A.020 is hereby amended to read as follows:

232A.020 1. Except as otherwise provided in this section, a person
appointed to a new term or to fill a vacancy on a board, commission or
similar body by the Governor must have, in accordance with the provisions
of NRS 281.050, actually, as opposed to constructively, resided, for the 6
months immediately preceding the date of the appointment:

(@) Inthis State; and

(b) If current residency in a particular county, district, ward, subdistrict or
any other unit is prescribed by the provisions of law that govern the position,
also in that county, district, ward, subdistrict or other unit.

2. After the Governor’s initial appointments of members to boards,
commissions or similar bodies, all such members shall hold office for terms
of 3 years or until their successors have been appointed and have qualified.

3. A vacancy on a board, commission or similar body occurs when a
member dies, resigns, becomes ineligible to hold office or is absent from the
State for a period of 6 consecutive months.

4. Any vacancy must be filled by the Governor for the remainder of the
unexpired term.

5. A member appointed to a board, commission or similar body as a
representative of the general public must be a person who:

(d) Has an interest in and a knowledge of the subject matter which is
regulated by the board, commission or similar body; and

(b) Does not have a pecuniary interest in any matter which is within the
jurisdiction of the board, commission or similar body.

6. [Fhe} Except as otherwise provided in section 6 of this act, the
Governor shall not appoint a person to a board, commission or similar body
if the person is a member of any other board, commission or similar body.

7. The provisions of subsection 1 do not apply if:
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(@) A requirement of law concerning another characteristic or status that a
member must possess, including, without limitation, membership in another
organization, would make it impossible to fulfill the provisions of subsection
1;or

(b) The membership of the particular board, commission or similar body
includes residents of another state and the provisions of subsection 1 would
conflict with a requirement that applies to all members of that body.

fSee—12] Sec. 13. As soon as practicable after the effective date of
this act, the Governor shall appoint the members of the Sagebrush Ecosystem
Council described in paragraph (a) of subsection 1 of section 6 of this act as
follows:

1. Three members to terms that expire on July 1, 2015;

2. Three members to terms that expire on July 1, 2016; and

3. Three members to terms that expire on July 1, 2017.

fSee—133 Sec. 14. This act becomes effective upon passage and
approval.

Assemblywoman Carlton moved the adoption of the amendment.

Remarks by Assemblywoman Carlton.

Amendment adopted.

Bill ordered reprinted, engrossed and to third reading.

Assembly Bill No. 491.

Bill read second time.

The following amendment was proposed by the Committee on
Ways and Means:

Amendment No. 853.

AN ACT relating to state financial administration; temporarily extending
the allocation of a portion of the proceeds of the basic governmental services
tax to the State General Fund; transferring certain commissions collected and
penalties retained by the Department of Motor Vehicles with respect to the
governmental services tax during Fiscal Year 2014-2015; temporarily
increasing for Fiscal Year 2014-2015 the limitation on the percentage of the
proceeds of certain fees and charges collected by the Department of Motor
Vehicles that are authorized for the Department’s costs of administration
associated with the collection of those fees and charges; and providing other
matters properly relating thereto.

Legislative Counsel’s Digest:

The State of Nevada imposes a governmental services tax for the privilege
of operating any vehicle upon the public highways of this State.
(NRS 371.030) The annual amount of the basic governmental services tax is
4 cents on each $1 of valuation of the vehicle, as determined by the
Department of Motor Vehicles. (NRS 371.040) Existing law sets forth
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depreciation schedules for determining the amount of the basic governmental
services tax due each year for used vehicles and establishes a minimum tax.
(NRS 371.060) In 2009, the amount of the basic governmental services tax
due annually was increased for used vehicles by reducing the amount of
depreciation allowed and increasing the minimum tax. The revenue from
these increases in the basic governmental services tax were allocated to the
State General Fund until June 30, 2013, and then were required to be
deposited in the State Highway Fund thereafter. (Chapter 395, Statutes of
Nevada 2009, p. 2188) Section 1 of this bill extends for an additional 2 years
the period during which the increases in the basic governmental services tax
are allocated to the State General Fund. Therefore, those increases will be
deposited in the State Highway Fund commencing on July 1, 2015.

Under existing law, the Department of Motor Vehicles is authorized to
retain a commission of 1 percent of the revenue of the governmental services
tax collected by the county assessors and 6 percent of all other revenue from
the governmental services tax received by the Department. (NRS 482.180)
The Department is also authorized under existing law to retain any penalties
collected for delinquent payment of the governmental services tax.
(NRS 371.140) Section 2 of this bill transfers those commissions collected
and penalties retained by the Department during Fiscal Year 2014-2015 to
the State General Fund for unrestricted use.

Under existing law, all the proceeds from the imposition of any license or
registration fee and other charge regarding the operation of a motor vehicle
on any public highway, road or street in Nevada, except costs of
administering the collection thereof, is required to be used exclusively for the
construction, maintenance and repair of the State’s public highways, roads
and streets. (Nev. Const. Art. 9, § 5; NRS 408.235) Existing law limits the
amount of such proceeds that are authorized to be used as costs of
administration to 22 percent of the proceeds collected. (NRS 408.235)
Section 3 of this bill temporarily increases this limitation on costs of
administration to 32 percent during Fiscal Year 2014-2015.

THE PEOPLE OF THE STATE OF NEVADA, REPRESENTED IN
SENATE AND ASSEMBLY, DO ENACT AS FOLLOWS:

Section 1. Section 20 of chapter 395, Statutes of Nevada 2009, as
amended by chapter 476, Statutes of Nevada 2011, at page 2897, is hereby
amended to read as follows:

Sec. 10.7. Section 20 of chapter 395, Statutes of Nevada 2009, at
page 2199, is hereby amended to read as follows:
Sec. 20. 1. This section and section 19 of this act become
effective upon passage and approval.
2. Sections 1 and 2 of this act become effective on July 1, 2009.
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3. Section 3 of this act becomes effective on July 1, 2009, and
expires by limitation on June 30, 2011.

4. Sections 6 to 12, inclusive, of this act become effective on July
1, 2009, and expire by limitation on June 30, 2013.

5. Sections 4, 5, 13, 14, 15, 16, 17 and 18 of this act become
effective:

(@) Upon passage and approval for the purpose of performing any
preparatory administrative tasks that are necessary to carry out the
provisions of this act; and

(b) On September 1, 2009, for all other purposes.

6. Sections 15.5 and 18.5 of this act become effective on July 1,
{2643} 2015.

7. Section 18 of this act expires by limitation on June 30, 2643}
2015.

Sec. 2. The State Controller shall, as soon as practicable in Fiscal Year
2014-2015:

1. Notwithstanding the provisions of NRS 482.180, transfer the
commissions collected by the Department of Motor Vehicles pursuant to
subsection 6 of NRS 482.180 in an amount not to exceed {$20:680:534}
$20,813,716 in Fiscal Year 2014-2015 to the State General Fund for
unrestricted State General Fund use.

2. Notwithstanding the provisions of NRS 371.140, transfer the penalties
retained by the Department of Motor Vehicles pursuant to subsection 1 of
NRS 371.140 in an amount not to exceed §$4-0674:8563 $4,097,964 in Fiscal
Year 2014-2015 to the State General Fund for unrestricted State General
Fund use.

Sec. 3. Notwithstanding the provisions of NRS 408.235, the costs of
administration of the Department of Motor Vehicles for Fiscal Year 2014-
2015 for the collection of the proceeds for any license or registration fees and
other charges with respect to the operation of any motor vehicle must be
limited to a sum not to exceed 32 percent of the total proceeds so collected.

Sec. 4. 1. This section and section 1 of this act become effective upon
passage and approval.

2. Sections 2 and 3 of this act become effective on July 1, 2013.

Assemblywoman Carlton moved the adoption of the amendment.

Remarks by Assemblywoman Carlton.

Amendment adopted.

Bill ordered reprinted, engrossed and to third reading.

Senate Bill No. 58.
Bill read second time and ordered to third reading.
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Senate Bill No. 423.
Bill read second time and ordered to third reading.

Senate Bill No. 446.
Bill read second time and ordered to third reading.

Senate Bill No. 447.
Bill read second time and ordered to third reading.

Senate Bill No. 463.
Bill read second time and ordered to third reading.

Senate Bill No. 466.
Bill read second time and ordered to third reading.

Senate Bill No. 469.
Bill read second time and ordered to third reading.

Senate Bill No. 498.
Bill read second time and ordered to third reading.

Senate Joint Resolution No. 14 of the 76th Session.
Resolution read second time and ordered to third reading.

GENERAL FILE AND THIRD READING

Assembly Bill No. 46.

Bill read third time.

The following amendment was proposed by Assemblyman Bobzien:

Amendment No. 881.

AN ACT relating to the funding of capital projects of school districts;
fereviding—for} authorizing the imposition and providing for the
administration of a new sales and use tax and ad valorem tax in certain
counties for the capital projects of the school districts in those counties;
exempting that ad valorem tax from certain partial tax abatements and the
statutory limitation on the total ad valorem tax levy; authorizing those school
districts to use the proceeds of those taxes and certain proceeds from the
governmental services tax to finance capital projects; and providing other
matters properly relating thereto.

Legislative Counsel’s Digest:

The board of trustees of each school district is required to establish a fund
for capital projects. (NRS 387.328) Sections 2 and 10 of this bill frequie}
authorize the board of county commissioners of each county whose
population is 100,000 or more but less than 700,000 (currently only Washoe
County) to impose_, by a two-thirds vote, additional taxes for deposit in the
county school district’s fund for capital projects. In particular, section 2
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frequires] authorizes the imposition in the county of a new sales and use tax
at the rate of one-quarter of 1 percent of the gross receipts of retailers and
section 10 freguires} authorizes the imposition in the county of a new
property tax at the rate of 5 cents on each $100 of assessed valuation.

Sections 2-8 of this bill require the administration of fthe} any new sales
and use tax in the same manner as the sales and use tax imposed by the Local
School Support Tax Law, as set forth in chapter 374 of NRS.

Existing law generally limits the total amount of property taxes which may
be imposed to $3.64 on each $100 of assessed valuation. (NRS 361.453)
Sections 9 and 10 of this bill exempt the new property tax freguired}
authorized by section 10 from this limitation. fAktheugh-existing}

Existing law provides a partial abatement of the property taxes levied on
property for which an assessed valuation has previously been established, a
remainder parcel of real property, certaln smgle famlly residences and certain
re5|dent|al rental dwelllngs attialaba

propertv tax authorlzed by section 10 of thls bill from those partial tax
abatements.

Section 11 of this bill authorizes the school district in each county where
these new taxes are imposed to pledge the proceeds of these taxes, and the
portion of the governmental services tax whose allocation to the school
district is based on the amount of the property tax levy attributable to its debt
service, to the payment of any bonds or other obligations the school district
issues for capital projects.

THE PEOPLE OF THE STATE OF NEVADA, REPRESENTED IN
SENATE AND ASSEMBLY, DO ENACT AS FOLLOWS:

Section 1. Title 32 of NRS is hereby amended by adding thereto a new
chapter to consist of the provisions set forth as sections 2, 3 and 4 of this act.

Sec. 2. 1. [Hae} On or before January 1, 2014, the board of county
commissioners of each county whose population is 100,000 or more but
less than 700,000 {shall} may enact an ordinance imposing a tax at the rate
of one-quarter of 1 percent of the gross receipts of any retailer from the
sale of all tangible personal property sold at retail, or stored, used or
otherwise consumed in the county._ An ordinance adopted pursuant to this
section must be approved by a two-thirds majority of the members of the
board.

2. [rhel Any tax imposed pursuant to this section applies throughout
the county, including incorporated cities in the county.




May 27, 2013 — DAY 113 4573

3. An ordinance enacted pursuant to this section must include
provisions in substance as follows:

(a) Provisions substantially identical to those contained in chapter 374
of NRS, insofar as applicable.

(b) A provision that all amendments to chapter 374 of NRS after the date
of enactment of the ordinance, not inconsistent with this chapter,
automatically become a part of the ordinance.

(c) A provision that the county shall contract before the effective date of
the ordinance with the Department to perform all functions incident to the
administration or operation of the tax in the county.

(d) A provision that a purchaser is entitled to a refund, in accordance
with the provisions of NRS 374.635 to 374.720, inclusive, of the amount of
the tax required to be paid that is attributable to the tax imposed upon the
sale of, and the storage, use or other consumption in the county of,
tangible personal property used for the performance of a written contract:

(1) Entered into on or before the effective date of the tax; or

(2) For the construction of an improvement to real property for which
a binding bid was submitted before the effective date of the tax if the bid
was afterward accepted,
& if, under the terms of the contract or bid, the contract price or bid
amount cannot be adjusted to reflect the imposition of the tax.

(e) A provision that specifies the date on which the tax must first be
imposed, which must be the first day of the first calendar quarter that
begins at least 120 days after the effective date of the ordinance.

Sec. 3. 1. All fees, taxes, interest and penalties imposed and all
amounts of tax required to be paid pursuant to this chapter must be paid to
the Department in the form of remittances payable to the Department.

2. The Department shall deposit the payments in the State Treasury to
the credit of the Sales and Use Tax Account in the State General Fund.

3. The State Controller, acting upon the collection data furnished by
the Department, shall monthly:

(&) Transfer from the Sales and Use Tax Account 1.75 percent of all
fees, taxes, interest and penalties collected pursuant to this chapter during
the preceding month to the appropriate account in the State General Fund
as compensation to the State for the cost of collecting the tax.

(b) Determine for each county an amount of money equal to any fees,
taxes, interest and penalties collected in or for that county pursuant to this
chapter during the preceding month, less the amount transferred to the
State General Fund pursuant to paragraph (a).

(c) Transfer the amount determined for each county to the
Intergovernmental Fund and remit the money to the county treasurer for
deposit in the county school district’s fund for capital projects established
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pursuant to NRS 387.328, to be held and expended in the same manner as
other money deposited in that fund.

Sec. 4. The Department may redistribute any proceeds from fhe} any
tax, interest or penalty collected pursuant to this chapter which is
determined to be improperly distributed, but no such redistribution may be
made as to amounts originally distributed more than 6 months before the
date on which the Department obtains knowledge of the improper
distribution.

Sec. 5. NRS 360.2937 is hereby amended to read as follows:

360.2937 1. Except as otherwise provided in this section, NRS 360.320
or any other specific statute, and notwithstanding the provisions of
NRS 360.2935, interest must be paid upon an overpayment of any tax
provided for in chapter 362, 363A, 363B, 369, 370, 372, 374, 377 or 377A of
NRS, or sections 2, 3 and 4 of this act, any fee provided for in
NRS 444A.090 or 482.313, or any assessment provided for in NRS 585.497,
at the rate of 0.25 percent per month from the last day of the calendar month
following the period for which the overpayment was made.

2. No refund or credit may be made of any interest imposed on the
person making the overpayment with respect to the amount being refunded or
credited.

3. The interest must be paid:

(@) In the case of a refund, to the last day of the calendar month following
the date upon which the person making the overpayment, if the person has
not already filed a claim, is notified by the Department that a claim may be
filed or the date upon which the claim is certified to the State Board of
Examiners, whichever is earlier.

(b) In the case of a credit, to the same date as that to which interest is
computed on the tax or the amount against which the credit is applied.

Sec. 6. NRS 360.300 is hereby amended to read as follows:

360.300 1. If a person fails to file a return or the Department is not
satisfied with the return or returns of any tax, contribution or premium or
amount of tax, contribution or premium required to be paid to the State by
any person, in accordance with the applicable provisions of this chapter,
chapter 360B, 362, 363A, 363B, 369, 370, 372, 372A, 374, 377, 377A or
444A of NRS, NRS 482.313, or chapter 585 or 680B of NRS or sections 2, 3
and 4 of this act, as administered or audited by the Department, it may
compute and determine the amount required to be paid upon the basis of:

(@) The facts contained in the return;

(b) Any information within its possession or that may come into its
possession; or

(c) Reasonable estimates of the amount.
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2. One or more deficiency determinations may be made with respect to
the amount due for one or for more than one period.

3. In making its determination of the amount required to be paid, the
Department shall impose interest on the amount of tax determined to be due,
calculated at the rate and in the manner set forth in NRS 360.417, unless a
different rate of interest is specifically provided by statute.

4. The Department shall impose a penalty of 10 percent in addition to the
amount of a determination that is made in the case of the failure of a person
to file a return with the Department.

5. When a business is discontinued, a determination may be made at any
time thereafter within the time prescribed in NRS 360.355 as to liability
arising out of that business, irrespective of whether the determination is
issued before the due date of the liability.

Sec. 7. NRS 360.417 is hereby amended to read as follows:

360.417 Except as otherwise provided in NRS 360.232 and 360.320, and
unless a different penalty or rate of interest is specifically provided by
statute, any person who fails to pay any tax provided for in chapter 362,
363A, 363B, 369, 370, 372, 374, 377, 377A, 444A or 585 of NRS, or
sections 2, 3 and 4 of this act, or any fee provided for in NRS 482.313, and
any person or governmental entity that fails to pay any fee provided for in
NRS 360.787, to the State or a county within the time required, shall pay a
penalty of not more than 10 percent of the amount of the tax or fee which is
owed, as determined by the Department, in addition to the tax or fee, plus
interest at the rate of 0.75 percent per month, or fraction of a month, from the
last day of the month following the period for which the amount or any
portion of the amount should have been reported until the date of payment.
The amount of any penalty imposed must be based on a graduated schedule
adopted by the Nevada Tax Commission which takes into consideration the
length of time the tax or fee remained unpaid.

Sec. 8. NRS 360.510 is hereby amended to read as follows:

360.510 1. If any person is delinquent in the payment of any tax or fee
administered by the Department or if a determination has been made against
the person which remains unpaid, the Department may:

(a) Not later than 3 years after the payment became delinquent or the
determination became final; or

(b) Not later than 6 years after the last recording of an abstract of
judgment or of a certificate constituting a lien for tax owed,
= give a notice of the delinquency and a demand to transmit personally or by
registered or certified mail to any person, including, without limitation, any
officer or department of this State or any political subdivision or agency of
this State, who has in his or her possession or under his or her control any
credits or other personal property belonging to the delinquent, or owing any
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debts to the delinquent or person against whom a determination has been
made which remains unpaid, or owing any debts to the delinquent or that
person. In the case of any state officer, department or agency, the notice must
be given to the officer, department or agency before the Department presents
the claim of the delinquent taxpayer to the State Controller.

2. A state officer, department or agency which receives such a notice
may satisfy any debt owed to it by that person before it honors the notice of
the Department.

3. After receiving the demand to transmit, the person notified by the
demand may not transfer or otherwise dispose of the credits, other personal
property, or debts in his or her possession or under his or her control at the
time the person received the notice until the Department consents to a
transfer or other disposition.

4. Every person notified by a demand to transmit shall, within 10 days
after receipt of the demand to transmit, inform the Department of and
transmit to the Department all such credits, other personal property or debts
in his or her possession, under his or her control or owing by that person
within the time and in the manner requested by the Department. Except as
otherwise provided in subsection 5, no further notice is required to be served
to that person.

5. If the property of the delinquent taxpayer consists of a series of
payments owed to him or her, the person who owes or controls the payments
shall transmit the payments to the Department until otherwise notified by the
Department. If the debt of the delinquent taxpayer is not paid within 1 year
after the Department issued the original demand to transmit, the Department
shall issue another demand to transmit to the person responsible for making
the payments informing him or her to continue to transmit payments to the
Department or that his or her duty to transmit the payments to the
Department has ceased.

6. If the notice of the delinquency seeks to prevent the transfer or other
disposition of a deposit in a bank or credit union or other credits or personal
property in the possession or under the control of a bank, credit union or
other depository institution, the notice must be delivered or mailed to any
branch or office of the bank, credit union or other depository institution at
which the deposit is carried or at which the credits or personal property is
held.

7. If any person notified by the notice of the delinquency makes any
transfer or other disposition of the property or debts required to be withheld
or transmitted, to the extent of the value of the property or the amount of the
debts thus transferred or paid, that person is liable to the State for any
indebtedness due pursuant to this chapter, fer} chapter 360B, 362, 363A,
363B, 369, 370, 372, 372A, 374, 377, 377A or 444A of NRS, NRS 482.313,



May 27, 2013 — DAY 113 4577

or chapter 585 or 680B of NRS or sections 2, 3 and 4 of this act from the
person with respect to whose obligation the notice was given if solely by
reason of the transfer or other disposition the State is unable to recover the
indebtedness of the person with respect to whose obligation the notice was
given.

Sec. 9. NRS 361.453 is hereby amended to read as follows:

361.453 1. Except as otherwise provided in this section and
NRS 354.705, 354.723 and 450.760, and section 10 of this act, the total ad
valorem tax levy for all public purposes must not exceed $3.64 on each $100
of assessed valuation, or a lesser or greater amount fixed by the State Board
of Examiners if the State Board of Examiners is directed by law to fix a
lesser or greater amount for that fiscal year.

2. Any levy imposed by the Legislature for the repayment of bonded
indebtedness or the operating expenses of the State of Nevada and any levy
imposed by the board of county commissioners pursuant to NRS 387.195
that is in excess of 50 cents on each $100 of assessed valuation of taxable
property within the county must not be included in calculating the limitation
set forth in subsection 1 on the total ad valorem tax levied within the
boundaries of the county, city or unincorporated town, if, in a county whose
population is less than 45,000, or in a city or unincorporated town located
within that county:

(a) The combined tax rate certified by the Nevada Tax Commission was at
least $3.50 on each $100 of assessed valuation on June 25, 1998;

(b) The governing body of that county, city or unincorporated town
proposes to its registered voters an additional levy ad valorem above the total
ad valorem tax levy for all public purposes set forth in subsection 1;

(c) The proposal specifies the amount of money to be derived, the purpose
for which it is to be expended and the duration of the levy; and

(d) The proposal is approved by a majority of the voters voting on the
question at a general election or a special election called for that purpose.

3. The duration of the additional levy ad valorem levied pursuant to
subsection 2 must not exceed 5 years. The governing body of the county, city
or unincorporated town may discontinue the levy before it expires and may
not thereafter reimpose it in whole or in part without following the procedure
required for its original imposition set forth in subsection 2.

4. A special election may be held pursuant to subsection 2 only if the
governing body of the county, city or unincorporated town determines, by a
unanimous vote, that an emergency exists. The determination made by the
governing body is conclusive unless it is shown that the governing body
acted with fraud or a gross abuse of discretion. An action to challenge the
determination made by the governing body must be commenced within 15
days after the governing body’s determination is final. As used in this
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subsection, “emergency” means any unexpected occurrence or combination
of occurrences which requires immediate action by the governing body of the
county, city or unincorporated town to prevent or mitigate a substantial
financial loss to the county, city or unincorporated town or to enable the
governing body to provide an essential service to the residents of the county,
city or unincorporated town.

Sec. 9.5. NRS 361.4726 is hereby amended to read as follows:

361.4726 1. Except as otherwise provided by specific statute, if any
legislative act which becomes effective after April 6, 2005, imposes a duty
on a taxing entity to levy a new ad valorem tax or to increase the rate of an
existing ad valorem tax, the amount of the new tax or increase in the rate of
the existing tax is exempt from each partial abatement from taxation
provided pursuant to NRS 361.4722, 361.4723 and 361.4724.

2. The amount of any tax imposed pursuant to section 10 of this act is
exempt from each partial abatement from taxation provided pursuant to
NRS 361.4722, 361.4723 and 361.4724.

3. For the purposes of this section, “taxing entity” does not include the
State.

Sec. 10. Chapter 387 of NRS s hereby amended by adding thereto a
new section to read as follows:

1. BFHheel On_or before January 1, 2014, the board of county
commissioners _of each county whose population is 100,000 or more but
less than 700,000 fskal} may, in addition to any other taxes levied in
accordance with this chapter, levy an ad valorem tax of 5 cents on each
$100 of assessed valuation of taxable property within the county for the
capital projects of the school district._ Any such levy must be approved by a
two-thirds majority of the members of the board.

2. Any money collected pursuant to this section must be deposited in
the county treasury to the credit of the fund for capital projects established
pursuant to NRS 387.328, to be held and expended in the same manner as
other money deposited in that fund.

3. The rate of any tax levied pursuant to subsection 1 must not be
included in the total ad valorem tax levy for the purposes of the application
of the limitation in NRS 361.453.

Sec. 11. NRS 387.328 is hereby amended to read as follows:

387.328 1. The board of trustees of each school district shall establish a
fund for capital projects for the purposes set forth in subsection 1 of
NRS 387.335. The money in the fund for capital projects may be transferred
to the debt service fund to pay the cost of the school district’s debt service.

2. The board of trustees may accumulate money in the fund for capital
projects for a period not to exceed 20 years.
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3. That portion of the governmental services tax whose allocation to the
school district pursuant to NRS 482.181 is based on the amount of the
property tax levy attributable to its debt service must be deposited in the
county treasury to the credit of the fund established under subsection 1 or the
school district’s debt service fund.

4. No money in the fund for capital projects at the end of the fiscal year
may revert to the county school district fund, nor may the money be a surplus
for any other purpose than those specified in subsection 1.

5. The proceeds of the taxes deposited in the fund for capital projects
pursuant to NRS 244.3354, 268.0962 and 375.070 and sections 3 and 10 of
this act and, in a county whose population is 100,000 or more but less than
700,000, the portion of the governmental services tax whose allocation to
the school district pursuant to NRS 482.181 is based on the amount of the
property tax levy attributable to its debt service may be pledged to the
payment of the principal and interest on bonds or other obligations issued for
one or more of the purposes set forth in NRS 387.335. The proceeds of such
taxes so pledged may be treated as pledged revenues for the purposes of
subsection 3 of NRS 350.020, and the board of trustees of a school district
may issue bonds for those purposes in accordance with the provisions of
chapter 350 of NRS.

Sec. 12. This act becomes effective upon passage and approval.

Assemblyman Bobzien moved the adoption of the amendment.

Remarks by Assemblyman Bobzien.

Amendment adopted.

Bill ordered reprinted, engrossed and to third reading.

Assembly Bill No. 74.
Bill read third time.
Remarks by Assemblywoman Diaz.

ASSEMBLYWOMAN DIAZ:

Assembly Bill 74 requires a person who wishes to conduct business as a document
preparation service to register and post a bond with the Secretary of State. The bill requires a
registrant to include a clear and conspicuous statement in any advertisement that the registrant is
not an attorney authorized to practice in Nevada and may not provide legal advice or
representation. Before a registrant provides any services to a client, the registrant and client
must enter into a written contract that meets the requirements in this bill. Assembly Bill 74
authorizes the Secretary of State to adopt necessary regulations; investigate alleged violations;
issue cease and desist orders; deny, suspend, revoke, or refuse to renew a registration; or refer a
matter for civil action in court to enforce the provisions of the bill. The Secretary of State must
also establish a toll-free phone number for complaints and post information about making
complaints on the Internet. This measure makes a willful violation of its provisions a
misdemeanor for the first offense in a five-year period and a gross misdemeanor for a second or
subsequent violation in a five-year period. It also authorizes a person who suffers a pecuniary
loss to bring a civil action against the registrant. Assembly Bill 74 also includes a $150,000
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appropriation to allow the Secretary of State to develop necessary website applications to
implement the bill.

I rise in support of Assembly Bill 74. | know this bill will help many of my constituents in
Las Vegas. Just as we don’t want people who don’t have a medical license to practice on folks
and do surgeries or any kind of medical procedures, we don’t want my constituents receiving
any type of legal advice that doesn’t come from a qualified, bar-approved attorney. So | urge
your support.

Roll call on Assembly Bill No. 74:

YEAS—37.

NAYs—Fiore, Wheeler—2.

Excusep—~Paul Anderson, Duncan, Pierce—3.

Assembly Bill No. 74 having received a constitutional majority,
Madam Speaker declared it passed, as amended.

Bill ordered transmitted to the Senate.

Assembly Bill No. 106.
Bill read third time.
Remarks by Assemblyman Hansen.

ASSEMBLYMAN HANSEN:

Assembly Bill 106 provides for the award of costs, fees, and expenses to a prevailing party in
an action or proceeding against the Division of Industrial Relations, Department of Business and
Industry before the Occupational Safety and Health Board or a court of judicial review under
certain circumstances. The bill specifies that an award of fees and expenses may only be made if
the court determines the Division’s position was not substantially justified and that no special
circumstances would make the award unjust. Further, A.B. 106 provides if the Division appeals
an award and the award is affirmed in whole or in part, the Division must pay interest on the
amount affirmed. An award made to a prevailing party must be paid from the Fund for
Insurance Premiums and approved by the Attorney General or the State Board of Examiners
under certain circumstances. Finally, the bill defines “party” as an individual with a net worth of
n