BDR 32-812
AB 535

EXECUTIVE AGENCY
FISCAL NOTE

AGENCY'S ESTIMATES Date Prepared: April 6, 2025
Agency Submitting: Department of Taxation

Items of Revenue or Fiscal Year Fiscal Year Fiscal Year |Effect on Future

Expense, or Both 2024-25 2025-26 2026-27 Biennia
Cat 01 - Personnel Services (Expense) $89,830 $115,118 $230,236
Cat 04 - Operating (Expense) $84 $84 $168
Cat 26 - Information Services (Expense) $3,684 $1,820 $3,640
Cat 89 - AG Cost Allocation (Expense) $18,377 $20,174 $40,348
State Revenue (Revenue) ($30,335,918) ($31,016,212)
Total 0 | ($30,447,893) | ($31,153,408) $274,392

Explanation (Use Additional Sheets of Attachments, if required)

This bill revises exemption from sales and use taxes for religious, charitable or educational (RCE) organizations. Under
existing law, RCEs must prove that their sole or primary purpose is related to religion, charity or education. This bill
would deem this “purpose” satisfied if the RCE is a 501(c)(3) organization and is recognized as exempt by the IRS,
complies with NRS 372.3261(6) and is operating in Nevada. The legislative history of the original bill exempting RCEs
(SB144, 1995) indicated that 501(c)(3) entities were explicitly removed because it would broaden the exemption.
Currently, 7,693 organizations are registered in Nevada as 501(c)(3) organizations, 2,711 of which currently have an
RCE exemption in Nevada. AB 535 would exempt an additional 4,982 entities. The exempt purposes for 501(c)(3)
organizations include charitable, religious, educational, scientific, literary, testing for public safety, fostering national or
international amateur sports competition, and preventing cruelty to children or animals. Nevada currently provides an
exemption only for charitable, religious and educational entities. If all 501(c)(3) entities receive the exemption under
this bill, additional exemptions will now apply as 501(c)(3) as listed above. This bill is estimated to decrease revenue
from sales tax in the amount of $30.4 million in FY26 and $31.2 million in FY27. The revenue impact was based on
sales data from RCEs however this determination is estimated to be greater due to use tax data that is not available.
The revenue reduction will be ongoing but is undeterminable.

This bill will require enhancements to MYNT and modification of existing configurations, the RCE exemption form, and
to existing web requests within E-Services. This request is for one Auditor 2 position, programming costs, and an
ongoing increase to the Department’s AG Cost Allocation Plan. The expense will be $111,975 in FY26 and $137,196 in
FY27, with an ongoing effect on future biennia.

Name Adriane Roberts-Larson

Titte  Deputy Executive Director -
Administrative Services

GOVERNOR'S OFFICE OF FINANCE COMMENTS Date  Friday, April 04, 2025

Agency's response appears reasonable.

Name Tiffany Greenameyer

Title Director, Governor's Finance Office
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