BDR 19-551

STATE AGENCY
FISCAL NOTE
AGENCY'S ESTIMATES Date Prepared: March 26, 2025
Agency Submitting: State Agencies
Items of Revenue or Fiscal Year Fiscal Year Fiscal Year |Effect on Future
Expense, or Both 2024-25 2025-26 2026-27 Biennia
Total 0 0 0 0

Explanation (Use Additional Sheets of Attachments, if required)

Name

Title

FN 14290



State Agency Responses
AB432 / BDR 19 - 551

State Agency: Office of the Secretary of State
Approved by: Debbie Bowman, Deputy Secretary of State for Operations
Comment: The agency has reviewed the bill and determined that there is no fiscal impact.

Impact FY 2024-25 FY 2025-26 FY 2026-27 Future Biennia

No Impact $0 $0 $0 $0

State Agency: Office of the State Controller
Approved by: James Smack, Chief Deputy Controller

Comment: SCO cannot determine a fiscal impact at this time. Any impact to our office would
be related to the additional federal reporting requirements for federal grants referenced in the
bill.

Impact FY 2024-25 FY 2025-26 FY 2026-27 Future Biennia
Cannot Be $0 $0 $0 $0
Determined

State Agency: Division of Minerals
Approved by: Robert Ghiglieri, Administrator

Comment: The agency has reviewed the bill as proposed and determined that there is no
fiscal impact.

Impact FY 2024-25 FY 2025-26 FY 2026-27 Future Biennia

No Impact $0 $0 $0 $0




State Agency: Department of Corrections
Approved by: Kitty DeSocio , Deputy Director of Support Services

Comment: The Nevada Department of Corrections (NDOC) has reviewed AB 432. The NDOC
believes BDR 19 — 551 551 introduces significant cybersecurity mandates. This bill imposes
new requirements on NDOC, including mandatory cybersecurity services, compliance
enforcement, and potential financial obligations. NDOC will be required to adhere to Security
Operations Center (SOC) policies, undergo cybersecurity monitoring, and report incidents
while also potentially incur new fees for these services.

The SOC will implement a fee-based structure requiring NDOC to pay for their cybersecurity
services, additionally NDOC must adhere to new cybersecurity policies, requiring staff
training, compliance reporting, and potential penalties for non-compliance. The 24-hour
incident reporting mandate will potentially require dedicated IT personnel. Due to our unique
operational and geographical challenges, it is possible based on the final implementation, it
will be necessary for the NDOC to staff with multiple dedicated IT personal to conduct audits
of staff computers and workstations. This will be required for both the north and south to
ensure compliance with cybersecurity protocols across all NDOC facilities.

NDOC's existing cybersecurity infrastructure will potentially require upgrades or replacements
to align with SOC standards. To comply with BDR 19-551, the NDOC anticipates we will have
costs for annual SOC service fees, compliance and audit resources, workforce training,
technology enhancements, and additional personnel.

At this time, the fiscal impact of this bill cannot be determined.

Impact FY 2024-25 FY 2025-26 FY 2026-27 Future Biennia
Cannot Be $0 $0 $0 $0
Determined

State Agency: Nevada Commission on Ethics
Approved by: Ross E. Armstrong, Executive Director

Comment: The bill indicates that using agencies will be required to budget for services. The
NCOE currently pays approximately $19,500 a year in assessments for OCIO services, it is
unclear how much that may increase with the changes proposed.

Impact FY 2024-25 FY 2025-26 FY 2026-27 Future Biennia

Cannot Be $0 $0 $0 $0
Determined




State Agency: Department of Education

Approved by: Amelia Thibault, Director, Office of Division Compliance

Comment: If enacted, the proposed legislation would create the Security Operations Center
within OCIO. Pursuant to Sec 22, in which fees shall be charged for each agency using the
services of the center, the Department was unable to determine the fiscal impact at this time,
as no amount is provided.

Impact FY 2024-25 FY 2025-26 FY 2026-27 Future Biennia
Cannot Be $0 $0 $0 $0
Determined

State Agency: Public Employees' Benefits Program
Approved by: Celestena Glover, Executive Officer

Comment: The agency has reviewed BDR 19-551 and determined there is no fiscal impact to
Public Employees' Benefits Program in its current form.

Impact FY 2024-25 FY 2025-26 FY 2026-27 Future Biennia

No Impact $0 $0 $0 $0

State Agency: Office of the State Treasurer

Approved by: Kirsten Van Ry, Chief of Staff

Comment: The Office has reviewed the Bill and determined it makes a number of changes to
the State's cybersecurity and Office of the Chief Information Officer (OCIO). Notably, Section
21 allows the OCIO to develop costs associated with the Security Operations Center created
in the Bill, which may be passed on to using agencies. The Office does not have a way to
determine what these costs may be; thus the fiscal impact (if any) cannot be determined.

Impact FY 2024-25 FY 2025-26 FY 2026-27 Future Biennia
Cannot Be $0 $0 $0 $0
Determined

State Agency: Public Utilities Commission of Nevada
Approved by: Breanne Potter, Commission Secretary

Comment: The Public Utilities Commission of Nevada has reviewed the bill and determined
that there is no fiscal impact.

Impact FY 2024-25 FY 2025-26 FY 2026-27 Future Biennia

No Impact $0 $0 $0 $0




State Agency: Department of Agriculture
Approved by: Cathy Balcon, Administrator
Comment: “The agency has reviewed the bill and determined that there is no fiscal impact

Impact FY 2024-25 FY 2025-26 FY 2026-27 Future Biennia

No Impact $0 $0 $0 $0

State Agency: Department of Taxation
Approved by: Adriane Roberts-Larson, Deputy Executive Director - Administrative Services
Comment: The Agency has reviewed the bill and the fiscal impact cannot be determined, at

this time.

Impact FY 2024-25 FY 2025-26 FY 2026-27 Future Biennia
Cannot Be $0 $0 $0 $0
Determined

State Agency: Department of Health and Human Services
Approved by: Christina Hadwick, Deputy Director, Fiscal Services
Comment: The agency has reviewed the bill and cannot determine the fiscal impact as the

costs will be determined by the Office of the Chief Information Officer (OCIO).

Impact FY 2024-25 FY 2025-26 FY 2026-27 Future Biennia
Cannot Be $0 $0 $0 $0
Determined

State Agency: Department of Public Safety
Approved by: Jennifer Ramos, Administrative Services Officer 3

Comment: Bill Draft Request (BDR) 19-551 revises provisions relating to governmental
administration. The agency has reviewed the bill and determined that there is no fiscal

impact.
Impact FY 2024-25 FY 2025-26 FY 2026-27 Future Biennia
No Impact $0 $0 $0 $0

State Agency: Department of Employment, Training and Rehabilitation

Approved by: Zachary N.Hoefling, Chief Financial Officer / Administrative Services Officer
Comment: DETR has reviewed BDR 19-551/AB 432 and has determined that there is no

fiscal impact.
Impact FY 2024-25 FY 2025-26 FY 2026-27 Future Biennia
No Impact $0 $0 $0 $0




State Agency: Governor’s Office of Economic Development
Approved by: Angie Mathiesen, Director of Administration
Comment: The agency has reviewed the bill and determined that there is no fiscal impact.

Impact FY 2024-25 FY 2025-26 FY 2026-27 Future Biennia

No Impact $0 $0 $0 $0

State Agency: Nevada Gaming Control Board

Approved by: Sebastian Ross, Senior Policy Counsel

Comment: The Nevada Gaming Control Board (“NGCB”) has reviewed the bill, and cannot
determine the fiscal impact in Section 3 due to the inability to distinguish future OCIO policies
and protocols from NGCB'’s policies and protocols.

Section 3 enables an agency to be charged for the use of OCIO services and equipment, if an
agency does not comply with cybersecurity policies and protocols developed by the “Security
Operations Center.”

If OCIO requires distinct policies and protocols from those exercised by the NGCB, the
additional amount to be charged for noncompliance cannot be determined.

Impact FY 2024-25 FY 2025-26 FY 2026-27 Future Biennia
Cannot Be $0 $0 $0 $0
Determined

State Agency: State Department of Conservation and Natural Resources
Approved by: Kelly Williams, Administrative Services Officer IV
Comment: The agency has reviewed the bill and determined that there is no fiscal impact.

Impact FY 2024-25 FY 2025-26 FY 2026-27 Future Biennia

No Impact $0 $0 $0 $0




State Agency: Nevada System of Higher Education
Approved by: Jose Quiroga, Principal Fiscal and Policy Analyst

Comment: The proposed legislation establishes the Security Operations Center within the
Office of the Chief Information Officer and requires it to develop the Cybersecurity Talent
Pipeline Program in collaboration with the Nevada System of Higher Education (NSHE).

At this time, the fiscal impact to NSHE cannot be determined, as the scope and structure of
the program have not yet been defined. Potential costs, including personnel and operating

expenses, will be identified in collaboration with the Security Operations Center as program
details are developed.

Depending on the breadth and focus of the Program, there may be financial implications for

NSHE; however, these costs cannot currently be quantified.

Impact FY 2024-25 FY 2025-26 FY 2026-27 Future Biennia
Cannot Be $0 $0 $0 $0
Determined

State Agency: Colorado River Commission of Nevada

Approved by: Douglas Beatty, Administrative Services Officer
Comment: The agency has reviewed the bill and determined that there is no fiscal impact.

Impact

FY 2024-25

FY 2025-26

FY 2026-27

Future Biennia

No Impact

$0

$0

$0

$0

State Agency: Office of the Attorney General
Approved by: Jessica Hoban, Chief Financial Officer
Comment: The agency has reviewed this BDR and believes there is no fiscal impact to our

office at this time.

Impact

FY 2024-25

FY 2025-26

FY 2026-27

Future Biennia

No Impact

$0

$0

$0

$0

State Agency: Department of Tourism and Cultural Affairs
Approved by: Stewart Terry, Operations & Finance Manager
Comment: The Department of Tourism & Cultural Affairs has reviewed BDR 19-551 / AB432
and determined that, while there will be fiscal impact, that impact cannot be determined at this
time. Section 22 of the bill requires using agencies to pay a fee to the Fund for Information
Services, but until the associated fee schedule is established by OCIO, the financial impact to

the Department cannot be calculated.

Impact

FY 2024-25

FY 2025-26

FY 2026-27

Future Biennia

Cannot Be
Determined

$0

$0

$0

$0




State Agency: Office of the Military
Approved by: Cheryl Tyler, ASO IV

Comment: Fiscal impact would be determined by OCIO. Per the bill, OCIO will bill agency for
costs relating to this.

Impact FY 2024-25 FY 2025-26 FY 2026-27 Future Biennia
Cannot Be $0 $0 $0 $0
Determined

State Agency: Public Employees' Retirement System
Approved by: Teresa Chalmers, Chief Administrative Analyst

Comment:
Impact FY 2024-25 FY 2025-26 FY 2026-27 Future Biennia
No Impact $0 $0 $0 $0

State Agency: Nevada Department of Transportation
Approved by: Debbie Binggeli, Customer Service Manager and Legislative Coordinator

Comment: The Nevada Department of Transportation (NDOT) has reviewed the proposed
legislation and is unable to quantify the fiscal impact using the information provided in the bill.

If AB432 (BDR 19-551) were to be approved, the impact to NDOT would be significant. The
Office of the Chief Information Officer (OCIO) would be required to stand up an entirely new
Division and, per NRS 242.191, would have to pass those costs onto using agencies
including NDOT.

Section 2.2.(d) of AB432 (BDR 19-551) would require, without limitation, “The use of security
orchestration automation and response systems to automate repetitive tasks, enhance
operational efficiency and standardize procedures and responses for the various information
technology support of using agencies.” This would generate an unfunded requirement for
NDOT.

Impact FY 2024-25 FY 2025-26 FY 2026-27 Future Biennia
Cannot Be $0 $0 $0 $0
Determined

State Agency: Nevada Department of Veterans Services
Approved by: Kate Baltazar-Dodge, Management Analyst 3

Comment: NDVS has determined that BDR 19-551 / AB 432 as introduced and its intent
regarding the Security Operations Center / OCIO will have no fiscal impact on our
department.

Impact FY 2024-25 FY 2025-26 FY 2026-27 Future Biennia

No Impact $0 $0 $0 $0




State Agency: Office of the Lieutenant Governor
Approved by: Michael Dayton, Senior Advisor

Comment:
Impact FY 2024-25 FY 2025-26 FY 2026-27 Future Biennia
No Impact $0 $0 $0 $0

State Agency: Department of Business and Industry

Approved by: Perry Faigin, Deputy Director
Comment: The Department of Business and Industry, including its Nevada Housing Division,
has reviewed the bill and determined that there is no fiscal impact.

Impact

FY 2024-25

FY 2025-26

FY 2026-27

Future Biennia

No Impact

$0

$0

$0

$0

State Agency: Department of Administration

Approved by: Joy Grimmer, Director

Comment: The Department of Administration has reviewed BDR 19-551 (AB432) and cannot
determine the fiscal impact of the legislation as introduced. It is unknown what the annual
expense of cybersecurity services to be provided by the Security Operations Center to the
Department would be.

Impact FY 2024-25 FY 2025-26 FY 2026-27 Future Biennia
Cannot Be $0 $0 $0 $0
Determined

State Agency: Department of Wildlife
Approved by: Jordan Goshert, Deputy Director of Administrative Services

Comment: The Nevada Department of Wildlife has reviewed BDR 19-551 (Redo 0) / AB432
and has determined that a fiscal note cannot be determined at this time. This bill authorizes
the Office of the Chief Information Officer to assess fees to using agencies. At this time, it is
unclear whether the annual fees for their services will increase or decrease during the

biennium.
Impact FY 2024-25 FY 2025-26 FY 2026-27 Future Biennia
Cannot Be $0 $0 $0 $0

Determined




State Agency: Office of the Governor
Approved by: Curtis Palmer, Deputy Director, GFO
Comment: The agency has reviewed the bill and determined that there is no fiscal impact.

Impact FY 2024-25 FY 2025-26 FY 2026-27 Future Biennia

No Impact $0 $0 $0 $0

State Agency: Peace Officers’ Standards and Training Commission

Approved by: C. Carter, Deputy Director

Comment: The agency has examined the bill and is unable to determine impact at this time.
The agency currently contracts with OCIO for certain services at a specified and budgeted
cost. This bill requires that the agency subscribe to additional services through OCIO but
does not specify how any additional cost for services will be calculated.

Impact FY 2024-25 FY 2025-26 FY 2026-27 Future Biennia
Cannot Be $0 $0 $0 $0
Determined

State Agency: Silver State Health Insurance Exchange
Approved by: Jonathan Lopez, Chief Financial Officer
Comment: The agency has reviewed the bill and determined that there is no fiscal impact.

Impact

FY 2024-25

FY 2025-26

FY 2026-27

Future Biennia

No Impact

$0

$0

$0

$0

State Agency: State Public Charter School Authority
Approved by: Jennifer Villanueva, Administrative Services Officer IlI
Comment: The agency has reviewed the bill and determined that there is no fiscal impact.

Impact

FY 2024-25

FY 2025-26

FY 2026-27

Future Biennia

No Impact

$0

$0

$0

$0

State Agency: Commission on Judicial Discipline
Approved by: /Paul Deyhle/, Executive Director and General Counsel
Comment: The agency has reviewed the bill and determined that there is no fiscal impact

Impact

FY 2024-25

FY 2025-26

FY 2026-27

Future Biennia

No Impact

$0

$0

$0

$0




State Agency: Cannabis Compliance Board
Approved by: Lisa Figueroa, Chief Financial Officer
Comment: The Cannabis Compliance Board (CCB) has reviewed Bill Draft Request (BDR)
19-551, as introduced in fiscal note 10377 and has determined that there would likely be a
fiscal impact. However, due to unknown criteria regarding the associated costs that the Office
of the Chief Information Officer (OCIO) would incur to fulfill the obligations set forth within the
BDR and the subsequent increase to the OCIO assessment, the CCB cannot determine the

fiscal impact.
Impact FY 2024-25 FY 2025-26 FY 2026-27 Future Biennia
Cannot Be $0 $0 $0 $0
Determined

State Agency: Department of Indigent Defense Services

Approved by: Peter P Handy, Executive Director
Comment: The agency has reviewed the bill and determined that there is no fiscal impact.

Impact

FY 2024-25

FY 2025-26

FY 2026-27

Future Biennia

No Impact

$0

$0

$0

$0

State Agency: Department of Sentencing Policy

Approved by: Marie Bledsoe, Management Analyst I

Comment: The Department of Sentencing Policy (NDSP) utilizes the Office of the Chief
Information Officer (OCIO) for its Information Technology (IT) services. NDSP understands
that, as proposed, AB 432 will strengthen the Security Operations Center’'s cybersecurity
operations and governmental entities. Since NDSP already is in contract with OCIO for
support services, the fiscal impact on NDSP will depend on how OCIO charges for these
changes. It will be up to OCIO to quantify any additional charges for these services within the
allocation amount. NDSP is unable to determine this exact dollar amount.

Impact

FY 2024-25

FY 2025-26

FY 2026-27

Future Biennia

Has Impact

$0

$0

$0

$0

State Agency: Department of Native American Affairs

Approved by: Stacey Montooth, Executive Director
Comment: No fiscal impact based on the provisions of the bill.

Impact

FY 2024-25

FY 2025-26

FY 2026-27

Future Biennia

No Impact

$0

$0

$0

$0




State Agency: Board of Examiners for Long Term Care Administrators
Approved by: Mary Wilkinson, Executive Director
Comment: The Board has reviewed the bill and determined that there is no fiscal impact

Impact FY 2024-25 FY 2025-26 FY 2026-27 Future Biennia

No Impact $0 $0 $0 $0

State Agency: Nevada Liquid Petroleum Gas Board
Approved by: Rick Drake, Chief Inspector

Comment: Staff has reviewed the BDR and determined that there would be no fiscal impact to
this Board.

Impact FY 2024-25 FY 2025-26 FY 2026-27 Future Biennia

No Impact $0 $0 $0 $0

State Agency: Administrative Office of the Courts

Approved by: Todd Myler, Chief Financial Officer

Comment: While a SOC is a critical part of modern day cybersecurity defense, the Supreme
Court and AOC are unable to determine how this legislation will impact its budget. While the
legislation allows for the usage of grants to pay for this activity, federal grants are usually
temporary, which will likely mean a greater financial burden will be passed along to “Using
Agencies.” It is also unclear how much would be charged for these services, but it is
anticipated that the Court's costs will increase by some amount after creation of this new
office within OCIO.

Impact FY 2024-25 FY 2025-26 FY 2026-27 Future Biennia
Cannot Be $0 $0 $0 $0
Determined

State Agency: Division of Emergency Management
Approved by: Jared Lee Franco, ASO llI
Comment:

Impact FY 2024-25 FY 2025-26 FY 2026-27 Future Biennia

No Impact $0 $0 $0 $0




State Agency: State Energy Office
Approved by: Matthew Brown, Deputy Director

Comment: The Office of Energy has determined that this bill as submitted will have no fiscal
impact

Impact FY 2024-25 FY 2025-26 FY 2026-27 Future Biennia

No Impact $0 $0 $0 $0

State Agency: Agency for Nuclear Projects
Approved by: Fred C Dilger Ill, Executive Director
Comment: The agency has reviewed the bill and determined that there is no fiscal impact

Impact FY 2024-25 FY 2025-26 FY 2026-27 Future Biennia

No Impact $0 $0 $0 $0

State Agency: Office of the Chief Information Officer
Approved by: Tiffany Morelli, Chief Financial Officer
Comment: The agency has reviewed the bill and determined that there is no fiscal impact.

Impact FY 2024-25 FY 2025-26 FY 2026-27 Future Biennia

No Impact $0 $0 $0 $0

State Agency: Office of Science, Innovation, and Technology
Approved by: Brian Mitchell, Director

Comment: The bill requires the Chief to determine an amount receivable from using agencies
which will include the costs of the cybersecurity services provided by the Security Operations
Center. The bill further requires each using agency using the services and equipment of the

Office to pay a fee to the Fund for Information Services. As the Chief has not yet set these
rates, it is not possible to determine the fiscal impact of the bill.

Impact FY 2024-25 FY 2025-26 FY 2026-27 Future Biennia
Cannot Be $0 $0 $0 $0
Determined

State Agency: Tahoe Regional Planning Agency
Approved by: Chad Cox, Chief Financial and Administrative Officer

Comment:
Impact FY 2024-25 FY 2025-26 FY 2026-27 Future Biennia
No Impact $0 $0 $0 $0




State Agency: Department of Health and Human Services, Child and Family Services
Approved by: Kelsey McCann-Navarro, Administrative Services Officer IV

Comment: The agency has reviewed the proposed legislation and determined there will be a
fiscal impact. Section number 21 will have a fiscal impact that is unknown at this time and
cannot be determined. According to the bill, the fiscal impact will be on a case-by-case basis
as described in the bill.

“Sec. 21. NRS 242.191 is hereby amended to read as follows:

242.191 1. Except as otherwise provided in subsection 3, the amount receivable from a
[state] using agency [or officer or local governmental agency] which uses the services and
equipment of the Office must be determined by the Chief in each case and include:

(a) The annual expense, including depreciation, of operating and maintaining the Network
Services Unit, distributed among the agencies in proportion to the services performed for
each agency.

(b) The annual expense of the cybersecurity services provided by the Security Operations
Center, including, without limitation, real-time monitoring, incident response and security
enforcement.

(c) A service charge in an amount determined by distributing the monthly installment for the
construction costs of the computer facility among the agencies in proportion to the services
performed for each agency.

2. The Chief shall prepare and submit monthly to the [state agencies and officers and local
governmental] using agencies for which services of the Office have been performed an
itemized statement of the amount receivable from each [state] using agency . [or officer or
local governmental agency.]

3. The Chief may authorize, if in his or her judgment the circumstances warrant, a fixed cost
billing, including a factor for depreciation, for services rendered to a [state] using agency . [or
officer or local governmental agency.]’

Impact FY 2024-25 FY 2025-26 FY 2026-27 Future Biennia
Cannot Be $0 $0 $0 $0
Determined

State Agency: Department of Health and Human Services, Aging and Disability Services
Approved by: Tiffany M. Lewis, ASO IV

Comment: Aging and Disability Services has reviewed the bill and determined that there is no
fiscal impact to the Agency.

Impact FY 2024-25 FY 2025-26 FY 2026-27 Future Biennia

No Impact $0 $0 $0 $0




State Agency: Department of Health and Human Services, Public and Behavioral Health
Approved by: Andrea Rivers, Deputy Administrator
Comment: The agency has reviewed the bill and cannot determine the fiscal impact as the

costs will be determined by the Office of the Chief Information Officer (OCIO).

Impact FY 2024-25 FY 2025-26 FY 2026-27 Future Biennia
Cannot Be $0 $0 $0 $0
Determined

State Agency: Department of Health and Human Services, Welfare and Supportive

Services

Approved by: Crystal Buscay, ASO IV

Comment: BDR 19-551 relates to duties of the Security Operations Center within the Office of
the Chief Information Officer within the Office of the Governor. The agency has reviewed the

bill as written and determined there is no fiscal impact.

Impact

FY 2024-25

FY 2025-26

FY 2026-27

Future Biennia

No Impact

$0

$0

$0

$0

State Agency: Department of Health and Human Services, Health Care Financing and

Policy

Approved by: Stacie Weeks, Administrator

Comment: The Division has determined that, if enacted, there would be no fiscal impact, as
cybersecurity requirements outlined can be met through existing Division programs and

vendor contracts.

Impact

FY 2024-25

FY 2025-26

FY 2026-27

Future Biennia

No Impact

$0

$0

$0

$0




State Agency: Department of Motor Vehicles, Research and Project Management
Approved by: Bethany Musselman, ASD Administrator

Comment: BDR 19-551 relates to the creation of the Security Operations Center (SOC) in the
Office of the Chief Information Officer. Section 2 of the BDR requires a using agency to notify
the SOC of any specific or immediate threat to the cybersecurity of an information system
operated or maintained by the using agency. Section 21 of the BDR further defines the
amount receivable from a using agency which uses the services and equipment of the Office
must be determined by the Chief in each case and include the annual expense of the
cybersecurity services, including, without limitation, real-time monitoring, incident response
and security enforcement. Section 22 of the BDR provides for each using agency using the
services or equipment of the Office shall pay a fee for that use to the Fund.

The effective date of this BDR is 10/1/2025.

The Department of Motor Vehicles (DMV) has reviewed this BDR and determined there will
be a fiscal impact, as currently written, however, the fiscal impact amount cannot be
successfully determined as the BDR does not identify the additional fees associated with the
equipment and/or services associated to the SOC.

Impact FY 2024-25 FY 2025-26 FY 2026-27 Future Biennia

Cannot Be $0 $0 $0 $0
Determined
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