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EXECUTIVE AGENCY

FISCAL NOTE
AGENCY'S ESTIMATES Date Prepared: April 3, 2025
Agency Submitting: Office of the Secretary of State

Items of Revenue or
Expense, or Both

Fiscal Year
2024-25

Fiscal Year
2025-26

Fiscal Year
2026-27

Effect on Future 
Biennia

 (Revenue) ($339,636) ($376,997) ($882,963)

Total 0 ($339,636) ($376,997) ($882,963)

Explanation (Use Additional Sheets of Attachments, if required)

Assembly Bill 274 (AB274) proposes to remove the fee charged for the issuance of a state business license for certain 
businesses related to veterans. In FY2024 there were 98,572 new business licenses issued by the Commercial 
Recordings Division of the SOS. Of those, 4.75% self-identified as veterans. The two primary types of state business 
licenses obtained are for LLCs (which cost $200), and for corporations (which cost $500). 

The estimates made are as follows. Based on research, roughly 17% of veterans serve their full 20 years before 
retiring honestly. That would mean an estimated 0.08% of state business licenses are going to honorably retired 
veterans. We projected an 11% YoY growth in state business licenses, and used an average of $350/license since it's 
unclear how many veterans may opt for an LLC versus a corporation. That gave us the totals submitted.
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The agency's response appears reasonable. 
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