
BDR 54-835
AB 371

EXECUTIVE AGENCY

FISCAL NOTE
AGENCY'S ESTIMATES Date Prepared: March 21, 2025
Agency Submitting: Department of Business and Industry, Boards and Commissions

Items of Revenue or
Expense, or Both

Fiscal Year
2024-25

Fiscal Year
2025-26

Fiscal Year
2026-27

Effect on Future 
Biennia

Reciprocity Licensing Fees (Revenue) ($331,500) ($331,500) ($331,500)

Expense (Expense) $90,642 $85,764 $171,528

Total 0 ($422,142) ($417,264) ($503,028)

Explanation (Use Additional Sheets of Attachments, if required)

Per SB 431 that was passed during the 82nd legislative session, the Deputy Director of Boards and Commissions, in 
cooperation with the State Board of Cosmetology, has reviewed the bill and determined there will be a fiscal impact.  
This impact will include loss of revenue from licensing fees pursuant to the reciprocity provision in Section 3 of the bill, 
additional expense associated with the hiring and equipping of one Service Specialist employee to provide services for 
the Compact Commission, and additional expense associated with Compact Commission costs.  The total from these 
items of revenue and expense is estimated at -$422,142 for FY25-26 and -$417,264 for FY26-27, for a total impact of -
$839,406 for the biennium and future biennia.  Please see attached spreadsheet for details of these estimates.

Nikki HaagName

Title Deputy Director

GOVERNOR'S OFFICE OF FINANCE COMMENTS Date Thursday, March 20, 2025

Agency's response appears reasonable.

Tiffany GreenameyerName

Director - Governor's Finance Office Title

FN 9016



BDR 54-835 Fiscal Impact Details - State Board of Cosmetology

Revenue: FY 26 FY 27
Reciprocity (Fees, Testing and license) AVG/ MO RECIPROCITY APPLICATIONS
Average of 85 reciprocity applicants monthly @ $ 325 times 12 months (331,500.00)   (331,500.00)   For 2024: 1015/12 = 84.58333
Total Revenue Loss (331,500.00)   (331,500.00)   

Expense:
Hiring of one (1) Service Specialist  (Salary and Benefits) at Grade 25-6 67,860.00        70,764.00        Salary and benefits 
Furniture and Equipment (New Hire) 5,850.00          - Workstation, laptop, monitors, telephone, etc.
Compact Database and Licensing Training 5,000.00          5,000.00          Estimated Training for Compact Commission Systems and Process
Licensing supplies, fraud security paper, fraud security stickers, etc. 1,931.58          - Based upon FY25 invoice bill
Annual Compact Database Participation Fee  - most likely higher 10,000.00        10,000.00        From California Legislative hearing re: Cosmetology Compact estimate
Total Expense 90,641.58        85,764.00        

(422,141.58)   (417,264.00)   

The Cosmetology Compact Commission has only met once, so not much information.
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