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Local Government Responses

AB307 / BDR 32 - 149

City/County: Carson City
Approved by: Sheri Russell-Benabou, Chief Financial Officer

Comment: This would be a revenue loss for the Carson City, taking away the very minimal
portion the County receives in Sales Taxes.

Impact FY 2024-25 FY 2025-26 FY 2026-27 Future Biennia
Has Impact $0 ($150,000) ($150,000) ($300,000)
City/County: Churchill County
Approved by: Alexa Robinson, Executive Assistant
Comment:
Impact FY 2024-25 FY 2025-26 FY 2026-27 Future Biennia
No Impact $0 $0 $0 $0

City/County: Clark County
Approved by: Chris Wardlaw, Budget Manager
Comment: This proposal seeks to eliminate excise taxes on wholesale cannabis sales, while
increasing excise taxes on retail cannabis sales, and modifying the distribution of revenue
generated from these excise taxes. By abolishing the portion of state excise tax collected
from cannabis that is currently allocated to local governments, the Cannabis Compliance
Board would be required to retain these funds to cover their operational costs. Any remaining
funds would be directed to the State Education Fund. Clark County would lose $1,300,000
annually from this revenue redistribution from its General Fund.

Impact

FY 2024-25

FY 2025-26

FY 2026-27

Future Biennia

Has Impact

$0

($1,300,000)

($1,300,000)

($2,600,000)

City/County: Douglas County
Approved by: Kathy Lewis, Chief Operating Officer

Comment:
Impact FY 2024-25 FY 2025-26 FY 2026-27 Future Biennia
No Impact $0 $0 $0 $0




City/County: Elko County
Approved by: Susan Paprocki, Comptroller
Comment: Impact cannot be determined at this point

Impact FY 2024-25 FY 2025-26 FY 2026-27 Future Biennia
Cannot Be $0 $0 $0 $0
Determined

City/County: Humboldt County
Approved by: Weston Noyes, Deputy Comptroller
Comment: By eliminating the excise tax on the wholesale sale of cannabis and cannabis

products and increasing the excise tax on the retail sale of cannabis and cannabis products,
this bill would have an estimated economic impact of $40,000 annually based upon historical
data. If we assume the average revenue received in marijuana fees over a 5 year period and
calculate the difference of a 4.25% increase in excise tax for retail sales, we get to the
estimated $40,000 in increased revenue on an annual basis.

Impact FY 2024-25 FY 2025-26 FY 2026-27 Future Biennia
Has Impact $40,000 $40,000 $40,000 $40,000
City/County: Lincoln County
Approved by: Denice Brown, Admin Asst
Comment:
Impact FY 2024-25 FY 2025-26 FY 2026-27 Future Biennia
No Impact $0 $0 $0 $0

City/County: Lyon County
Approved by: Josh Foli, Comptroller

Comment: This bill will eliminate distribution of excise tax revenue on cannabis to the
counties.

Impact FY 2024-25 FY 2025-26 FY 2026-27 Future Biennia

Has Impact $0 $88,235 $88,235 $176,470

City/County: Pershing County
Approved by: Karen Wesner, Administrative Assistant

Comment: There may be an impact to local governments but it cannot be determined at this
time.

Impact

FY 2024-25

FY 2025-26

FY 2026-27

Future Biennia

Cannot Be
Determined

$0

$0

$0

$0




City/County: Washoe County

Approved by: Cadence Matijevich, Government Affairs Liaison

Comment: Washoe County receives a portion of the excise tax currently imposed under the
provisions of NRS 372A.290. Based upon the average amount Washoe County received of
these taxes in FY18-FY24, elimination of this tax would result in a revenue loss of $231,960
annually for Washoe County.

Impact FY 2024-25 FY 2025-26 FY 2026-27 Future Biennia

Has Impact $0 ($231,960) ($231,960) ($463,920)

City/County: City of West Wendover
Approved by: Alina Ceballos, Chief Financial Officer

Comment: Will have a fiscal impact- unable to determine the amount without specific data-
an excise tax will be imposed in the state of NV on each retail sale of cannabis or cannabis
products by an adult-use cannabis retail store or lounge at a rate of 14.25 instead of 10
percent of the sales price of the cannabis or cannabis products. At the same time existing law
imposes an excise tax upon the first wholesale sale of cannabis by a medical cannabis
cultivation facility or an adult-use cannabis cultivation facility to another cannabis
establishment at the rate of 15 percent of fair market value at wholesale for sales made to
medical or recreational cultivation facility and a the rate of 15 percent of sales prices if the
sale is made to a non-medical or non-recreational cannabis cultivation facility. Revenues
collected will be distributed to the Cannabis Compliance Board to cover the cost of these
changes and the remaining funds will be distributed to the State Treasurer to be deposited to
the credit of the State Education Fund.

Impact FY 2024-25 FY 2025-26 FY 2026-27 Future Biennia
Cannot Be $0 $0 $0 $0
Determined

City/County: City of Sparks
Approved by: Tiffany Pugh, Accounting Manager

Comment: The fiscal impact is uncertain. Eliminating the excise tax on wholesale operations
will reduce the State-shared revenue the City of Sparks receives, but it is unclear whether the
increased excise tax on retail sales will offset this loss.

Impact FY 2024-25 FY 2025-26 FY 2026-27 Future Biennia

Cannot Be $0 $0 $0 $0
Determined




City/County: City of Reno
Approved by: Jason Gortari, Urban Economist

Comment: This legislation restructures cannabis taxation in Nevada by eliminating the 15%
wholesale excise tax and raising the retail excise tax to 14.25% (section 5). While this change
reduces production costs for cannabis producers, it also results in higher prices for
consumers. Additionally, the legislation removes tax revenue allocated to local governments
(section 5) and redirects all cannabis revenue to the State Education Fund (SEF) (section 6).
During the 80th Legislative Session via SB543 the Education Stabilization Account was
authorized to be established to support public school operations during periods of economic
uncertainty or slow revenue flows into the SEF. As of the end of FY24, the account holds
$856.6 million and is projected to increase by $18.2 million, reaching $874.9 million by the
end of FY27. Furthermore, the FY25-FY27 Governor's Recommended Budget projects that
revenue specifically from the Recreational Marijuana Retail Tax—directed to the SEF—will
increase by 1.3% ($2,027,000) over the Legislatively Approved FY23—-FY25 Budget,
contributing to the $18.2 million increase in the Education Stabilization Acct over-the-
biennium. Currently, cannabis revenue received by the City is used to offset enforcement
costs and administer the provisions of the cannabis program. With the diversion of these
funds to the State, enforcement expenses will need to be absorbed by the City.
Consequently, the City is estimated to face an additional cost impact of approximately
$298,119 in FY26 (based on a 7-year actual average), $304,082 in FY27, and $626,530 in
the future biennia (FY28 & FY29) (2% annual inflation increase incorporated in each year).

FY18:FY24 Cannabis Revenue allocated to the City of Reno-Actuals/7 Year Avg: ($319,349 +
$310,579 + $305,580 + $306,193 + $259,760 + $272,253 + $313,120 /7)= FY26:
$298,119.14

FY27: $298,119.14 x 1.02=$304,081.53
FY28: $304,081.53 x 1.02=$310,163.16
FY29: $310,163.16 x 1.02 =$316,366.42

Impact FY 2024-25 FY 2025-26 FY 2026-27 Future Biennia

Has Impact $0 $298,119 $304,082 $626,530

City/County: City of Las Vegas

Approved by: Brian Lovelin, Grant Administrator

Comment: The loss is the approximate annual distribution from a finite pool of funds from
excise taxes distributed to local entities for their part in enforcing NRS related to the cannabis
industry. This amount has the possibility to vary as it is based on number of cannabis
dispensaries, but it has remained stable the last years with licenses pretty much fully
distributed.

Impact FY 2024-25 FY 2025-26 FY 2026-27 Future Biennia

Has Impact $0 $750,000 $750,000 $1,500,000




City/County: City of Henderson

Approved by: Mike Cathcart, Business Operations Manager

Comment: This legislation would eliminate the transfer of funds from the wholesale tax to
local governments pursuant to NRS 372A.290.

Impact

FY 2024-25

FY 2025-26

FY 2026-27

Future Biennia

Has Impact

$0

($381,000)

($381,000)

($762,000)

City/County: City of Elko
Approved by: Annette Robinson, City Clerk
Comment: The City of Elko has reviewed the bill and has determined that there is no fiscal

impact.
Impact FY 2024-25 FY 2025-26 FY 2026-27 Future Biennia
No Impact $0 $0 $0 $0

City/County: City of Carlin

Approved by: Melinda Harris, City Clerk
Comment: We do not have a cannabis facility, so there would be no impact.

Impact

FY 2024-25

FY 2025-26

FY 2026-27

Future Biennia

No Impact

$0

$0

$0

$0

School District: Carson City School District
Approved by: Spencer Winward, Chief Financial and Operations Officer
Comment: Carson City cannot determine the fiscal impact of this proposed legislation.
Removing the wholesale excise tax and increasing the retail excise tax may result in a
reduction or increase of tax available to the State Education Fund after funding the Cannabis
Compliance Board. We have no reliable way of estimating this financial impact.

Impact

FY 2024-25

FY 2025-26

FY 2026-27

Future Biennia

Cannot Be
Determined

$0

$0

$0

$0




School District: Churchill County School District

Approved by: Christi Fielding, Comptroller

Comment: The district benefits from the taxes imposed on the current production and sale of
Cannabis, so this will have a fiscal impact on the district. Discontinuing taxing the production
of Cannabis would negatively impact the district, and increasing the % of tax on Cannabis
sales would have a positive financial impact on the district. However, | don't have any
knowledge as to how much is collected from the production tax and how much is collected
from the sales tax to be able to determine any sort of actual fiscal impact.

Impact FY 2024-25 FY 2025-26 FY 2026-27 Future Biennia
Cannot Be $0 $0 $0 $0
Determined

School District: Clark County School District
Approved by: Diane Bartholomew, Interim Chief Financial Officer

Comment: Cannot be determined. There may be a financial impact to CCSD. The Nevada
Department of Taxation may be better equipped to address the impact. CCSD’s records do
not display the detail to the cannabis tax revenue to determine what amount is generated.

Impact FY 2024-25 FY 2025-26 FY 2026-27 Future Biennia
Cannot Be $0 $0 $0 $0
Determined

School District: Lincoln County School District
Approved by: Pam Teel, Superintendent
Comment: Unclear on impact positively or negatively on a school district.

Impact FY 2024-25 FY 2025-26 FY 2026-27 Future Biennia
Cannot Be $0 $0 $0 $0
Determined

School District: Lyon County School District
Approved by: Kyle Rodriguez, Fiscal Services Officer
Comment: Any tax reduction could potentially reduce funding.

Impact FY 2024-25 FY 2025-26 FY 2026-27 Future Biennia

Cannot Be $0 $0 $0 $0
Determined




School District: Nye County School District
Approved by: Alma Wright, Executive Secretary
Comment: Unable to determine.

Impact FY 2024-25 FY 2025-26 FY 2026-27 Future Biennia
Cannot Be $0 $0 $0 $0
Determined

School District: Pershing County School District
Approved by: Dennis Holmes, Superintendent
Comment: Unable to determine.

Impact FY 2024-25 FY 2025-26 FY 2026-27 Future Biennia
Cannot Be $0 $0 $0 $0
Determined

School District: Storey County School District
Approved by: Kristen Chandler, Director of Business Services

Comment:
Impact FY 2024-25 FY 2025-26 FY 2026-27 Future Biennia
No Impact $0 $0 $0 $0

School District: White Pine County School District
Approved by: Paul Johnson, CFO
Comment: The proposed act to eliminate the wholesale cannabis excise tax and increase the
retail cannabis excise tax from 10% to 14.25% could have a fiscal impact. The net effect on
education funding will depend on whether the increased retail tax revenue compensates for
the loss of wholesale tax revenue that is deposited into the State Education Fund. The
impact cannot be determined at this time.

Impact FY 2024-25 FY 2025-26 FY 2026-27 Future Biennia
Cannot Be $0 $0 $0 $0
Determined

The following school district/cities/counties did not provide a response: Esmeralda County,
Lander County, Mineral County, Nye County, Storey County, White Pine County, Eureka
County, City of Yerington, City of Winnemucca, City of Wells, City of North Las Vegas, City of
Mesquite, City of Lovelock, City of Fernley, City of Fallon, City of Ely, City of Caliente, City of
Boulder City, Douglas County School District, EIko County School District, Esmeralda County
School District, Eureka County School District, Humboldt County School District, Lander County
School District, and Mineral County School District.
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